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Globe Indemnity Company 
ADMINISTRATION OFFICE—NEWARK, N. J. 


Financial Statement as of December 31, 1927 





RESOURCES LIABILITIES 


Real Estate and Mortgages. .$ 1,595,790.20 Reserve for Losses.......... $12,481,190.01 
Railroad and Miscellaneous Special Reserve for Losses, 
eS ron Incurred but Not Reported.. 1,200,000.00 
United States, State and Reserve for Premiums....... 8,941 ,606.97 
Municipal Bonds .......... 8,497,430.00 Reserve for Taxes and Sundry 
Cash in Office and Banks..... 1,451,192.60 PROOUMED oon csic tse scdaens 875,578.74 
Premiums in course of collection 4,139,563.58 Reserve for Commissions... . 874,832.01 
Interest Due and Accrued.... 349,198.16 | Voluntary Reserve for Contin- 
Ledger Balances Secured 416,934.77 gencies, Including Fluctua- 
: tions in Market Value of 
Securities .. .$4,892,962.18 
Capital Stock ... 2,500,000.00 
5,000,000.00 12,392,962.18 











$36,766,169.91 $36,766,169.91 


PROGRESS 


Premium Income Assets as of a 
(net) December 31 Velientene icine 
1917 5,124,641.72 $ 6,744,066.37 $ 2,018,525.36 
1922 °, 3, 414,432.94 18,773,964.68 4,936,097.93 
1927. 22.931.921.22 36,766,169.91 12,392,962.18 





Increases During Last Year Over The Previous Year 


Voluntary Reserve for Contingencies and 
Fluctuations in Value of Securities 


$1,349,977.99 $4,438,914.78 $2,368,676.71 


Premiums Assets 





Fidelity & Surety Bonds -- Casualty Insurance of All Classes 























What Makes People Go To An 
Automobile Show? 


Curiosity? Well, maybe it is curiosity of a sort. Curiosity that has been pro- 
voked by hundreds of thousands of advertising expenditure; curiosity that has 
been whetted by news of startling new models meriting front page space in the 
daily papers; curiosity that compels a view with one’s own eyes of the remark- 


able automobile values promised. 


Where is the cynic who dares draw the line between such curiosity and gen- 
uine interest of prospective buyers. Perhaps the millions who jammed the New 
York Auto Show were impelled by curiosity, but any emotion that packs ’em in 


ten deep around an exhibit will do no harm to the automobile business. 
If the enthusiasm and seemingly keen interest shown at the New York Show 
can be taken as a barometer, then rest assured that automobile manufacturers will 


say on December 31st—“We’ve had a very nice year, thank you!” 


And every car sold should be insured! 


Indemnity Company of America 
ST. LOUIS, MO. 


CH. A. LEMP, President WM. J. LEMP, V. Pres. and Treas. 
HENRI F. DAVID, Vice-President SAM G. PARKS, Secretary 


“Specializing On Automobile and Aircraft Insurance”’ 
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ACompany for Good 
Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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TORNADO 
Reinsurance 


PRO-RATA 


wan 
EXCESS 


INTER-OCEAN REINSURANCE 
COMPANY 
CEDAR RAPIDS, IOWA 
Assets $2,569,807.88 Reserves $1,619,403.66 
q Surplus to Treaty Holders $950,404.22 
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CONNECTICUT 


Do you need in your Agency a Company capable 
of understanding your needs, one willing to help 
work out your fire insurance problems? 


Do you want in your Agency a Company that pur- 
sues a stable and consistent underwriting policy 
year after year? 


The East and West is such a Company. 
valuable addition to any Agency. 


It is a 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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AMERICAN EQUITABLE 
ASSURANCE COMPANY 


OF NEW YORK 


Assets, January Ist, 1927 - - - - - - $ 4,856,544.34 
Surplus to Policyholders - - - - - - - $ 1,928,405.51 
Losses paid since organization - - - $17,807,373.74 


Desirable fire insurance agents wanted who 
can give us a representative business 


Apply to 
92 WILLIAM STREET 
NEW YORK 


HOME OFFICE, 
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ur 
seventy-fifth birthday 


NOTHER milestone passes—a glad one for us! It marks a real 

achievement in the comparatively youthful business of this 

country. For, this month, the Agricultural celebrates its seventy-fifth 
birthday. 

The story of our founders and their early struggles is glorious history. 
We are happy that we have been able to carry on. We hope that, in 
some small measure, we have contributed to the high reputation which 
they set for us. 

Indeed, we are proud of a long, successful record. Yet our pride holds 
no conceit— rather it is a wholesome respect for the principles of those 
founders and a deep feeling of satisfaction that we have constantly 
been alert to live up to their fundamentals of honesty, square dealing 
and simple friendliness. 

Now, as we celebrate this anniversary, we greet our friends with gen- 
uine appreciation for all you have done for us. Well do we realize 
how much that is! For the future—we can only pledge ourselves anew 
to sincere cooperation with both policy holders and agents so that we 
may continue to merit your confidence and friendship. 


iouttiral 
Swmurauce Company, 
of Watertown. T.3: 
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LOSS AT FALL RIVER 
PLACED AT $5,000,000 


No Single Company Apparently 


Involved for Serious Amount 
in Big Fire 


HARVEY RUSS ON GROUND 


National Board Sends Chief Adjuster to 
Scene of Conflagration—Had 
Pointed Out Hazards 


NEW YORK, Feb. 8.—From a spe- 
jal survey issued by the Sanborn Map 
‘ompany, fire companies here have been 
able to define very the limits 
the Fall River, Mass., conflagration 
snd closely approximate their probable 
losses. 
is now placed at not to exceed $5,000,- 
00. This figure is reached by getting 
the assessment values of the burned area, 
and deducting 50 percent for land values, 
leaving $4,000,000 as the worth of the 
— and adding $1,000,000 as cover- 
ng the value of contents. 
No sing gle company is involved for a 
serious amount. All of them appre- 
lated the hazard to which adjoining 
property is exposed through a large cen- 
tral vacant building, particularly when 
e latter is in process of demolition as 
as the Pocasset Mills, in which the 
Fall River fire originated. Insurance 
f $50,000 was carried on the structure 
at the time of its destruction, with an 
\ditional $25,000 on machinery and con- 


closely 





Some Companies Get Off Easy 


4 number of 


companies ap- 
parently will be called upon to pay 
#100, 000 or more each, w hile others 


t no loss. ro officer of the W le cn 
ter said that its Fall River agent had 
written for it almost exclusively a dwell- 
ing house business and it did not appear 
to have any liability in the burned dis- 
trict. 

The American Equitable, of the Cor- 
toon & Reynolds group, has the East- 
erm Underwriters’ Association to thank 

its escaping without loss. When that 
ergnnization was formed the American 
Equitable was in mixed agency. The 
agent desired to clear in order to secure 

“0 per cent commissions, though he was 
willing to go on a non-affiliated basis 
if the companies of that class would 
agree to write all his outside business. 
The American Equitable declined to do 
this, retired from the agency and did not 
appoint another agent and the business 
in Fall River formerly on its books has 
all expired. 

_ The Hartford companies had the fol- 
lowing liability at Fall River: National, 
ee Aetna, $115,000: Phoenix, $75,- 
re Hartford Fire, $50,000: Automobile, 
te. 0: Scottish Union & National, $20,- 

Orient, $9,000: Caledonian, $5,000; 

Travelers Fire, $4,000. 

Harvey W. Russ, general adjuster of 
the National Board, and J. T. Lamprey 


The aggregate property damage | 














| URGES FURTHER BROADENING OF | 
USE AND OCCUPANCY RULES AND FORMS | 








AN FRANCISCO, Feb. “There 
S should be further development as 

rapidly as possible of rules, forms 
and schedules permitting intelligent, effi- 
cient and fair handling of the many diffi- 
cult problems and angles met in writing 
use and occupancy coverage. This 
should be done in order that a just pro- 
portion of the desirable risks now with- 
out this form of indemnity or such as 
are now enjoyed by the companies or 
organizations either unanswerable to 
our rules, or seriously deviating there- 
from, may be placed on the books of 
the non- -deviating or so called board 
means, according to Leland S. 
Gregory, district underwriter of the 
Fireman’s Fund, who discussed the “Re- 


tently Adopted Use “and Occupancy 
Rules,” before the convention of the 
| Fire Underwriters Association of the 


Pacific here. 
Competitors Troublesome 


“Figures are not available or at least 
I am not aware of the record of the vol- 
ume of U & O business written by these 
troublesome competitors of ours,” said 
Mr. Gregory, “but what board company 
has not experienced the loss of some 
desirable lines of U & O business be- 


cause of the lesser cost and broader 
coverage extended by these organiza- 
tions and which the board company 


could not meet because of rule restric- 
tion. It is well known that many of the 
largest department stores resort to-and 
recommend reciprocal U & O insurance 
because of its lower cost.” 


Considerable Improvement 


Commenting on the recent changes in 
rules for writing this class of business, 
he said: 
siderable improvement has been made 
over the old rules, but only time will 
tell us whether or not a sufficient step 








of the executive department were sent 
to Fall River with a complete National 
Board conflagration outfit, similar to 
that used in handling the tornado losses 
at St. Louis last year and the earlier 
Miami, Fla., hurricane losses. Mr. Russ 
has opened offices in the Masonic build- 
ing, which will be adjustment headquar- 
ters. At a meeting of the New England 
Insurance Exchange on Saturday last 
it was agreed that pending the selection 
of “a supervisory committee of loss ad- 
justment from representatives of com- 


panies with the largest interests in- 
volved, which action will be taken on 
next Saturday, Mr. Russ assumed in- 


terim responsibility.” 
Mutuals Not Greatly Affected 


The senior mutuals of New England, 
it is generally reported, have nothing at 
stake in the conflagration, though the 
assumption is that some of the smaller 
general writing mutuals are involved to 
some degree. It is anticipated the Mu- 
tual Adjustment Bureau will use the 
service of the National Board for clear- 
ing loss information. 

The loss would have been far worse 
but for the excellent work of the local 
fire department, aided by the depart- 
ments from a number of adjoining cities. 
The progress of the flames was stayed 


“There is no doubt that con- | 


forward has been made.” Mr. omens 
then explained these various changes in 
detail, adding: “One of the great diffi- 
culties encountered in writing under the 
old deviating forms was to secure a 
thorough analysis of the insured’s opera- 
tion experience in order to arrive at a 
proper amount of insurance to be car- 
ried. In that respect the elimination of 
the deviating form is an underwriting 
improvement, but it is thought by many 
that the maximum requirement of the 
80 percent coinsurance form is entirely 
too high to successfully secure the de- 
sirable mercantile U & O business at 
the rates now being charged. 


Mentions Chief Criticism 


“One 
various 


of the chief criticisms of our 
limited forms is put forth in 
behalf of the risk that can be replaced 
in a relatively short time. It is safe to 
say we all agree that U & O insurance 
should not be carelessly encouraged, but 


it is also a fact that there are a major- | 


ity of the desirable mercantile and man- 
ufacturing risks either going without 
this character of indemnity largely be- 
cause they have not been properly ap- 
proached with a form of coverage that 
is at once fair to their particular business 
and to the insurance company, or secur- 
ing insurance from companies or organi- 
zations not subject to our rules and 
therefore able to fit their contract to the 
particular risk on an equitable basis, 
both as to cost and limitation.” 

Summing up, Mr. Gregory expressed 
himself as feeling that the first consid- 
eration should be the development of 
rules permitting equitable treatment of 
risks of widely differing characteristics. 
“Such changes should result in a greatly 
increased volume and spread of U & O 
insurance on successful, well managed 
enterprises justifying and needing this 
form of indemnity.” 


at various points through the resistance 
offered by certain modern fireproof 
structures, emphasizing anew the value 
of such buildings in checking sweeping 
fires. Fall River experienced a heavy 
fire some eight years ago, since which 
time the loss record of the city has not 
been bad. 


Given 


No. 2 of the 
which were being dis- 
mantled. The windows were out and 
the roof had been removed, so that 
the building acted as an immense flue. 
The fire swept down Pocasset street 
on the mill side, but did not damage 
property on the south side of the street 
for some distance. As the’ fire continued 
on jts course through the city, theatres, 
hotels, churches and commercial build- 
ings of all sizes were razed. 

In its last published report on Fall 
River the National Board said: “In the 
congested value district, the generally 
inferior construction, including many 
frame and shingle roofs, and the num- 
erous excessive fire areas and communi- 
cating groups makes severe individual 
and group fires probable at many loca- 
tions. 

The report called particular attention | 

(CONTINUED ON NEXT PAGE) 


Course of Fire 


The fire started in mill 
Pocasset Mills, 
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PACIFIC UNDERWRITERS | 
HOLD ANNUAL NEETING 


Many Interesting Speakers Are 
Heard at Well Attended 


Sessions 


52ND ANNUAL CONVENTION 


President Townsend Deplores Lowering 
of Rates and Tendency Toward 
Cut Throat Competition 


SAN FRANCISCO, Feb. 8.—With a 
diversified program of exceptionally well 
prepared papers, covering numerous 
underwriting problems and other ele- 
ments entering into the more efficient 
operation of fire insurance on the Pacific 
coast, the 52nd annual convention of 
the Fire Underwriters Association of 
the Pacific came to a successful con- 
clusion this evening after two days of 
discussion and consideration of the sub- 
jects presented by the various speakers. 

Pay Tribute 


A record crowd of several hundred 


was in attendance when President 
George E. Townsend called the meeting 
to order Tuesday morning. Following 


the usual committee reports the entire 
assemblage stood to pay tribute to the 
following members of the association 
who passed away the past year: C. I. 
Hitchcock, Edward F. Mohrhardt, E. L. 
Thompson, T. T. Frith and Samuel G. 
Carruthers, Jr. President Townsend 
then delivered his address, which was 
marked by its scholarly perception and 
was of such character as to influence 
all of the following sessions of the two- 
day meet for his admonitions to the 
members of the association were as a 
clarion call to better underwriting and 
better understanding of the business. 


Cooperative Action Needed 


Mr. Townsend’s speech, in part, fol- 
lows: “The continuing need of Ameri- 
can fire underwriting is to secure co- 
operative action in dealing with the 
distressing problems. These consist 
broadly of two great national issues: (1) 
The inordinate fire waste, for which this 
nation is notorious, and its direct causes 
which we as individuals must strive to 
control. (2) The inadequacy of premium 
rates in general which has resulted in 
highly competitive and essentially unco- 
ordinated methods of measuring risks 
and determining rates for different lo- 
calities and classes of property. 


Valuable to Companies 


“It would be difficult to understand 
the theory that we welcome lower rates 
commensurate with lowered fire waste, 
and of our efforts to educate the insur- 
ing public of this theory, were we not 
aware of its necessity and its value to 
the companies themselves.” 

Stressing the necessity for education 
of the public on fire prevention, Mr. 
Townsend asked his audience to consider 
this need and make it their business to 
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educate the public and adopt judicious 
methods to reduce fire waste. 


Mention Rate Decline 


“But,” said he, “I fear we have gone 
too far, in the efforts to advance the 
individual interests entrusted to each of 
us, we have overlooked the ultimate re- 
sult. No thoughtful person engaged in 
the business of fire insurance on the 
Pacific Coast can fail to be impressed 
by the rapid decline in our rates within 
the last 12 months. Why should we 
permit this? Would it not be better 
before precipitously and wildly slashing 
at things, and adopting temporary 
means to combat a rancorous and mush- 
room evil, to calmly pool our fears and 
take counsel with better judgment be- 
fore precipitating a general calamity to 
our interests as a whole? Have we not 
marched up the hill and down again too 
often without accomplishing any good? 


Greed Is Dangerous 


“Have we not lost sight of the fact 
that increasing liability at lower rates, 
even though producing equal volume of 
premiums, as a whole is bound to result 
in higher and higher loss ratio, where 
proper and well founded improvement 
does not exist to warrant these reduc- 
tions? And, would it not be better to 
satisfy ourselves with properly selected 
risk and income even though smaller in 
volume, than to slash and plunge at 
competition, and agitate and instigate 
the greed that wrecks sound practice to 
the ultimate loss of the very thing we 
seek to accomplish? 


Business Discounting Future 


“Business of this country today,” Mr. 
Townsend continued, “is discounting the 
future at an enormous rate. Witness the 
mortgage security business, wherein we 
borrow and borrow on what we hope 
to have in the future. In the year 1919 
the total annual loans for real estate 
obligations in the United States was re- 
corded at $57,458,000. This has grown 
by leaps and bounds and closed in 1927, 
only eight years later at $1,016,289,000, 
almost 20 times greater, and is estimated 
to reach at least the same figure for 
1928. When we contemplate statistics 
of this magnitude can we properly admit 
that our own business has grown in pro- 
portionate value of premiums? I think 
not, and therefore I feel that some rem- 
edy must be obtained. The constant 
reduction in rates without a correspond- 
ing reduction in burning ratio to the 
insurable value must be retarded or the 
future will carry problems of far greater 
magnitude to all of us than those we 
have seen this year on the coast. 


Educating Public 


“The public is not altogether unrea- 
sonable,” he continued. “It is becom- 
ing more and more a factor and part of 
all big business and communities. In- 
dividual participation as shareholders or 
bondholders in American enterprises is 
going to be one of the most direct chan- 
nels of educating that same public to a 
full realization of the value of sound 
indemnity at a proper and fair rate. 

“Agents deceive themselves when they 
conclude that the insured is not aware 
of the value of proper indemnity. at fair 
rates. 

Requires Consideration 


“we must, as members of this asso- 

ciation, recognize that the public requires 

a broader consideration than perhaps 
(CONTINUED ON PAGE 39) 


LOSS AT FALL RIVER 
PLACED AT $5,000,000 


(CONT’D FROM PRECEDING PAGE) 


to the city’s lax building laws, which 
resulted in poor construction from the 
fire resistive viewpoint. Narrow streets 
in the congested value district make fire 
fighting difficult. The statement in a 
report to the effect that the city’s water 
supply is ample is borne out by the 
fact that the two buildings in the burned 
area that were completely equipped with 
sprinklers were saved. 














URGES ADEQUATE WATER SYSTEMS IN 





in eight Pacific Coast states 

amounted to $4.88, a figure not far 
from the national average, and unrea- 
sonably high. Reports from 28 cities of 
over 20,000 population in the Pacific 
Coast territory show a per capita rate 
of $2.17, making it apparent that the 
greater part of the losses do not occur 
in the larger cities where fire protection 
is at least fairly effective, but come from 
small cities and villages where protec- 
tion is poor or entirely lacking, accord- 
ing to Robert E. Andrews, assistant 
chief engineer of the National Board, in 
an address on “Reduction of Losses on 
Unprotected Risks,” delivered before 
the convention of the Fire Underwriters 
Association of the Pacific. 


Water System Important 


Ts. per capita fire loss during 1926 


With a plea for at least a fair measure 
of fire protection, the organization of 
fire departments and the passage and 
enforcement of ordinances regulating 
building and other hazards in the smaller 
cities where the per capita loss is around 
$7.13, a figure 45 percent greater than 
the national average, Mr. Andrews stated 
that the first step is the installation of a 
water system, which is more valuable 
than even the fire department itself. 

“At what stage in the development of 
a small community it is economically 
feasible to install a water system, de- 
pends on a number of factors. Some vil- 
lages with populations as small as 300 
or 400 have water systems and admit- 
tedly their construction in communities 
of this size, is desirable. Due to varia- 
tion in local conditions, the first cost of 
water works systems may range all the 
way from $30 per capita up to $125 per 
capita.” 

After going into detail regarding the 
various types of water supply works, 





SMALL TOWNS WITH HIGH LOSS RATIOS | 


Mr. Andrews turned his attention to the 
formation of proper fire departments, 
stating: “The organization of a fire de- 
partment differs from the installation of 
a water system in that no town or dis- 
trict is too small to make its establish- 
ment worth while. 

“The work of the fire department will 
be made much easier if it is backed up 
by suitable ordinances regulating build- 
ing and other hazards,” said Mr. An- 
drews. He recommended the National 
Board’s “Code of Suggested Ordinances” 
suitable for small municipalities. “In 
California,” he said, “the adoption of 
such a code is simplified by an enabling 
act passed at the last session of the leg- 
islature which does not require the 
printing of the code, sometimes an item 
of considerable expense. Strict enforce- 
ment of fire prevention ordinances is 
just as important as their passage. Usu- 
ally good results are obtained by placing 
their administration in the hands of the 
fire chief. No other official is quite so 
vitally interested.” 

Mr. Andrews concluded his talk by 
urging each field man to take occasion 
to endeavor to bring about improve- 
ments wherever he finds that fire pro- 
tection is weak, for, said Mr. Andrews, 
“There is no doubt but that the present 
high losses could be reduced and per- 
haps the insurance business in the 
smaller communities could be placed on 
a paying basis.” 





Special Agent McEvoy Injured 


James E. McEvoy of Detroit, special 
agent of the Sun, met with a severe ac- 
cident while in a bus near Ann Arbor 
the other day. The bus struck a truck 
resulting in Mr. McEvoy having his leg 
broken and his face and nose badly in- 
jured. He is in the University Hospital 
at Ann Arbor. 











CONDENSED NEWS OF THE WEEK 








Late estimates place loss in Fall River | 


conflagration at approximately $5,000,- 

000. Page 3 
* * * 

c. E. Clutia has been elected vice- 


president and underwriting manager of 
the new Jefferson Fire of Newark, N. J. 
* * * Page 10 

The Fire Underwriters Association of 
the Pacific held its annual convention at 
San Francisco this week. Page 3 

* * * 

Broader forms for use and occupancy 
coinsurance, both for manufacturing and 
non-manufacturing risks, have been 
filed with the New York department by 


the New York Fire Insurance Rating 

Organization. Page 19. 
* * 

Insurance men discuss possibility of 


decentralization of insurance activities. 
Page 14 
* 2 2 


Commissioner McMahan of South Caro- | 


lina tells about the effort to establish a 
bank agency at Columbia, S. C. Page10 
* * 


A bill has been approved by the house 
committee of the Virginia legislature 
providing for regulation and centTfol of 
rates by the state corporation commis- 
sion and the establishment of an inde- 
pendent bureau. Page 16 

a 

Joint committee of Western Union, 
Western Insurance Bureau and Chicago 
Board is endeavoring to work out agree- 


ment in the Chicago situation. Page 21 
ee 2 
Niagara Fire will increase its capital 


to $5,000,000. Page 21 


x - 
The National Motor Underwriters of 


Springfield, Ill, has been put in the 
hands of a receiver. Page 6 
* * * 


Beacon Fire of New York is being or- 
ganized by W. C. Scheide to do a rein- 
surance business. Page 21 

x * * 

Conference was 
fornia Association of Insurance Agents 
and Bank of Italy and Insurance Com- 
missioner Detrick of California on the 
Bank of Italy entering the insurance 





business. Page 33 


held between Cali- | 


Educational work of Insurance Insti- 
tute described by Secretary E. R. Hardy 
at Cincinnati meeting. Page 12 

. 2 * 

Missouri Supreme Court upholds valid- 
ity of contracts for operation of fire pa- 
trol in Kansas City. Page 30 

* ss = 

Negligence of bankers is given as 
cause of multiplicity of large and small 
forgery losses. Page 43 

* * * 


National agency committee 
overtures for cooperation 
Surety association on 
in that city. 


renews 
with Chicago 
acquisition costs 
Page 41 

* * * 
Automobile accidents show 230 percent 
increase in south from 1920 to 1926, in- 


| clusive. Middle western and Atlantic 

states also hard hit. Page 42 
*x* * * 

New York will consider the standard- 


| out. 





ization of disability 


provisions at a 
hearing Feb. 24. 


Questionnaires are sent 
Page 41 
*x* * * 


Considerable clashing about rates for 
credit insurance throughout the field is 
noted. Page 43 

* * * 


underwriters kept busy ex- 
plaining to commissioners and local 
agents the reasons for the recent in- 
crease in automobile public liability 
rates. Page 43 


Casualty 


* * * 


Compromise legislation on compulsory 
workmen's compensation in District of 
Columbia is sought. Subcommittee of 
District Senate committee is conducting 
hearing on matter. Page 46 

x * * 

New issue raised by waiver require- 
ment in school bus policy. Page 42 
x * * 

Frank M. Chandler of Chicago, west- 
orn vice-president of the New York In- 
demnity resigns to become assistant 
resident manager of the Employers Lia- 
bility companies at Chicago. Stanley 
Maynard of the agency department of 
the New York Indemnitv at the head 
office succeeds Mr. Chandler. Page 46 
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REPAY LOSS TO COMPany 





FAILED TO CANCEL A Policy 


Field Man Held Without Authority to 
Suspend Cancellation Order Js. 
sued by Manager 


The Illinois Appellate Court a} 0 
tawa, Ill., has affirmed a verdict jn § 
of the British America and against 4, 
Illinois Underwriters Corporation, a \, Baste 
cal agency of Peoria, for failure to ca, 
cel promptly a policy on an automohj, 
after receipt of written instructions «, 
do so from the western manager of «, 
company at Freeport. The instructio,, 
were given on Oct. 7 and Oct. 16, 39 
and the car was stolen Nov. 8, resylgn, NE 
in a loss of $967.70 which the company 


avor 


ing t 
had to pay. The company thereupo, Ps 
brought suit to recover the amoun + sill 
had been compelled to pay on the log a nu 


The verdict of the jury in the trial coy been 
was in favor of the company on 


Discussed With State Agent meet 


On the trial of the case the 
; as agency 
offered testimony to the effect that afte = 


receiving the written notices to cane paci 
the matter was discussed with the ste § OY 
agent, and that he directed the agenc mili 
not to cancel until it received author. hard 
ity from him. The trial court held this to b 
evidence not admissible and it was no D 
presented to the jury. The Appellate _ 


Court sustains the refusal to admit th who 
testimony on the ground that whik and 
state agent was shown to have genen! tot 
authority, his duties did not incluge prol 
authority to abrogate or set aside o; pide 


supervise the orders sent from the heaj pp 
office at Freeport. The Appellate Cour po 
says: “Appellees’ directions to appellant ron 
to cancel said policy were specific and ing, 
unequivocal and there was no occasion pe 


for taking up the matter of what should * 
be done with any subordinate agent” 
Several previous insurance cases on the 


same point are cited in the decision. orc 
fr 

Right to Rely on Agency cle: 
Another contention of the agency was - 
that the western department office was . 


negligent in not cancelling the policy 
direct. The last letter ordering the 
cancellation stated that if the policy was | yy 
not received within five days the con- 


pany would consider it had no other : 
alternative in the matter than to serve bo 
direct notice of cancellation by regis en 
tered mail. The contention of the No 
agency was that as the policy was not ag 
received within five days the company th 
should have gone ahead with its direct en 


cancellation. The Appellate Court held m 
there was no merit in this contention 
The company had the right to assume 
that the agency would carry out it br 
instructions, the decision holds, and the me 
agency is not in a position to claim that th 
the company was negligent. The com- st 
pany was not reauired to anticipate that A 
the agency would negligently fail t or 


cancel the policy as directed. C 

This is one more decision in the lon 
line of cases holding local agents liable 0 
to the company for a loss it is compelled ¢ 
to pay because of failure of the agent a 
to obey instructions to cancel. Failurt b 
to obey instructions is dangerous. y 


State of Pennsylvania Dividend 


D 

V 
A semi-annual dividend of 6 perce! § I 
has been declared by the State of Pemr ¢ 
sylvania. It is expected that the com t 
pany will declare another 6 percent & t 
vidend six months from the latest de 
laration. Last year the company’s tol# 
dividend was 9 percent, represented by 
a 4 percent and a 5 percent declaration 
Stock of the company was quoted ® | 
Philadelphia this week at 250 bid, nom 
offered. 
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NEW JERSEY AGENTS 


DECLARE WAR _ OPENLY 





Special Meeting, Which Is Well 
Attended, Is Called on 
Commissions 





RESOLUTION IS ADOPTED 


gastern Underwriters Association Plan 
of Remuneration Is Rejected— 
Flat Rate Favored 


BY GEORGE A. WATSON 


NEW YORK, Feb. 8.—Boldly accus- 
ing the Eastern Underwriters Associa- 
ion of bad faith in failing to carry out 
, number of promises alleged to have 
een made New Jersey agents to ame- 
forate field conditions in the state, the 
New Jersey Association of Fire Under- 
writers at a special and largely attended 
meeting at Trenton on Wednesday last 
threw down the gauntlet to the organi- 
zation and determined to abandon the 
pacificatory measures heretofore em- 
ployed and henceforward to assume a 
militant attitude, fighting, and fighting 
hard, to secure the treatment they hold 
to be justly due them. 

Despite the opposition of representa- 
tives from Essex and Hudson counties, 
who counseled more moderate action 
and who strongly deprecated any appeal 
to the state legislature for aid in settling 
problems which they contended should 
be adjusted wholly within the ranks, the 
association by a vote of 193 to 44 went 
on record as favoring a uniform flat com- 
mission of 25 percent to all policy-writ- 
ing agents in the commonwealth and in 
insisting that non-policy-writing agents 
should be allowed brokerage only. 


Agency Limitation Favored 


A second resolution unanimously ap- 
proved favored the limitation of agen- 
ties to two representatives for each 
company in cities of the first class and 
tone in all other communities. 

Though the suggestion advanced by 
several speakers that senate bill No. 98 
now before the New Jersey legislature, 
which provides for commission uniform- 
ity throughout the state, be strongly 
supported by local men, was not em- 
bodied in either of the resolutions 
endorsed by the association, there was 
no doubt that the great majority of the 
agents were in complete sympathy with 
the proposal and would use their influ- 
ence to secure the enactment of the 
measure. 

Resolution Adopted 


After President Harry L. Godshall 
triefly reviewed the history of the com- 
Mission movement in New Jersey for 
the last 18 months, culminating in the 
submission by the Eastern Underwriters 
Association of two forms of agreement, 
one applicable to the agents of Hudson, 
amden and Essex counties, and the 
other to apply throughout the balance 
of the state, Edward L. Sturgess of 
Glassboro, former member of the state 
senate, submitted the resolution quoted 

low, which was later adopted by a 
vote of almost five to one: 

WHEREAS, the fire insurance com- 
panies, members of the Eastern Under- 
Wtters Association, have attempted to 
put into effect in New Jersey a scale of 
‘ommissions which discriminates be- 
‘ween agents and unjustifiably reduces 
their earnings, and 
‘ WHEREAS, there has been a general 
increase in the agents’ cost of doing 

Siness during recent years, without 
any increase in rate of commission, and 

WHEREAS, a commission of at 
fast 25 percent is necessary for policy- 

CONTINUED ON PAGE 59) 





ADJUSTMENT OF SMALL 
STORE LOSSES EXPLAINED 


MUST ANALYZE PROFIT ITEM 





Pacific Coast Adjustment Bureau Branch 
Manager Speaks at Fire Under- 
writers Association Meeting 





“The determination of the value of 
merchandise on hand at the time of a 
fire which has destroyed all or part of 
the physical evidence is to me the most 
interesting loss the adjuster encounters,” 
said Kenneth W. Withers, branch 
manager Pacific Coast Adjustment 
Bureau at Sacramento, Cal., in an address 
on “Country Store Losses” before the 
recent annual meeting of the Fire Un- 
derwriters Association of the Pacific 
at San Francisco. “The different items 
and factors that have to be taken into 
consideration and analyzed in arriving 
at an approximately correct result, par- 
ticularly when book records are inade- 
quate or entirely missing, complicate 
the situation,” said Mr. Withers. 


Several Methods 


“There are several ways of determin- 
ing the stock on hand at the time of 
the fire, where the fire is of such ex- 
tent as to obliterate an unknown amount 
of value. One is by adding merchan- 
dise purchased to the last inventory and 
deducting sales reduced to the cost of 
merchandise sold by deducting profits. 
Where these records are not available 
statements gathered from financal trans- 
actions, commercial reports, bank books, 
and other extraneous sources that tend 
to reflect the amount of stock on hand 
at the time of the fire, may be used. All 
methods of computation rely upon an 
estimated profit as the profit in any book 
statement over a current period cannot 
be determined exactly by reason of 
fluctuating values, and other conditions 
which affect the profit. 


Consider Profits Carefully 


“The profit item is one element in a 
book statement which should be care- 
fully considered and the item to which 
the most thought and analysis should be 
applied.” Mr. Withers then gave a 
sample profit statement by which the 
gross profit for the intervening period 
between two inventories can be accu- 
rately determined, if the records are 
complete. This statement, according to 
Mr. Withers, “covers a ‘mutitude of 
sins’ as the profit thereby determined 
takes into account all merchandise re- 
moved from the store, including thefts, 
personal use, customers’ sampling, etc., 
and automatically fixes the percentage 
of gross profit for the period between 
the inventories. 

“In this day of income tax returns 
it is well to make profit statements back 
over several years as merchants some- 
times show an inventory smaller than 
actual value at the end of a prosperous 
year to decrease paper profits, and they 
inflate their inventory at the end of a 
bad year, which has the effect of re- 
ducing a possible large profit the follow- 
ing year. 

Gives Examples 


“In using a percentage of 
either determined or estimated,” said 
Mr. Withers, “it is important to dis- 
tinguish between profits on cost and 
profit on sales. If goods costing $1 sell 
for $1.50, the profit is 50 cents. This 
is 50 percent of cost but only 33% per- 
cent of sales. It is surprising how many 
merchants fail to recognize this dis- 
tinction and mark their goods up by 
adding a percentage over cost and think 
they make that same percentage on 
sales. Where a claimant endeavors to 
exaggerate the profit earned in order to 
increase his loss, such a claim for excess 
profit can sometimes be used against 
him. Incidentally, it should always be 
kept in mind that the larger the profit, 
the greater the loss.” 

Mr. Withers’ paper gave examples of 
merchandise statements, financial state- 


profit 


ORGANIZE FOR WAR ON 
TENNESSEE ARSONISTS | 


FORM STATE ASSOCIATION 





State Fire Marshal Heads Organization | 
of Local Groups—Fire Preven- 
tion Leaders Speak 





_NASHVILLE, TENN., Feb. 8—}| 
Fifty representatives of local arson | 
squads organized recently in various 


towns and cities of Tennessee gathered 
at the first annual meeting here and dis- 
cussed ways to reduce the tremendous 
fire losses of the state, and to make more 
effective the laws against arson. 

The call for the meeting was issued 
by Ed. M. Gillenwaters, state fire mar- | 
shal, who with his assistants organized | 
the arson squads, their primary purpose 
being the investigation of suspicious fires 
and the prompt bringing to justice of 
persons responsible for incendiary fires | 
in the various communities. 


Gillenwaters Heads Association 


Mr. Gillenwaters was elected president | 
of the organization, to be known here- 
after as the Tennessee Association of 
Arson Squads. Others elected were 
F. O. Davis, fire chief of Johnson City. 
first vice-president; C. C. Miller, chief 
of police of Dyersburg, second vice-pres- 
ident; Sergeant J. G. Gennett of Nash- 
ville, third vice-president. Albert M. 
Alexander of the fire marshal’s office, 
secretary-treasurer. 

Speakers declared that a large num- 
ber of the fires “of unknown origin” 
were incendiary in nature, that during 
the world war, when stocks of goods | 
were depleted and difficult to replace, | 
fire losses in Tennessee were reduced | 
to a negligible number. Since the war, | 
with goods overstocked and not moving 
rapidly enough to meet the 30 to 9U 
days notes, fires have again become nu- 
merous. 

Not only is voluntary arson spread- 
ing rapidly with appalling losses, it was 
stated, but involuntary arson, which is 
another term for neglect of conditions 
which lead to fires, is becoming more 
prevalent. 


Need to Educate Public 





Fred Warren, state agent of the Royal 
and president of the Tennessee Fire 
Prevention Association, defined the ne- 
cessity for educating the public against 
fires. He emphasized that no fire can 
be covered by insurance, that the loss 
is an absolute one and can never be re- 
placed. 

Capt. E. T. Holman of the Tennessee 
Inspection Bureau spoke on the elimina- 
tion of fire hazards, paying particular 
attention to the hazard of the firebug. 
He said it is harder to convict for arson 
than for murder because circumstantial 
evidence is given less consideration in 
these cases by juries. 
ley of the Home of New York, Theo- | 
dere C. Stehr of Humboldt and Charles | 
Nunnery of Memphis were also speakers. 





| MANY PROMINENT MEN 


Edward H. Shir- | bers of the committee are: 


ATTEND HUGE BANQUET 


Fire Underwriters’ Association of 
the Pacific Holds Brilliant 
Affair 


REYNOLDS NEW PRESIDENT 


Stevens Tells About Law Safeguarding 
Cleaning and Dyeing Establish- 
ments in California 


SAN FRANCISCO, Feb. 8.—At the 
closing session of the 52nd annual con- 
vention of the Fire Underwriters Asso- 
ciation of the Pacific held here today and 
yesterday, the following were elected for 
the 1928-1929 term: Ira P. E. Reynolds, 


| special agent for the Commercial Union 


at Portland, president; Thomas H. An- 





IRA P. E, REYNOLDS 
New President Fire Underwriters Asso- 
ciation of the Pacific 


derson, Pacific Coast manager of the 
Liverpool & London & Globe, vice- 
president; J. H. Martin, agency super- 
intendent of the National Liberty, sec- 


retary-treasurer; Mrs. Moore, 
assistant secretary and librarian. 
Executive committee: H. P. Blanch- 


ard, secretary Fireman’s Fund; Fred J. 
Perry, assistant manager Royal fleet; 


|W. H. Gibbons, assistant general agent 
Edward Brown & Sons. Ex-officio mem- 


Ira P. E. 
Reynolds and George E. Townsend, re- 
tiring president. 
Educational committee: Clifford L. 
ing, Crum ®& Forster, chairman; 


| George Morton, Carl Henry office; W. 


North British Conference 


ern and southern field conference 


1S 


being held in Chicago this week. About 


60 field men are present. From the 
head office there came F. A. Gantert, 
western general agent; Allen Talmage, 
southern general agent; John P. Hol- 
lerith, general agent for the specialty 
lines; John Mylod, automobile general 
agent; Chauncey S. S. Miller, publicity 
director and Charles Weller, manager 
home office brokerage and service de- 
partment. 





ments, statements of purchases and 
sales. Taking an imaginary set of 
books, he traced the business transac- 
tions of the supposed merchant, show- 
ing the complete adjustment of the loss, 
giving a comprehensive basis for analy- 














sis in the adjustment of book losses. 


The North British & Mercantile west- | 





E. Hutchinson, Commercial Union As- 
surance companies, and J. H. Martin, 
secretary of the association. 


New President’s Career 

Ira P. E. Reynolds, elected president 
of the F. U. A. P., was born in Illinois 
March 24, 1879, and received his educa- 
tion in the public schools of Illinois and 
Kansas and at the South Kansas Acad- 
emy, Eureka, Kan. He entered the in- 
surance business in Portland in 1908, as 
a member of the former agency of Hard- 
ing & Reynolds. Several years later he 
organized the Dunne & Reynolds agency 
there and in 1915 became manager of 
the fire insurance department of the for- 
mer Hartman & Thompson agency of 
Portland. About ten years ago he took 
up field work, becoming special agent 
for the Law Union & Rock and Union 
Assurance, and in June, 1918, became 
special agent for the Commercial Union 
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SIZZLING, a deafening roar — destruction! 
A Destruction not paid for by fire insurance. 
Who would ever expect an explosion in a 
barber shop? How should the owner know that 
the innocent towel warmer has been the cause of 
many such explosions. 

It is up to the agent to tell him. Too often it is 
the agents fault when damage like this is not 
covered. Our agents study carefully the many 
different causes of explosions. They know that 
there are hiddenexplosion hazards in almost every 
business, in the home, everywhere. They have 
statistics on the great and varied damage done in 
connection with riots and strikes. 

Agents of this company sell many explosion, 
riot and civil commotion policies to hotels and 
hospitals, to large factories and the corner stores. 
How? By telling them about a danger they do not 
dream of. And by showing them how little the 
necessary protection costs. 


“J IVERPOOL, 
so, * LONDON 
Year in the AND GLloBE 


United States 
Insuramce Co uv 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd £t., New York, N.Y. 


Western Dept. Pacific Coast Dept. 
CHICAGO SAN FRANCISCO 





fHE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 





fleet in Oregon, the position he at pres- 
ent fills, 


Many Attend Banquet 


More than 500 members of the Fire 
Underwriters Association of the Pacific 
attended the annual banquet this even- 
ing, which was a particularly brilliant 
affair, replete with entertainment fea- 
tures, one of which was a playlet pro- 
duced under the direction of Arthur M. 
Brown, Jr., of Edward Brown & Sons. 
Another was a rescue and drill demon- 
stration by a squad of firemen from the 
Los Angeles fire department under the 
direction of Chief Ralph J. Scott. 

Alexander R. Heron, chairman of the 
Department of Finance of California, 
was the principal speaker of the evening, 
discussing “The California Common- 
wealth—Our Business.” Mr. Heron 
dwelt upon the important part played 
by insurance companies in the finances 
of the state and explained in detail the 
new budget system of the state put into 
operation by the present administration. 


Russell Osborn Talks 


Russell W. Osborn, arbitrator of the 
Pacific Board, known as “dean of past 
presidents of the Fire Underwriters As- 
sociation,” gave a highly interesting talk 
entitled, “They Lost Their Way.” Re- 
tiring president George E. Townsend 
presided at the opening of the banquet, 
after which the gavel was turned over 
to President-elect Ira P. E. Reynolds, 
who made a brief address in response to 
the enthusiastic welcome given him by 
the members. 

Among the prominent persons in at- 
tendance seated at the speakers’ table 
were: Commissjoner Clare Lee of Ore- 
gon, Commissioner Charles R. Detrick 
of California, Thomas R. Murphy, chief 
San Francisco fire department; Rex W. 
Laws, fire commissioner Los Angeles; 
Professor A. H. Mowbray, California 
insurance department; Jay W. Stevens. 
fire marshal of California and chief of 
the Fire Prevention Bureau of the Na- 
tional Board, and Harry R. Schroeter, 
president of the California Association 
of Insurance Agents. 

Every available ticket for the banquet 
was disposed of 10 days in advance of 
the meeting, arrangements for which 
were made by Frank M. Avery, Pacific 
Coast manager of the Fire Association, 
and H. P. Blanchard, secretary of the 
Fireman’s Fund. 


J. W. Stevens Speaks 


Reviewing the new California law for 
safeguarding cleaning and dyeing estab- 
lishments enacted at the 1927 session of 
the legislature, Jay W. Stevens, chief 
of the Fire Prevention Bureau of the 
National Board and state fire marshal 
of California, in his speech Wednesday 
morning, declared that this law should 
be of interest to every underwriter, feel- 
ing confident that this same law or one 
similar will soon be adopted by each of 
the several states throughout the nation. 


Has Real Teeth 


That California or any other state has 
a right to license an industry or mem- 
bers of an industry has been definitely 
established by this law, the “real teeth” 
of it being that the state fire marshal 
can withhold such a license and prevent 
the operation of a plant until they have 
complied with all reasonable safeguards. 
A license fee of $40 must accompany 
the application for license and this must 
be filed on or before the first of Jan- 
uary of each and every year. “The law,” 
said Mr. Stevens, “provides for a penalty 
of not less than $200 or imprisonment 
in the county jail for a period of not 
less than 30 days, or by both, such fine 
and imprisonment for failure to comply 
with the provisions of the law and each 
non-compliance or violation shall be 
deemed a separate misdemeanor, and 
each day shall be deemed a separate 
violation.” 

Amazed at Conditions 


Mr. Stevens stated that although he 
has done considerable fire prevention 
inspection work during the past 20 years, 
he was amazed at some of the conditions 





nee 
TO BE LIQUIDATED BY 
ILLINOIS DEPARTMEn; 


RECIPROCAL CONCERN QUITs 





National Motor Underwriters of Spring. 
field, Ill., Is Placed in the 
Hands of Receiver 





The National Motor Unde: Writers 
Springfield, Ill., a reciprocal ¢& 
has been put in the hands of a receive 
H. U. Bailey, director of trade and cop 
merce, is appointed as the liquidatis 
officer. The statement of this concen 
Dec. 31, 1926, showed assets $94,973 ap 
surplus $51,719. It wrote full coye 
automobile insurance. Its premiums } 
1926 were $107,514, total disbursemep: 
$125,219, including losses $48,944. Ty 
attorney was the Equitable Underwr:. 
ers Company. J. A. Hall was presider: 
C. G. Wienteer, vice president, J. ] 
Johnson, treasurer, and A. J. Hagel 
secretary. Mr. Hagele was connect 
with the Illinois insurance departmey 
for four years, engaged in actuarial ané 
statistical work. He served the depar. 
ment also as examiner. He was 
ager of the reciprocal. Mr. Hagele wa 
with another automobile insurance ¢op 
cern for four years. 












Automobile’s Eastern Meeting 
Following the western meeting of fire 
specials in Chicago, Feb. 8-11, the Av. 
tomobile will conduct a meeting in 
Hartford for its eastern specials Fe 
15-16. 


he discovered with the enforcement of 
this law. “I firmly believe,” he said, 
“that the cleaning and dyeing industry, 
with nearly 1,000 plants in operation, 
previous to the beginning of the enforce. 
ment of this law, represented one of the 
worst fire hazards of the state. 

“During the period between Aug. 2, 
1927, when the law became effective, and 
January 1, 620 temporary licenses were 
issued. The difference between the 620 
licensed plants and the 1,000 I previously 
referred to represents the number who 
have discontinued, principally for the 
reason that there was little or no sem- 
blance of a plant.” 

Proves Satisfactory 


Stevens then told of the construction 
of the first cleaning and dyeing plant to 
be completed under the provisions of the 
new law, after which a test was cot 
ducted. Following the test a close e 
amination of the interior of the plast 
proved that absolutely no damage had 
occurred to the building, machinery, 
electric lights, doors, windows, ete. © 
am confident,” he said, “we will soon 
see the dav when the fire hazard m 
cleaning and dyeing establishments, 2 
least so far as the hazardous room’ 
concerned, will be reduced almost to mi. 
This depends on, of course, the law be 
ing proven valid, when it is tested out 
in court.” 

So far there has been only one test 
case where the owner contended that be 
cause of the use of carbon tetro-chloride 
as an extinguishing agent he did mt 
come under the provisions of the lav. 
An opinion from the attorney genera’ 
was to the effect that he did come under 
the law and it was found necessary * 
swear out a complaint and have hin 
arrested. He demanded a jury trial and 
on Jan. 12, after one hour deliberation 
the jury returned a verdict of guilty. 

“As California fire marshal,” said Mr. 
Stevens, “I do not hesitate to say tht 
this is a drastic law, but considering the 
seriousness of the situation at hand, 
think none toordrastic. It is true, as has 
been stated, that there is a need for fire 
protection measures in other lines s 
well as cleaning and dyeing, garages 
instance. This is absolutely true. I a 
confident that this is just the first of 3 
number of state laws which are to 10° 
low, which will properly regulate 

(CONTINUED ON PAGE 39) 
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A Billion a Year 


During 1927 The American Appraisal Company made 2000 
appraisals, 


The property values established through those appraisals 
exceeded a billion dollars. 


Thousands upon thousands of individual properties were 
thus provided with the basic data upon which to rear an 
insurance structure which will adequately and economically 
protect them. 


That we were permitted to make so large a contribution to 
the conservation of American productive wealth is attribut- 
able, to no small extent, to the co-operation of the many 
insurance agencies who recognize that nothing less than 
American Appraisal Service will suffice for accurate property 
valuation. 


THE 


AMERIGAN APPRAIS 


GOMPANY 


Atlanta Cleveland Kansas City New Orleans St. Louis 
Boston Cincinnati Los Angeles Philadelphia San Francisco 
Baltimore Detroit Minneapolis Pittsburgh Seattle 

Buffalo Dallas Milwaukee New York Washington 
Chicago Indianapolis Syracuse Berlin, Germany 
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The Prince of Wales at age eighteen, 
during his visit to America in 1860 


| ee the first time in history the heir to the Eng- 
lish throne, then only eighteen and recently out 
of Oxford, was to cross the Atlantic to visit Canada 
and the United States. It was considered a bold 
venture and caused much discussion. But it was 
decided upon, and in 1860 the Prince of Wales with 
a royal retinue set sail for North America. This 
prince, later to become King Edward VII, was vigor- 
ously received and widely acclaimed throughout the 
United States and Canada. His trip was overwhelm- 
ingly successful, and carried out admirably its mis-' 
sion of friendship. 

Since then the Home of New York, now cele- 
brating its Seventy-fifth Anniversary Year, has gone 
on its missions of protection, and established though-; 
out the world firm business relations based on 
friendship and good will—and its three major char-’ 
acteristics of Strength, Reputation and Service! 
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PRESIDENT LEVISON 
COMMENTS ON SITUATION 


—_——_ 


FIRE INSURANCE REVIEWED 





Head of Firemans Fund Tells About 
Some High Spots in the 
Business Today 





SAN FRANCISCO, Feb. 8.—Mate- 
rial growth was shown in the report 
submitted by President J. B. Levison 
|to the stockholders of the Firemans 
Fund at the annual meeting showing 
income from investments for 1927 ex- 
ceeded dividend by approximately $400,- 
000, increase in net surplus of approxi- 
mately $2,000,000 and that the directors 
had set aside a voluntary reserve of 
$250,000 to provide for possible deprecia- 
tion in security values. 

President Levison in addressing the 
meeting touched upon various phases of 
the insurance business relating to the 
company’s affairs. Referring to the ex- 





| traordinary interest recently developed | 


| in insurance stocks and the consequent 
unusual rise in market values evidenced 

















J. B. LEVISON 
President Firemans Fund 


by the rise in Firemans Fund stock 
within the year from 90 to 120 per share, 
he pointed out that while a wide spread 
of ownership in insurance stocks un- 
doubtedly was to be encouraged, the 
unusual prices to which these stocks 
have risen is likely to leave a misappre- 
hension as to the profits of the business 
and may result in unfavorable reaction 
in some of the states. 


General Phases Discussed p 

Discussing fire insurance specifically 
he touched upon the fire loss waste 
throughout the country as reflected in 
underwriting results. He stated that the 
aggregate fire insurance premiums of the 
United States would probably show a 
nominal shrinkage. due to general busi- 
| mess conditions. He also pointed out 
the continued antagonistic attitude of 
certain legislative branches of state gov- 
ernments and the recent decision of the 
United States Supreme Court in the Mis- 
souri rate case, stating “This decision is 
looked upon by fire underwriters with 
more or less apprehension as encour- 
aging similar antagonistic action in 
other states.” 





Refers to Marine Business 


Referring to marine business he ex- 
plained that the continued depression in 
shipping still naturally had its effect on 
this class. “The automobile business,” 
Mr. Levison said, “has grown to be of 
more importance than the marine busi- 
ness in point of premium income, but 
the continued excessive collision risk in 
the large cities together with the risk 
of theft continue to present to under- 











ACTUAL VALUE, NOT Cost 
OF REPLACEMENT GOVERy; 


DECISION FAVORS COMPANIgs 





Obsolete Brewery Sold for $8,099 and 
Insured for $42,500, With 
Total Loss 





An interesting case on depreciation oj 
buildings and the amount to be feggy. 
ered on insurance policies in case th. 
buildings are destroyed by fire has hen 
decided by the Court of Appeals of Ney 
York in_the case of McAnarney ,, 
Newark Fire. j 

Plaintiff bought in 1919 the land ang 
buildings of a brewery that had bee 
put out of business by the prohibition 
law. He paid $8,000 for the entire plant 
In January, 1920, he procured insurang 
aggregating $42,750. In April, 1920. 
buildings were destroyed by fire. Th 
assured demanded a settlement on th 
basis of cost of replacement less phys. 
cal depreciation. The companies refyse 
to pay and suit was brought. ; 


Ruled Out Evidence on Value 


The trial court declined to admit te. 
timony showing what the assured ha 
paid for the property. It also ruled oy 
as evidence an affidavit made by th 
assured and filed with the board o 
assessors in 1919 when he was a ¢ 
rector of the brewery to the effect thz 
the property had no value except for 
the production of malt, that the owners 
would accept $15,000 for it and that the 
best offer which had been received was 
$6,000. Other evidence offered and re 
fused was that the plaintiff when a ¢- 
rector of the brewery in 1919 reported 
to the board that he had been unable to 
obtain a purchaser for the property and 
that in the same year the corporation 
had directed the plaintiff to erect a sign 
vpon the premises advertising the prop- 
erty for sale for the sum of $12,000. 

With this evidence excluded the jury 
found that the sound value of the build- 
ings was $55,000 and they rendered a 
verdict for the full amount of the insur- 
ance. 


Indemnity Is Basis 


The Court of Appeals rules that in- 
demnity is the basis and foundation of 
insurance The policy covered “the cash 
value (ascertained with proper dedut- 
tions for depreciation.)” Depreciation 
the court holds includes obsolescence 
An obsolete thing is a thing no longer 
in use. In determining the value the 
jury should have been permitted to cor- 
sider that owing to prohibition the 
buildings were no longer useful for the 
purposes to serve which they were erett- 
ed. The evidence as to value at the 
time of fire should have been admittes 
including the statements made by tt 
assured as well as any other facts reat 
onably tending to throw light upon te 
subject. 

The verdict for the full amount © 
insurance was reversed. While the é& 
cision does not give the rule for deter 
mining the value, except by implicatio. 
it shows clearly that the cost of replace 
ment of an obsolete building is not 
correct measure of loss. 





— —<————————————— 


writers problems most difficult of sot 
tion.” 
After referring feelingly to the retire 
ment of Vice-President John Marsh! 
due to ill health, President Levison ® 
troduced Vice-President E. T. Cam 
who was elected to fill the vacatt 
caused by Mr. Marshall’s retireme® 
Before concluding his report Presi . 
Levison stated that subscriptions to ™ 
Occidental’s stock had exceeded all . 
ticipations, adding that as far as cout 
be said at the moment the issue wout 
in all probability be over-subscribeé 
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YOUR WHITE FIREMAN 


6 i new character, now featured regularly in 


all North America national advertising, reflects 
your service to property-owners in helping them 
reduce fire hazards and lessen insurance-costs 
As a North America agent you are being “sold” to 
rospective clients on the basis of a practical, help- 
ul loss prevention service that means to them full 
insurance protection at the lowest practicable rates. 
And property-owners are quick to sense the ad- 
vantages of such co-operations. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 


write practically every form of insurance except life 
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C. E. CLUTIA IS MADE McMAHAN IS POSITIVE 
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i UNDERWRITING HEAD ON BANK AGENCIE 
Becomes Vice-President and Di-|South Carolina Insurance (Cop, 
iN rector of the Jefferson Fire missioner States He Wil] 
} of Newark Issue No License 


tee 





COMPANY SOON TO START| BLOCKS ALL SUBTERFUgz 





SSA. 


Has Substantial Backing With H. C. | Declares That No Official of a Financ 
Thompson, Formerly Comptroller Institution Can Secure a Favor aa! 
of Prudential, as the President From Department f 





The Jefferson Fire, recently organ- COLUMBIA, S. C., Feb. 8.—Insy. 
ized by the Lincoln Interstate Holding | ance Commissioner John J. McMahan gf 
Company of Newark, N. J., will be | South Carolina has come out publicly 
ready for the acceptance of business | in a statement regarding the effort o $5,. 
March 1, 1928. The company is to | the National Loan & Exchange Bank 
have a capital of $1,000,000, a paid-in | of Columbia, S. C., to establish a 
surplus of $1,500,000, and will start |! agency. Commissioner McMahan re. 
business with the sale of 80,000 shares, | fused to grant the bank a license ang 
to the Lincoln Interstate Holding Com- | following that an effort was made to 
pany at $12.75 per share, or $5 capital, | establish the National Insurance Agency 
» $7.50 surplus, 25 cents equipment fund. | with an official of the bank as the sup. $3, 
i Ppl LLARS This will create a paid-in capital of | posed owner. Commissioner McMahan — 
‘ $400,000, with a paid-in surplus of | refused to grant this license because he 


4 $600,000, together with an equipment claimed it was a mere subterfuge. He 
, fund of $20,000. Of this 80,000 shares | wrote to the companies desiring to s- 
, of stock 51 percent will be owned by | cure a license as follows: 


the Lincoln Interstate Holding Com- Attitude of Commissioner 
pany, and the holding company will 









































| give to its stockholders of record on Relative to your renewed request & $2, 
March 1, rights to purchase from Lin- |* license and your statement that the — 
é a coln Interstate Holding Company the company and the applicants are entitled 
|. St 7 ” to these licenses, I disagree with you 
x remaining 49 percent in proportion tO] and decline to issue the licenses, On M 
4 their holdings of stock in the Lincoln | the much discussed question of permit. 


Three Great Companies Interstate Holding Company as of that |ting bank agencies or licensing as 


date. This will give Lincoln Interstate | agents persons who are active in the 

‘= Holding Company stockholders the | conduct of a banking business, I have 
Providing Strong right to purchase one share of Jeffer- for some time held that this may be 

son stock at $12.75 for each 15 shares | Permitted in a small town where the $2 

of Lincoln Interstate Holding Com- | ?2"* gem agg a aga ye 

, ° : person eligi e or agen an where ae 

and Dependable Insurance pany. The Lincoln Interstate Holding neither the banking nor the ageny 


Company has taken an option to pur- business alone would afford a fit 




































































, . S * chase all or part of the balance of the | compensation. But in every new 
| in Fire and Allied Lines Jefferson stock, 190,000 shares at $18.75 | OmPoR=atIO™ etn ‘that the ana 
y per share. It is the present intention | shall conduct the business for his own 
* . of Lincoln Interstate Holding Company | profit alone and that the bank shall not 
and In Casualty and to give further rights to the then stock- | have the profits or any share in the 
holders of record of the Lincoln Inter- | commission. $1 
; P ° state Holding Company in proportion to Law Is Quoted 
Surety rotection their holdings at the time the balance . —_ 
of the authorized issue of $1,000,000 is Our law provides (Section 4069), “Be- 
; paid for. fore issuing such licenses, the —a 
commissioner shall determine that the 
Clutia Made Underwriter agent is a fit and proper person.” This 
The home office of the Jefferson Fire | 1 ®ve psd regareet o: meMnES 
will be in the Industrial Office building real person and not a corporation. The 
x : “ resident agents law forbidding an agent 
iy at 1060 Broad street, Newark, N. J.| to take a fee and requiring him to re 
: The. company has selected as under- | ceive the actual commission is in line 
‘hy writing manager C. E. Clutia, who was | with the view that the agent is not per $] 
also elected a vice-president and di- | mitted to be a mere formal licensee act 
rector. Mr. Clutia brings to the Jef- | ing for another, the party in interest, _— 
ferson Fire a comprehensive and sea- who actually ultimately receives the 
soned experience of more than 25 years, | Commissions and who may pay the i 
> in all departments of fire insurance ac- — a a salary or fee. See 
i tivity. A native of Massachusetts, In the record card application which 
¢ graduated from Amherst College, his I require to be sworn to by each appli- 
i experience began as an examiner with cant before he is eligible to license 4s 
: the Norwich Union at its United States | an agent, questions 3 and 8 are intended 
head office in New York, from which | to bring home to the agent and to estab $ 
3 position he was soon advanced to that | lish as his solemn pledge that his par- , 
of special agent in Ohio, Kentucky and | ticular purpose in asking for a licens - 


Tennessee. He later joined the North van tide prayed cngelnge: ge <a 
America as state agent in the two] 1... of his family or of his employer 
latter states, where the character of his | 4, partners or 1 nd in business 
work attracted the attention of the |ana that he will not “share commis- F 
Providence Washington, resulting in his | sions with the insured or any other 
appointment as assistant manager of | person who is not licensed as an insur- 
its western department at Chicago, in | ance agent.” 

which capacity he served for nearly 15 Setter Grom the Bastar - 
years. He returned to the east some 

five years ago to become superintendent Your special agent stated to me - 
of agencies for the Employers Fire of eee eee B.A oe Pag A 
Boston, supervising its agency and un- | 2), of the activity of the National Loan 
derwriting operations over the entire & Exchange Bank anq its chairman of 
country. Recently he has been a mem- | the board, Edwin W. Robertson. I was 
ber of the executive staff of the “Week- | shown a letter from Mr. Robertson it 
ly Underwriter” in New York. His | reply to a protest by agents of this city 
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| brother, H. H. Clutia, is vice-president | in which he stated over his signature 

| of the Westchester. “It was not contemplated by the bat 

| Mr. Clutia is widely known to fire in- | to open an insurance department in com- 
(CONTINUED ON PAGE 59) (CONTINUED ON PAGE 60) 
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*/CORROON & REYNOLDS, Inc. 
cn MANAGER 
92 WILLIAM STREET 
UGE 
| NEW YORK CITy, N. Y. 
ancial 
AMERICAN EQUITABLE ASSURANCE CO., OF NEW YORK 
leew. September 30, 1927, Statement 
Ps ASSETS CAPITAL SURPLUS TO POLICYHOLDERS 
ne $5,787,937.10 $700,000.00 $2,232,166.17 
Bank a 
Z KNICKERBOCKER INSURANCE CO., OF NEW YORK 
Ay September 30, 1927, Statement 
= | | $3,386,804.25 $500,000.00 $1,367,827.53 
fahan - 
. BROOKLYN FIRE INSURANCE CO. 
November 16, 1927, Statement 

te $2,400,000.00 $600,000.00 $2,400,000.00 
= ||/MERCHANTS AND MANUFACTURERS FIRE INSURANCE CO. 
z as (CHARTERED 1849) 
A. December 21, 1927, Statement 
: $2,484,961 .27 $500,000.00 $2,476,220.27 
a NEW YORK FIRE INSURANCE CO. 
os (INCORPORATED 1832) 
; ns September 30, 1927, Statement 

$1,117,819.68 $200,000.00 $662,353.72 
. REPUBLIC FIRE INSURANCE CO. 
‘Ts PITTSBUGH, PA. 
an (ORGANIZED 1871) 
. Oct. 31, 1927, Statement 
fe $1,599, 538.80 $300,000.00 $746,952.74 
“tte MANAGER FOR EASTERN AND MIDDLE-WESTERN STATES 
a TRINITY FIRE INSURANCE CO. OF DALLAS, TEXAS 
of April 30, 1927, Statement 
ar $1,361,356.29 $650,000.00 $1,255,345.98 
ore CLASSES WRITTEN 
ve Fire, Explosion, Riot, Civil Commotion, Tornado and Windstorm, Sprinkler Leakage, 
- Use and Occupancy, Profits, Leasehold and General Merchandise Floaters 
These Are Our Keynotes 
a We welcome and invite this class of agency representation. 
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“THE 
INSEPARABLE 
WE” 


Sound 
Protection 
Thoughtful 
Co-operation 





NORTHERN 


ASSURANCE COMPANY LIMITED 


OF LONDON 
80 JOHN STREET, NEW YORK 














HARDY AT CINCINNATI 
TELLS ABOUT INSTITUTE 


New York Man Describes National 
Educational Work at Queen 
City Meeting 





ALL CLASSES COVERED 


Plan for Organizing Local Study 
Courses Put in Hands of 
Committee 


CINCINNATI, Jan. 8—E. R. Hardy, 
secretary of the Insurance Institute of 
America, addressed about 40 Cincinnati 
agents and office employes Tuesday 
eveniing on the project of establishing 
a branch in that city. The Institute 
now has about 1,000 students in 20 
cities. In his address Mr. Hardy ex- 
plained the purpose and methods of the 
Institute. 

If the insurance men are to be recog- 
nized as members of a profession they 
must themselves establish the business 
as a profession, said Mr. Hardy. This 
can be done only by outlining courses of 
study to be studied and completed be- 
fore one is accepted as a qualified in- 
surance man. The first step in insur- 
ance to organize any in the business as 
members of a profession’ was taken by 
the actuaries. Today actuaries are rec- 
ognized members of a profession. Great 
Britain took the lead in this movement 
in 1873. An institute of insurance was 
established in Manchester, Eng. Twenty 
years later the English study groups 
erganized a central body to supervise 
the study work of all. Forty branches 
of the English institute are now operat- 
ing with 7,000 students. 

Mr. Hardy said the Boston insurance 
library’ was the first attempt in this 
country to put insurance education on 
an organized basis. This library is to- 
cay the best in the country for the fire 
insurance business. Three groups for 
study of the insurance business were 
started in 1901, in New York, Chicago 
and Philadelphia. Wn New York City 
the Insurance Society now has an: an- 
nual budget of about $15,000. Fifteen 
hundred dollars is spent annually for 
books and magazines. The membership 
there reaches 1,000. 

The Insurance Institute of America 
was formally started in Philadelphia in 
1909. There uniform courses were first 
outlined. The work is now supported 
by 174 company members. Insurance is 
now taught in 80 colleges and universi- 


ties. 





Chicago Plan Effective 


One advantage of the educational ef- 
forts in insurance is the attraction of a 
higher type of employe to the business. 
Chicago companies and departments 
were the first to recognize and act on 
this, said Mr. Hardy, and they arranged 
a work and study plan which has de- 
veloped satisfactorily. Students are se- 
lected on a scholarship basis and this 
year there are 100 applicants for the 
25 scholarships available. 

All branches of insurance, fire, marine, 
life, casualty and surety, are now cov- 
ered in the Institute’ courses. Lectures 
are usually given at night though by 
arrangement with employes the lectures 
may be given during the day. The In- 
stitute does not provide instructors but 
does require completion of a _ given 
amount of study and the passing of ex- 
aminations. Outlines for lectures have 
been prepared for the fire and surety 
courses. The surety outline has not 
yet been published but will be out 
shortly. 

Mr. Hardy emphasized that the Insti- 
tute did not stress the idea of salesman- 
ship in its courses. The first purpose 
of these courses is to implant a knowl- 
edge of the product, a service to be sold. 
Salesmanship should come last, based 








= 
on the foundation of real understanding 
and information. 

Today it is more difficult, saig the 
speaker, to obtain a broad knowledge }y 
serving in an insurance office than + 
was 25 years ago. Now there is 4, 
much specialization for that. : 

The trend of insurance today js » 
the direction of state operation and fy. 
sighted students of the business myy 
take this into consideration. They my 
prepare themselves to land on their feet 
no matter what happens. Certain, 
workmen’s compensation and autom. 
bile insurance are traveling rapidly ¢, 
ward state operation. Only those wis 
the broadest knowledge and training 
will be able to cope with approaching 
new siitiuations. 

Classes average 20 sessions a yex 
each sessiion taking up one lecty, 
These classes may be of any size, _ 

After Mr. Hardy’s address those pres. 
ent asked questions concerning the pra. 
tical details for organizing classes jy 
Cincinnati. Final decision on this poini 
was deferred to a future meeting of th 
Cincinnati Insurance Socieity. A com. 
mittee of five will consider and repor, 
This committee includes Homer Bry. 
lingame, John Ankenbauer, Lester My. 
phy, Josie Doescher and Harry Feder. 
man. 








LOSSES HEAVY IN NEBRASKA 


Greatest Damage Suffered by Busines 
and Wholesale Houses in Lin- 
coln and Omaha 


OMAHA, Feb. 8.—Local adjustment 
companies report that fire losses the past 
60 days have been usually numeroy; 
among business and wholesale houses 
in Nebraska, particularly in Lincoln and 
Omaha. Lincoln has had some of the 
heaviest losses and has probably suffered 
the greatest volume of damages. 

The outstanding loss at Lincoln, ani 
in the state, was the Harley Furniture 
Company, wholesalers. The coverage 
was $126,000 on contents and $22,000 on 
buildings. The loss was total. White 
Breast Lumber Company suffered $6,000 
from a communicated fire. 

Other Lincoln losses were DeBrow 
Motor Sales company, $25,000 on build 
ing and $17,000 on contents; Van Sickle 
Glass & Paint Co., building and con- 
tents, $28,400; Nebraska Lumber & 
Millwork Co., $15,000; and McGee, Inc, 
$7,248 from sprinkler damage. 

In Omaha, the principal losses have 
been Salerno dry goods store and Bank 
of Naples combined, $25,160 on contents 
end $1,872 on building; Mickel Music 
House, warehouse and contents, $23,841; 
Burdick Leather Company, building and 
contents, $12,000, with a communicated 
loss of $13,549 on the J. H. Haney 
wholesale harness company; City of 
Omaha, pavilion, Hanscom Park, $10; 
600; Ferry Screen Company, $7,338 and 
Holly Sugar Company, $3,000. 

There was serious sprinkler leakage 
loss in Omaha during the cold snap the 
latter part of December and first of Jat 
uary, mostly caused by freezing of we 
ter pipes. Kirkendall Shoe Company 
suffered a $19,000 loss on stock and 
about $5,000 on building; U. S. Brush 
company, $600; Glazer Clothing com 
pany, $2,688. The Omaha hat factory 
had two sprinkler losses within two 
weeks’ time, damage on the first beitg 
$1,113 and on the second, $7,084. 

Among the losses adjusted elsewhert 
in Nebraska were Abdalla Clothing 
Company, O’Niell, $11,500; Herman Pe- 
terson, tailor and gents furnishings 
Fremont, $9,500; York Theatre, builé 
ing, York, $18,750; Estate of Robert 
Tailor, Grand Island, large barn, $28,000. 

Farm losses have been moderate ovet 
the state. In the cities and towns, thert 
was rather a heavy run of the usual cold 
weather fires among residences, mat} 
of them starting from roof fires kindled 
by sparks from burning flues. There 
were practically no incendiary fires. Fo 
lowing the holidays, there were the 
usual numerous small losses from cigat 
ettes, damaging table linens and rugs. 





Februar 
— 


sHOU 
OF / 


WARN 


j.H. 3 


averag 
ever i 
Mr. ] 
rates 
the p 
during 
cents 
to 19: 
then ; 
cent 7 
ment 
Natio 
venti 
accru 
Ba: 
ence 
comp 
incon 
clusin 
he fc 
did | 
1920- 
from 
profi 
quar 
the 1 
1909 
writi 


raining 
aching 


A year, 
lecture 


© pres. 
€ prac. 
Ses in 
S Poinit 
Of the 
\ com. 
report, 
; Bur. 
r Mu. 
Feder. 


ASKA 


Usiness 
n- 


he past 
merous 
houses 
In and 
of the 
uffered 


In, and 
rniture 
verage 
000 on 
White 
| $6,000 


‘Brown 
build 
Sickle 
d con- 
ber & 
e, Inc, 


s have 
d Bank 
ontents 
Music 
323,841; 
ng and 
nicated 
Haney 
‘ity of 
, $10- 
38 and 


in two 
t being 


ewhere 
lothing 
nan Pe- 
ishings, 
build- 
Robert 
$28,000. 
te over 
s, there 
al cold 
many 
kindled 
There 
»s, Fol- 
re the 
| cigar 
rugs. 





February 9, 1928 





THE NATIONAL UNDERWRITER 13 











sHOULD REDUCE NUMBER 
OF ACCOMMODATION RISKS 


WARNS AGAINST ACCEPTANCE 





J. H. Martin of the National Liberty in 
San Francisco Addresses Pacific 
Underwriters 





SAN FRANCISCO, Feb. 8.—One of 
the functions of an insurance company 
js collecting enough premiums so that, 
after all losses, overhead and acquisition 
costs have been taken in account, there 
will remain a margin of profit for those 
who have made the organization pos- 
sible, emphasized J. H. Martin in a 
speech before the Fire Underwriters As- 
sociation of the Pacific here yesterday. 
Mr. Martin, who is agency superintend- 
ent of the National Liberty in San Fran- 
cisco, addressed the gathering on “Un- 
profitable Classes.” The speaker said: 
“There are very few ventures whicli 
hold the same possibilities of serious 
losses to stockholders, as does fire insur- 
ance. It would, therefore, seem that they 
are entitled to a fair return on the sum 
they are willing to invest, even in the 
face of this ever-present contingency.” 


Rates Are Lower 


Demonstrating by the quotation of 
average fire rates that in spite of the 
ever increasing cost of doing business, 
Mr. Martin showed that the average 
rates have dropped from $1.15 during 
the period from 1900 to 1909, to $1.07 
during the years 1910 to 1919, to 99 
cents during the five years from 1920 
to 1925, and to 93 cents in 1926. He 
then asked, “But what about the 8 per- 
cent which was, according to the agree- 
ment entered into in 1921 between the 
National Board and the National Con- 
vention of Insurance Commissioners, to 
accrue to the companies?” 

Basing his conclusion on the experi- 
ence of 21 average size American stock 
companies that have written a premium 
income for the 10 years 1914-1923, in- 
clusive, of between 20 to 60 millions, 
he found that these companies actually 
did business at a loss during the years 
1920-1924, inclusive. During the 16 years 
irom 1909 to 1924, the underwriting 
profit amounted to approximately one 
quarter of 1 percent and that in none of 
the 10-year periods for 30 years prior to 
1909 did insurance produce an under- 
writing profit. 

Must Consider Problem 


“After carefully considering the fore- 
going we must come to the conclusion 
that it is absolutely essential to give 
very serious thought to this matter of 
unprofitable classes,” said Mr. Martin. 
He then called attention to what he 
termed the “three principal phases.” 
They are as follows: “First, the very 
Natrow margin of profit on which the 
companies are operating; second, the 
consideration of the various proven un- 
Profitable classes. The third phase is 
the number of accommodation risks, 
Which after all are synonymous with un- 
Profitable risks. 

“As a general rule it is much easier for 
the man on the ground to diplomati- 
tally sidestep the offer of the off colored 
tisk than it is for the man in the office 
to attempt to cancel it after the agent 
has written and delivered the policy. Of 
course we cannot go on forever and 
Maintian our position in an agency with- 
out occasonally writing some of the 
poorer classes, but let us emphasize the 
act that the net results of the special 
agent's efforts and the company’s opera- 
tions are always affected adversely by 
any important concession with respect 
to these socalled accommodation risks.” 


Lists Unprofitable Risks 


Mr. Martin then gave a list of 87 un- 
desirable unsprinklered classes which 
had been gathered together from vari- 
ous agents and the prohibited lists of 
humerous companies, calling attention 





(CONTINUED ON PAGE 60) 



















IT’S ALL RIGHT 
IN VENICE 



























But not just the thing inside of a factory, store or warehouse. Fact 
is, the place for water in such buildings is inside the sprinkler pipes, 
ready to quell any fire that may start. 


Just the same, sprinkler pipes do freeze and burst; do start acci- 
dentally at times. You know how it is. 


But your clients and prospects—those who use sprinklers—may not 
know. And someday the owner may find the watchman floating around 
in a tub while the merchandise and machinery are all wet. Then your 
fire insurance client may ask why you didn’t tell him about such possi- 
bilities and the insurance protection against them. 


Tell him all about Sprinkler Leakage Insurance before such a mis- 
fortune as sprinkler leakage occurs. You'll make a beautiful friendship 
and also reap premiums. 


And don’t forget The Franklin Fire—the Company behind the 
policy—when you talk to him. It’s a name that stands for assured 
safety in Insurance. 


The Franklin Fire offers to agents a wide range of 
insurance covers. Well qualified agents in territories 
where this Company is not already represented, are 
invited to investigate the advantages offered by this 
old established Company. 
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She FRANKLIN FIRE INSURANCE COMPANY 


OF PHILADELPHIA 


ORGANIZED APRIL 1629 CASH CAPITAL $1,000,000 
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RATE REDUCING 
APPLIANCES Sound 


Non-Explosive Safety Cans and || | : 
Automatic Oil Waste Cans Insurance 
Each bears the label of th 
nase hs 5 Pr ester ing ie backs 
the Associated Factories Mutual Sa fe 


Fire Insurance Companies. Oe 


2067 Southport Ave., Chicago, Ill. || | ¥ 
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WANT ADS 
in The National Under- 


writer are read ‘every week 


by thousands of interested 
insurance men—that’s why 
they are result getters. 
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THE 


MIDLAND MUTUAL 
LIFE INSURANCE CO. 


COLUMBUS, OHIO 


“Its Performances Exceed Its Promises”’ 





Summary of Financial Condition 
as of Dec. 31, 1927 


Admitted Assets - 


- $14,678,395.38 


An Increase of 12.59% 


Insurance in Force - $93,721,490.00 


An Increase of 10.98% 


Total Payments to 


Policyholders - 


- $1,393,861.14 


An Increase of 57.6% 


Dividends to Policy- 3 
- $476,293.91 


holders - - 


An Increase of 19.13% 





HAS: 


Paid policyholders 
and beneficiaries 
$6,819,877.44. 


Never contested or com- 
promised a death claim. 
Furnished low net cost 
insurance to policyhold- 
ers. 


Furnished free periodic 
medical examinations to 
policyholders. 


Established a reputation 
for integrity and fair 
dealing. 


Recognized the conduct 
of its business as the 
performance of a trust. 


Set aside as policy re- 
serves $12,522,989.12. 











WANTS: 


To hear from estab- 
lished general insurance 
agencies seeking a direct 
connection for life insur- 
ance if such agency is 
located in California, 
Illinois, Indiana, Michi- 
gan, Pennsylvania, New 
Jersey, Virginia and 
West Virginia. Write 
name and address on the 
margin of this ad. and 
mail to the Agency De- 


partment. 
































DECENTRALIZATION IN FIRE INSURANCE 
MAY NOW SEEM TO BE DESIRABLE 





————= 


A NUMBER of fire insurance men | panies would be organized in the wes, 


in the home office and in the field 

are discussing whether there may 
not be a decentralization of fire insur- 
ance activities from now on, a reversal 
of form so to speak. In the past com- 
panies have tended to concentrate all 
their operations at the head office in 
order to bring about economies, uni- 
formity in underwriting and greater har- 
mony in operation. This has resulted in 
a number of western departments being 
abandoned and taken to the east. Many 


| 


| 
| 


agents, however, are objecting to long | 


distance operations, claiming that it is 
time that the companies are giving more 
personal service to the agents through 
those in authority located in the central 
part of the field. This subject led to 
William S. Crawford of New York, in- 
surance editor of the New York “Jour- 
nal of Commerce,” making some ob- 
servations on this point. Mr. Crawford 
said: 
May Return to Old Plan 


“Announcement of the opening of a 
branch office at Dallas by the America 
Fore companies has caused considerable 
comment, as it appears to be a step 
in the opposite direction from the tend- 
ency of recent years to concentrate the 
underwriting of fire insurance at the 
home offices. The question has been 
asked, is this the beginning of a return 
to the old plan of taking the company 
to the agent? 

“Tt has been a theory accepted by 
many that with the improvement in 
communication the agent in Arkansas 
is now many hours nearer New York 
than he used to be near Chicago and 
therefore the company now could serve 
him better from New York than it 
was able to do from Chicago before the 
long distance telephone and air mail 
were developed. 

“The concentration of underwriting 
at one office, however, was not due 
solely to improved communication or 
to a desire to reduce expense, but in 
some cases a desire to secure uniform- 
ity in underwriting practice was the 
chief factor. While some companies 
liberal underwriters at the home office 
the western or southern department 
was very conservative, or vice versa, 
and the experience of the entire com- 
pany, resulting from such diversified 
policies, was of only limited service as 
a guide for the future. 


View of Advocates of Branches 


“Opponents of the plan of concentra- 
tion have contended that companies lost 
something valuable when they removed 
the underwriting office far from the 
agents, measuring office distance in miles 
rather than in hours, as agents are in- 
clined to favor companies whose off- 
cers and underwriters they know per- 
sonally, and an agent in Kansas, for 
instance, will visit Chicago many times 
while he may never visit the east. They 
have predicted that if all the large com- 
panies were to remove their western de- 
partments to the home offices new com- 


and the agents would feed them boung. 
fully. 

“The method of organizing a brane) 
of the home office of the Ameria 
Fore group at Dallas differs from the 
establishment of most of the presen 
department offices in one important par. 
ticular. While most of the old depart. 
ments started with men from the ters. 
tory in which they were located a 
managers, the America Fore sends 
Dallas Secretary O. F. Grover, an 
ecutive of the companies who has beg 
at the home office for years. He yi 
follow the underwriting policy of th 
companies at Dallas just as he has dog 
in New York. He is merely taking 


| headquarters for four states to a Doin: 
| convenient to the agents in those states 





| and where he will be in immediate per. 


sonal contact with the field men who 
travel those states. 
General Agency System 


“However, this move by the Ame. 
ica Fore group is not the first one of 
recent years in the direction of taking 
the company to the agents. It is 4 
notable fact that while many companies 
do the underwriting for the entire coy. 
try, except perhaps the Pacific Coas, 
at the home office, many of these sam 
companies are appointing general agents 
for their smaller subsidiaries in var. 
ous parts of the country, especially those 
far removed from the home office 
Thus they, too, are taking the comps 
nies to the agents. 

Subsidiaries in General Agencies 


“This plan of putting subsidiaries of 
annexes in general agencies is becom. 
ing so common that it is a question in 
the minds of some company executives 
how long a time will elapse before there 
will be so much competition among 
general agents in certain sections, like 
the state of Washington, that some of 
the general agents will find no profit 
in the business for themselves. 

“Should that time come what will be 
done by the companies whose general 
agents quit? Will they have the agents 
report to the home office or organize 
departments to succeed the general 
agencies, and possibly take in more ter 
ritory? Their action, of course, will be 
influenced by the conditions then con- 
fronting them. 


Watching the Travelers Fire 


“One of the most important of those 
conditions may be the record the Trav 
elers Fire makes in the next few years. 
Through the branch office system of 
the Travelers that company already has 
its own salaried representatives m 
nearly all the important cities of the 
country. If the plan works out as well 
with the Travelers Fire as it has with 
the Travelers, other fire companies may 
be obliged to revise their methods. The 
president of an important group of com- 
panies said recently that one of the 
most interesting studies for the next 
few years is going to be the progress 
of the Travelers Fire.” 


—s 





SO 





OHIO FIELD MEN HOLD 








| Michigan Fire & Marine, all past most 
MEETING IN CLEVELAND 


The two Ohio field organizations met | 
in Cleveland Tuesday and later were 1n | 


joint session being addressed by E. J. 
Hollister of Rockford, Ill., who repre- 
sents Dun & Co. 
Blue Goose gave a dinner in honor of 
the past most loyal ganders! E. A. Reid 
of the London Assurance, most loyal 
gander in Ohio, presided. There were 
33 candidates for initiation. G. W. Funk 
of Chicago, western general agent of the 
Automobile, John Martin of Detroit, 
manager of the Underwriters Adjusting 
Company, and Neal C. Rowland of 
Rochester, N. Y., state agent of the 


In the evening the | 





loyel ganders, were present. 


Illinois Agency Meeting 





President James M. Newburger and 
Secretary Shirley E. Moisant of the l- 
linois Association of Insurance Agents 
are holding a meeting today at Kanka- 
kee, Ill., with the leaders in the orgamr 
zation, members of the executive com 
mittee and chairmen of standing com- 
mittees to talk over the situation and 
outline a program for the year. Asid 
from Mr. Newburger, President August 
Torpe of the Chicago Board, Rockw 
W. Hosmer and A. J. Teninga weft 
present from Chicago. 
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COVERAGES 
EFFECTED 


FIRE, 
AUTOMOBILE, 
TORNADO, 
RENTS, 
LEASEHOLD, 
EXPLOSION, 
RIOT and CIVIL 
COMMOTION, 
PROFITS AND 
COMMISSION, 
USE & OCCUPANCY 


AUTOMOBILE 
FULL 
COVERAGE 

















If you’re thinking of taking on a 
new company, The Patriotic 
should interest you. 


It’s a company that agents are 
liking because of its service and 
its connections, its resources and 
understanding experience. 


Whether you know the Patriotic 
or not, you can feel confident of 
its character because of its con- 
nection with The Sun of London, 
that time-honored organization 
which is known as the oldest in- 
surance company in the world. 


Write us for details about a 


PATRIOTIC connection. 


“Back of The Patriotic is The Sun.”’ 


PATRIOTIC 


INSURANCE COMPANY 


of AMERICA 


HEAD OFFICE 


55 FIFTH AVENUE, NEW YORK 


WESTERN DEPARTMENT 


WRIGLEY BLDG., CHICAGO 
JOHN F. STAFFORD, Manager 


OSWALD TREGASKIS, President 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
C. A. HENRY, General Agent. 








2,750,000 


...eby actual count! 


That’s exactly how many persons 
buy each issue of the Saturday Eve- 
ning Post containing Alliance In- 
surance Company advertising. 


Think of it! And not only that, 
but circulation experts figure an 
average of at least four persons read 
each copy of the magazine. Which 
means that, at the very lowest esti- 
mate, 10,000,000 persons have the 
Alliance message delivered to them. 


And the best part of all this to 
Alliance Agents is, that every 
Alliance advertisement tells pros- 
pective insurance clients how well- 
equipped and how willing is the 
Alliance Agent to explain to them 
how their fire hazards may be re- 
duced and their insurance premiums 
lessened—a service that certainly 
builds prestige and gets more busi- 
ness for the Alliance agent! 





IRE 
THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 


Head Office 
1600 Arch Street, Phila., Pa. 


209 W. Jackson Blvd., Chicago, Ill. 


231 Sansome Street, San Francisco, Cal. 


8th fl. Hurt Bldg., Atlanta Ga. 
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VIRGINIANS APPROVE 
ANTAGONISTIC RATE BILL 


COMMITTEE MAKES REPORT 


Provides for Regulation and Control of 
Rates by State Corporation 
Commission 


RICHMOND, VA., Feb. 8.—Amended 
in some particulars, the Parker-Hall 
rating bill vesting the Virginia corpora- 
tion commission with authority to regu- 
late and control fire, windstorm, tornado, 
hail, lightning and automobile fire and 
theft rates in this state, and requiring 
the companies to set up an independent 
rate-making bureau, was reported out 
favorably by the house committee on 
insurance and banking this week. 

The action was taken following a pub- 
lic hearing at which stock company rep- 
resentatives protested against the drastic 
features of the measure. Randolph Har- 
rison of Lynchburg, who has long rep- 
resented these companies as counsel in 
Virginia, urged in particular that a sec- 
tion of the bill authorizing the commis- 
sion in determining the question of rates 
and profits to “take into consideration 
the acquisition cost and administration 
expense of such companies and all earn- 
ings and income from all sources of such 
companies, including investment profits” 
be stricken out. Patrons of the bill, 
however, agreed to eliminate only the 
words “including investment profits,” 
and the bill was approved with these 
words stricken out. 


To Watch Investments 


The following ensuing section re- 
mained intact: “The commission shall 
also consider whether or not the under- 
writing activities of such companies are 
conducted on a reasonably economical 
basis, and whether or not their invest- 
ments have been and are being made in 
a safe and reasonable manner; it being 
the intention of this section to provide 
that policyholders shall not be charged 
rates which will cover losses occasioned 
by extravagant methods or unsafe or 
speculative investments of funds.” 

Harrison Makes Objections 


Efforts to limit the lines subject to 
regulation of the commission to fire and 
lightning also failed. Mr. Harrison in 
protesting against inclusion of the other 
lines specified in the bill declared that 
there was no experience, territorial or 
otherwise, on which to form a basis of 
rates for them. He also failed in his 
efforts to have sprinklered risks ex- 
empted from requisition. No opposi- 
tion was offered to the provision per- 
mitting mutuals to become members of 
the rating bureau. 

Backers of the bill conceded that the 
companies should have more time in 
which to set up the new bureau than 60 
days from enactment as provided in the 
mreasure. They agreed to extend the 
time to 30 days after the bill becomes a 
law. This would give the companies 120 
days to put the bureau into operation, 
as the bill would not become effective 
until 90 days after passage. 

J. H. Doyle Speaks 
Other stock representatives who spoke 
in opposition to the bill 
Doyle, general counsel of the 
Board, and Samuel W. Zimmer, presi- 
dent of the Petersburg. Mr. Zimmer 
likewise spoke against a companion bill, 
also approved by the committee, which 
makes it optional with the insured as to 
whether he accepts the coinsurance and 


| 
| 








were J. H. | 
National | 


three-fourths value clauses in their poli- | 


This 


cies. 


is known as the standard fire | 


policy which otherwise follows in essen- | 


tial particulars the New York standard 
policy. 

A. V. Gruhn of Chicago, secretary of 
the Federation of Mutual Fire Com- 
panies, and Samuel L. Kelley, Richmond 
attorney, representing the American 
Mutual Alliance, spoke in favor of both 
bills. 
Another 


er section in the new 


standard | 
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—Photo by International. 


This picture shows an air view of one of the sections in the heart of Fall 
River, Mass., where all buildings were completely destroyed by the biggest fire 
in the history of that city and the worst conflagration experienced for a number 


of years. 


The total loss is variously estimated at from $5,000,000 to $25,000,000, 


with a correspondingly heavy insurance loss. 





policy, opposed unsuccessfully by stock 
insurance men, would not permit com- 
panies to invalidate a policy where a 
chattel mortgage had been placed on the 
property without their knowledge or 
consent. 


Gardner Heads New Mutual 

The First National Mutual Fire, with 
head office at 111 East Monroe street, 
Bloomington, Ill., has been licensed by 
the Illinois department. H. P. Gard- 
ner, well known insurance man of that 
city, who is prominent in the farm in- 
surance field, has been elected president 
and F. F. James secretary. 





Data on Missouri Requested 


Fire companies operating in Missouri 
are in receipt of a request from the Mis- 
souri department for policy number, 
name of insured, location, 


policy, term, amount of insyrance, rate 


or rates with effective dates thereof, to- | 


tal premium collected, premium earned 
during the period named and name and 


NEW YORK, Feb. 8—After two 


ness methods committee of the National 
Association of Insurance Agents of 


and will shortly issue its complete re- 


commence- | 
ment date of policy, termination date of | 


years of intensive study the better busi- | 


which W. Eugene Harrington is chair- | 
man, has completed its important task, | 


address of agents writing policy on 
“risks in the state of Missouri and in 
force for their entire term or any part 
of it thereof, during the period from 
Nov. 15, 1922, to Feb. 1, 1928.” 
Presumably the demand grows out of 


and the department requests the infor- 
mation to assist policyholders in collect- 
ing rebates that may be made under the 
| Missouri decision. 





Millers National Figures 


The annual statement of the 
| National of 
| 154,477, premium reserve $2,497,097, net 
surplus $1,847,576, permanent 
fund, $500,000. This gives 
policyholders $2,347,576. The Millers 
National has paid since organization 
$22,669,053 in losses. The company was 
incorporated in 1865 and has had con- 
tinuous success. 


At St. John, N. B., a block of buildings, 
' occupied by dealers in household furni- 

ture and several retail stores, was swept 
' by fire, causing considerable damage. 


| port. The first section of the report, 
which appears in the current issue of 
the “American Agency Bulletin,” sets 
forth the result of questionnaires sent 
agents of five classes, those whose an- 
nual premium income was (1) less than 
1 $25,000; (2) from $25,000 to $75,000; 


the decision in the Missouri rate case, | 





Millers | 


Chicago shows assets $5,- | 


reserve | 
surplus to | 


| 
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BANK AGENCY QUESTION 


TO COME UP NEXT Wer, 


APPEALS TO TRUST SECTiI0x 


Bank of Italy Activities May Be Py 
sented to Division of American 
Bankers Association 


NEW YORK, Feb. 7.—The ban, 
agency problem, as represented in th 
Bank of Italy situation in Californi, 
may take on national proportions nex: 
week when the trust section of th 
American Bankers Association mee, 
here Feb. 15. It is possible that the 
National Association of Life Unde. 
writers will, at that time, back up th 
California association in an appeal t 
the bankers and, further, the Nationa 
Association of Insurance Agents may 
lend its support in the case. Prelim. 
nary consideration was given the mg. 
ter Monday, when Arthur Holma 
president of the San Francisco assoc. 
tion, was in New York and discussed 
the matter at an informal luncheon x 
which many interested in association a. 
tivities were present, including Julian 
S. Myrick, president of the National As. 
sociation of Life Underwriters, and Sy. 
perintendent Beha of the New York in. 
surance department. 


Held Prolonged Session 


The general problem of bank agencies 
was discussed at a prolonged luncheon 
session and it was decided to hold an- 
other luncheon next Monday, at whieh 
those particularly interested in the mat- 
ter will plan whatever action they deem 
advisable. The trust section of the 
American Bankers Association meets 
two days later and it is believed that the 
California underwriters, backed by the 
two national associations, may carry an 
appeal before the bankers, to ask them 
to go on record against the Bank of 
Italy and other banks going into the in- 
surance business. 


Support Local Associations 


It is not likely that the associations 
will originate the action, but rather sup- 
port the California men in their appeal, 
for the problem has been regarded as 
one best handled by the local men. Such 
action, however, would make the matter 
one of national significance and possibly 
bring to a head this troublesome situa 
tion which has been a sore spot in Cali- 
fornia for so long. 


Se 
ANALYSIS OF AGENCY EXPENSE MADE BY NATIONAL ASSOCIATION | 





(3) from $75,000 to $150,000; (4) from 
$150,000 to $500,000 and (5) in excess 
of $500,000. Replies were had from 
agencies doing a combined premium it- 
come in excess of $50,000,000 a year 
and from these the following analysis 
was prepared by the committee: 


—Percentage of Expenses to Gross Prems.— r~ Percentage of Exp. to Gross Com.~ 
Agencies Producing Annual Prems. of Agencies Producing Annual Prems. 0! 
Less $25,000 $75,000 $150,000 Less $25,000 $75,000 $150,000 
than to to to Over than to to to Over 
$25,000 $75,000 $150,000 $500,000 $500,000 $25,000 $75,000 $150,000 $500,000 $500,000 
Pet Pet Pet Pet Pet Pet Pet. Pet. Pet. Pet. 
Administrative Expenses: 
Salaries (exclusive of any 
salaries paid to members 
of firm or solicitors as 
RE BE IE ee ee 4.0 4.1 { 1.1 4.5 18.8 19.9 20.9 21.1 19.4 
Rents, heat, light and water = 1.5 1.1 8 7 7 6.5 5.7 4.1 4.0 3.1 
ST ASE IE 9 6 5 5 { 4.0 £5 2.1 2.3 1§ 
Telephone and telegraph... 4 m 2 2 2 1.6 1.1 1.0 1.0 r 
Interest and discount...... 3 3 3 2 0 1.5 1.3 1.2 9 ° 
EMBUTANCE ...cevsccccccsces 1 ol 1 ol of 6 .4 3 7 < 
Te ws cae skeen ees 1.0 Ss 5 3 a 5.3 3.7 2 4 1.6 ar 
DE vccktesveeaeseecs 1 | 1 2 1 5 6 5 9 r 
ae eee a oa 2 a - wt 1.3 1.2 9 3 : 
Assn. dues and subscriptions aa os l a 1 7 a 6 6 7 
Depreciation and reserves.. 2 2 3 1 s 1.3 1.5 1.3 13 
Office stationery & supplies 4 3 ; a 1.8 1.4 1.4 1.5 49 
GERSGT GEPOTGOS oo.ciccccsecs 9 8 S Re 3 4.4 3.6 4.3 4.0 246 
Ae ee 10 9.0 8.5 7.9 7.8 47.8 43.7 41.2 40.8 ot. 
Sales Expenses: 
Commissions and salaries " 
to Salesmen ...........-- 8 7 1.3 1.5 2.5 3.7 6.5 7.8 “ 
Se EE: accede wmew eee 3S 9 1.5 3.0 9.3 aa 7.3 15.5 bry 
ene 1. 2.6 2.8 4.5 11.8 4.8 13.8 23. 34.0 
Totaladministrative expenses 10.2 9.0 8.5 7.9 7.8 47.8 41.2 40.8 59 6 
Total sales expenses......... 1.0 2.6 2.8 4.5 11.8 4.8 13.8 23. 872 
Totals: All expenses........ 11.2 11.6 11.5 12.4 19.6 52.6 55.0 64.1 =— 
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TION FIRE COMPANIES | PLAN FOR FLORIDA MEETING 
STOCK COMPANIES | : : 
e Pre. Cities ton Seine Gain in ~— Three Major Topics Before Agents’ 
= os — Surplu Supine a —- Ratio | Convention—Dates Are Changed 
. - ain _ . US é s | 
-jcultural ceeed , $ 3,664,638 $ 5,951,471 3.504.063 $ 1,130,588 : 

re 13% 820.419 3,351,913 0,904 36 | to April 20-21 

‘amer. F. & M., Tex _ 179,65 sees 7,134 | otha, 

‘4merican, N. J..--- 28,1 72,193 14,794,954 5,710,992 .s ‘“n : ; : 
bank Boston «--+--+2++-+> yey te 6.200,877 9,075,809 | JACKSONVILLE, FLA., Feb. 9.— 
_ Dan te ryt yt 556 tg: : . 
1M the camden Fire, N. on ty O78" oo tt+4 heaps It is evident that the 1928 convention 
fornia Guaayette Fire ... 80: 112,288 461.668 of the Florida Local Underwriters Asso- 
S next Liberty, Ky. .------ Pee. 70108 _ 324,112 ciation, set for April 20-21 at Gaines- 
of the North gr chee Gal. 7“. 769 meee ot ae ate ville, will have three major questions on 
Meets a parmers’ eee BL247,484 3,512,360 1 245/045 the program—the menace of bank agen- 
at the Qld Colony, Mass... 7,794,081 1,961,831 4,162,690 cies, the necessity for a workmen’s com- 
y rsburg, Va. ...-. 731,645 150,295 368,751 vensation law, an he in rtance f 
a eiladelphia F.& M. 4,729,301 1,683,390 140,161 1,435,665 seavrcngse ts nu my d ' 1e importanc - 
Mp the Pioneer aS 252,042 118,415 25,477 12,352 some systematic method of meeting the 
eal to Providence Wash... 18,855,044 5,327,665 60,519 8,877,973 growing advance of the reciprocals. 
ational Secur. Nat. F., Tex. 709,608 209,035 64,842 201,151 The bank agency situation will be 
: mr MUTUALS , brought up by the Miami local board, 
relimi- Come Total Unearned Cash Total Leones rotal Total Amount recently reorganized. The compensation 
7 n Assets Assets *remiums Surplus Surplus Prems. ra ic ncome isburs at Risk ation x . ‘ . } 
Pri central Mfrs, Ohio. ..$3,509,238 $6,520,317 $1,535,551 $1,704,513 $4,715,592 $2,549,675 $ 954,714 $2,672,071 $2,421,017 $300,411,293 | question will be handled by H. H. 
olman, Citizens Fund, Minn.. 347,473 425,103 re 149,512 367,732 121,767 3 294.006  53.987.902 | Lhornton of Pensacola, who is_ well 
SsOcia- Farmers Un. Mut., Ia. 147,886 147,950 | errs 3100 16,150 14! 77,284 20,389,178 | posted, even to the politics of the mat- 

; " W. Lloyds, Tex... 90,305 91,000 31,794 56,458 57,152 5, 16,722 5 40,537 1,772,889 si anil = mgs” 
a Gotor Indem., Ind... 172,482 173,187 68,030 64.479 64.479 233,107 119,719 23! 166°332 25°366,919 | ‘et, and the reciprocal trouble will be 
PON at |) SS eae eee 83,711 317,430 eerie 133,249 44,424 154,250 134,584 18,068,757 | taken care of by George E, Turner of 
ON ac- Val. Au. In. Ex., Mich. 123,195 171,465 CUES cstsanes §1,375 270,551 131,986 293,611 205,349 beau eta the ( asualty Information Clearin 4 
Julian 
al As. 
id Su- © ° . 
an Why Experiment—When You Can Use The Now Well Established and Standardized 
rencies 
1cheon ° ° 
ve For Your Life Insurance Business. 
which 
= mat- 
Py With three years of such highly satisfac- 
ne . . . ° 

ate: tory service that leading Life Underwriters 
vat the and brokers everywhere are using it and 
ry the many Life Insurance schools have adopted 
Try af it as Standard, the Dallwig Record has now 
them “It dignifies your business” : ° 
nk of been simplified and standardized to one 


ne th outfit. The new Standard outfit is an attractive addition 
to your desk;—the last word in efficient records and quick 
service;—exactly what the Broker needs for a quick ready 
reference on his desk to answer his life insurance policy- 










































































— holder’s questions promptly. 
T Sup- 
ippeal, 
. as The Dallwig Record is more thana ‘‘Policy Register’’,—it 
does is a complete record of your life business with no duplica- 
sssibly tion of effort. Each sheet is automatically a recapitulation 
situa- of all preceding written business. 
1 Cali- 
- 
from Two views of 
excess the Datiwie 
r ss Recorp show- 
Tom ing book open- 
1m in- f ed and closed. 
. year ~ oh Illustration aot 
- x i open s . 
alysis +S i —F page of a 
Sy i front side of 
mz ay i ATES shoot 
ms. of SS sheet conte. 
j ; pDerpetua. 
‘ : of 1 
Ay —- ap" YOr at Finer vran PREMIUM & Comm atcorn business and 
Pet. a & Sy COPY eee edi : als with provi- 
i - ae [9] tions ‘ise tw 
i 4 . changes in pre- 
= Sa 
19.4 —— could not - be 
i ; aS ioe = 
; ame — Petrie COMMISSION py 
= SS oe aay CALzwoan 
‘6 
3 
13 
ME | enemas TEAR OFF AND MAIL TODAY~~—~—~———~————— 
34.6 T , ; P F ‘ | P. G. DALLWIG 1 
he Binder is specially designed to meet the requirements | ae er Adams On Chicago, Ih | 
of a permanent Record that will last a life time. It isa ‘ wR? ; | 
Center Lock Sectional Post Binder and has the attached ' ; Please send complete information and price list on the Standardized Dallwig Record. 
key SO essential to smooth and rapid operation. Bound DY 6d ddde Chee Seeandsacve best ons cone ebb sedabhessenaeie City ee eeecsesesssece 
in full imitation brown leather with gold stamping, and, | Street... o-secceeseeeseserssesesesessenseserseesseesnees WD caisicncvceninee 
our own name in gold on the front cover of your Binder. | LS PERSE | 
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Second, 
praisal,* no matter how accurate it may have been, 
becomes of little or no value if it is not kept con- 


rials). 


“ITS ADVANTAGES—Ist—It 


the appraisal* is kept up-to-date. 


up-to-date. 


What Lloyd -Thomas 
Does for Your Clients 


First, we obtain the true insurable values of your 
client’s prceperty, enabling him to secure the exaci 
amount of insurance necessary to reimburse him in 
event of loss. 


Our system of mzking apvraisals* is the result of long 
and broad exnerience in the use of appraisals* in the 
adjustment of losses. 


Much of the value of an anpraisal* is in its usefulness 
in effecting speedy and equitable loss settlements and 
Lleyd-Thomas appraisals* are designed especially for 
this purpose. 


An ap- 


Lloyd-Thomas service does not stop after an ap- 
praisal* is made, but keeps up-to-date the insurable 
values of the plant or property. 


““WHAT IS AN APPRAISAL? — It is a complete classified inven- 


of insurable property (except stock, merchandise and raw mate- 


The amount of accrued, depreciation 
d insurable value is given. 


discovers insurable values 
been written off the 


erty. 
ly every instance it calls for additional insuran~s." 





Each item of property is valued at today’s cost to replace 
is determined and the 


that have 
books through unscientific depreciation— 
2nd—It gives the agent, the assured, and the companies value facts of 
Srd—It makes fim adequate insurance protection, for ip 


The |loyd-lhomas Co. 
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House, Chicago, who has agreed to 
make a series of talks at strategic points 
in the state just before the convention. 

This program, as well as other mat- 
ters of importance to both the state and 
the national organizations, was taken up 
at a conference in Jacksonville Saturday, 
attended by President W. Eugene Har- 
rington, of the National association, and 
the following officers of the state asso- 
ciation: President Orlo Hainlin, Miami; 
Vice-president Earl Freeman, Daytona 
Beach; Directors Finley Cannon, 
Gainesville; P. A. Leonard, Pensacola; 
Clifford A. Payne, Jacksonville: B. D. 
Cole, West Palm Beach, and Hervey 
W. Laird, Lakeland. President Har- 
rington agreed that in order to help the 
Florida association regain some of its 
lost membership standing he would have 
the New York office send a field man to 
the state for three or four weeks prior 
to the state convention. The time was 
changed from April 6-7 to meet the 
needs of some who would not be able to 
go so early in the month. 


Bennett to Be Speaker 


Another speaker on the Gainesville 
program will be Walter H. Bennett, 
secretary-counsel of the National asso- 
ciation, who expects to come to Florida 
a few days ahead of time to visit his 
friend Clifford A. Payne of this city, 
who was last year a member of the na- 
tional executive committee. J. C. Lun- 
ing, insurance commissioner, will be 
present for an address and a conference 
on matters of importance to the agents 
and the business. It is also possible 
that Governor John Martin may be a 
banquet speaker. 

President Hainlin, Clifford A. Payne 
and Hervey W. Laird were named dele- 
gates to the mid-year conference of the 
National association at Memphis in 
March. 





McALISTER GROUP HONORS 
D. P. FACKLER, C. A. MEBANE 


Honoring the names of David Parks 
Fackler, dean of American actuaries, and 
Cummins A. Mebane, a leading figure 
in the company’s successful career, the 
Pilot Life and its four associated fire 
companies at Greensboro, N. C., have 
named two of the buildings in the home 
office group the Fackler and Mebane 
buildings. The name of the third build- 
ing of the $700,000 plant, nearing com- 
pletion at Sedgefield, just outside of 
Greensboro, has not been chosen as yet. 

The central building will be known 
as the Fackler building. Mr. Fackler 
was the first actuary the McAlister com- 
panies had. Born in Virginia in 1841, 
educated in the College of the City of 
New York, he first entered the insur- 
ance business in the actuarial depart- 
ment of the Mutual Life of New York, 
and after years of experience, resigned 
to become a consulting actuary. He was 
a leading figure in the formation of the 
Actuarial Society of America in 1889 
and was its second president. 

The eastern wing of the Pilot office 
will be termed the Mebane building. 
Cummins A. Mebane died in January, 
1926, after a life of splendid service for 
the Pilot companies. Entering their em- 
ploy as an office boy at the age of 14 
he made rapid progress and at the time 
of his death was yet a young man but 
was in executive position for the four 
fire insurance companies associated with 
the Pilot Life. One of his big achieve- 
ments was the harmonization during his 
last year of fire insurance companies and 
the bringing together into one associa- 
tion of the non-board fire companies in 
the southeastern states. 


Halt Lincoln Car Thefts 


LINCOLN, NEBR., Feb. 8.—An epidemic 
of car thefts, involving a total of 40 
machines, has come to an end here with 
the arrest of two different gangs of 
boys, each three in number. Most of 
the cars have been recovered, as they 
were not run outside of the state. Five 
of the boys have been sent to the re- 
form school, from which three of them 
had been recently paroled. 
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F.—FIRE; T.—TOTAL 
Net 
: . . Prems Paid 
General Fire, France F. 63.693 24.143 


Firepf. Spr. Und., N.Y. 
Affil. Und., N. Y. F 
Suffolk Co., M, F., N.Y. 
Allied Und., N. Y. 
Amer. Ex, Und., N.Y. 
Guaranty Fire, R. LL. 
Universal Ins., N. J. 
Camden Fire I 
Merrimack Mut., Mass. 
Northern, N, Y. 
Equitable, 8S. C. 
Providence Wash. 
American Alli. 

Pacific Fire, N. Y. 
Transportation, N. Y. 
Atlantic Mut., N. Y¥. 
Switzerland Gen, 

Hope Mut. F., R. L 
Paper Mill Mut., Mass, 
What Cheer Mut., R.L 2 
Amer. Druggists, O. 
Individual Lloyd, N.Y. 
N. ¥. Recip. N. Y. 
N. Am. Inter. Ins., N.Y. 
Bank. & Ship., N. Y. 
Great American 


Mass. F. & M. 





T. 114,631 44,081 





STATE TO ASK DISMISSAL 
OF KANSAS RATE APPEAL 


TOPEKA, Kan., Feb. 8.—Assistant 
Attorney General Egan, in charge of the 
fire insurance rate litigation, has begu 
the preparation of the motion of the 
state asking for the dismissal of the ap- 
peal to the United States Supreme Court. 
The state contends there are no federal 
questions involved in the case. It is to 
be set out in some detail that the Kan- 
sas rate law was long ago upheld by the 
Supreme Court of the United States as 
a proper and legal regulation of the bus- 
ness of insurance in this state. Thenit 
is to be pointed out that the Kansas 
case is similar to the Missouri case a 
that it involves solely the application 0 
a local law to the insurance business 
and that the Kansas case ought to be 
dismissed under the same rulings as the 
Missouri case was dismissed. 


Valuable Violin Insured 


A very valuable Stradivarius violin 
owned in New York City has been m- 
sured under an all risk cover for $2- 
000 in the St. Paul Fire & Marin 
through A. F. Shaw & Co., who are get 
eral agents for its all risk department 
A. F. Shaw & Co., previous to that hai 
placed a similar cover on a Stradivarius 
owned in Chicago. The Chicago owned 
violin was called “Lord Nelson” and 
was insured for $30,000. This viou 
was loaned to a woman musician wh 
was to play at a Chicago radio studio. 
While stepping from a bus to the curb 
she miscalculated the distence, fell and 
injured the violin. This resulted in? 
payment of $6,000. 





Fishback Seeks Reelection 


H. O. Fishback, insurance comm 
sioner of Washington, announced M8 
candidacy for reelection. He is servis 
his fourth term of four years having 
been first elected in 1912. He served ° 
president of the National Convention * 
Insurance Commissioners four yea 
ago. He will make no active campaig® 
but will stand on his record. 
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| BROADER FORM OF USE AND OCCUPANCY 
| HAS BEEN FILED IN NEW YORK 


| 
heel a J Rollie C. J. Granger 


N fer use and occupancy coinsurance | ance and this is obligatory, but the use 
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forms for both manufacturing and | of other forms will be made optional. e 

. | non-manufacturing fire risks have | It is said that the new form represents of Indiana 

been filed with the New York insur- the composite views of officials who 

ance department by the New York Fire | favored the valued form and those who 
Insurance Rating Organization. They | sponsored the non-valued coinsurance 


Loses 

Paid der than those that have been | form together with features of the form d. S h -Sh e 
re broader , é 8 4 : I'D } | 

TH in existence before and are said to | suggested by the New York department. Tl O SECS iw esco ur 





























“4,14 4 > ° ° 
634 be very much superior to the old ones. | It was submitted to brokers for crit- 
625 J, “hese pe" al te 
82,531 There is no per diem limitation. The | icism and suggestion. It is stated that 
ie new form is put out to take care of | the rates will be about 25 percent over 
113 the peak in seasonable risks and to give the form that has been in use. The 
! more complete coverage than heretofore. text of the form for manufacturing 
sm The new form is 100 percent coinsur- ' risks is as follows: 
7) 
56,911 USE AND OCCUPANCY or a 
™ Coinsurance Form for Manufacturing Risks evave one manenas 
$......--On the Use and Occupancy of the property described as follows:...... TART Ss STN Indiana Siate 
SR Tr GG SROD BN oie ia 55 oss ve nds dia daen ae sbensdesnQetsndews coe ee Hire Marshal Department sae 
GD 6's. 6100.46.66 69 4S UKHO CEEAD ONGC ORNO CET RO RADAR ESEe EE ERSOEHOR omoeren © some equated thedeecinane then eadiine. conaeat : 
i I eee eee eT ree OEE Bbc cccctonsasace INDIANAPOLIS. INDIANA Se 
The following are special conditions and provisions of this contract: 
A—If the premises and/or building(s) and/or machinery and equipment 
(insert “and/or raw stock” if liability due to damage to or destruction 
seccesers - . : 2 i eptember 9th, 1926 
of raw stock is to be included; otherwise policy shall not so cover) contained wer ; 
therein, be destroyed or damaged by fire occurring during the term of this policy 
154.311 so as to necessitate a total or partial suspension of business this company shall Schlesco-Shure Mfg. Co., 
155,612 be liable under this policy for the actual loss sustained, consisting of: 
122,985 Item I. Net profit on the business which is thereby prevented; Pleming Bldg., 
‘My Item II. Such fixed charges and expenses as must necessarily continue dur- 
335 ing a total or partial suspension of business (excluding expenses Des Moines, Iowa. 
specified under Item III) to the extent to which such charges and 
expenses would have been earned had no fire occurred; Gentlemen: - 
Item III. Such other expenses, if any, as listed below as must necessarily 
continue during a total or partial suspension of business for not Your letter to Mr. Hogston (State Pire Marshal) has been 
exceeding the period of time, as specified herein, immediately fol- hed t 1 > deemeeee 
lowing tiie date of the fire, and not exceeding the stipulated per- forwarded to me. Have had the pleasure of inepecting 
centage(s), during the period of interruption, of the normal amount r . 
2 : - . lant in Indiana this past year and note quite « 
of such expenses nor the extent to which they would have been ee eee , . 
earned had no fire occurred, to wit: few of the plants have your safety device. 
eanees a OT ree Terre re eee = Sl lc 
EN MNS 660 ee s6s ete bs-o66k ebhae bat eede wd Oe SPsactscacey working: days You may send me installation blue prints and instructions 
SaRERe ED. Whe 6 s-006 606666006 0.0090040b 06660064 CHO 08% KO Pi estescnees y cing days 
% of COCO CCC SEES E SOHO SESE OEE ESE OES ELOE® oe bet wer ym sheets and if the opportunity arises will be glad to re- 
PMS eee nd sede ses ebeee a cevaeese couse Cuweeusy Gs iaseuwe we working days nes 
RS iti on aca yg 5-5 6 ae Ob on a alee ee A LAREN eS: a neawaiced working days CORRS Sey Se 
at Uae srbécen eh etneeaneseséeduin ere SS ee ore working days 
* * * 
The expenses listed under Item III shall not, on an annual Yours Respectfully, — oe 
basis, exceed 25% of all the charges and expenses in Items II and ie / (X54, 
PE III, and no period of time shall, under Item III, be less than three Kolbe 4 3 
PEAL months; Go: 
7, so , t. State/F Merthel 
Item IV. Such expenses as are necessarily incurred for the purpose of reduc- _ ee 
ing any loss under this policy, not exceeding, however, the amount Dry Cleaning Engineer 
‘sistant by which the loss is thereby reduced; 
4h for not exceeding such length of time as would be required with the exercise of 
a th jue diligence and dispatch, to rebuild, repair or replace such part of the property 11162 Bast Broadway 
egua described in said policy as may be destroyed or damaged (commencing with the 8-5 = . 
of the date of the fire and not limited by the date of expiration of this policy). Sagunapens, Sntiges 
B—In determining the amount of net profit and charges and expenses which 
the ap- 5 
P would have been earned had no fire occurred, whether for the purpose of ascer- 
Court. taining the amount of loss sustained or for the application of the co-insurance 
federal clause, due consideration shall be given to the experience of the business before 
tj the fire and the probable experience thereafter. ¢ 
t 1s to . -— = 
e Kan- C—Co-insuramce Clause: In consideration of the rate and form under which 
this policy is written, it is expressly stipulated and made a condition of this con- 
y the 5 - - 
ates 43 tract that, in the event of loss, this company shall be liable for no greater propor- 


tion thereof that the amount hereby insured bears to one hundred percent (100%) 


. 
busi f the s H d 
Phen i iam (a) the net profit, fixed charges and expenses described in Items I and IT ave you acquainte your 


Kansas which would normally have been earned (had no fire occurred) e 

. during the period of twelve (12) months immediately following the l th th d 
ate i = Dry Cleaners wi e ad- 
tion of (b) the sum of the specific expenses described in Item III. 


usiness In the event that the total claim for any loss is both less than ten thousand 


dollars ($10,000) and less than 2 percent of the total amount of insurance, no vantages of Schlesco- 

: to be special afdit or appraisal of the total use and occupancy values shall be required. 

_as the D—Limit of Liability: The liability hereunder shall not exceed the amount P) 

of insurance by this policy, nor a greater proportion of any loss than the insurance Shure 

hereunder shall bear to all insurance, whether valid or not, and whether collectible i 

or not, covering in any manner the loss insured against by this policy. 
aa 7 7 


E—Consequential Losses: This company shall not be liable for any loss which 
a may be occasioned by any ordinance or law regulating construction or repair of | Ise the coupon ! 
vioun 


buildings or by the suspension, lapse or cancellation of any lease or license, or 












een if- for any other remote loss. 
rr $42, F—Resumption of operation and use of other property: So soon as practi- 
ed cable after any loss, the insured shall resume complete or partial operation of the 
Marine property herein described and shall make use of other property, if obtainable, if 
re gel by so doing the amount of loss hereunder will be reduced, and in the event of the 
rtment. loss being so reduced such reduction shall be taken into account in arriving at the 
rl amount of the loss hereunder. : ~. 
lat ha G—Surplus Equipment and Supplies: Surplus machinery or duplicate parts 
livarius thereof, equipment or supplies, and (if this policy covers liability for suspension 
owned of manufacturing due to damage to or destruction of raw stock) surplus or reserve 
” and raw stock, which may be owned. controlled or used by the insured shall, in the FACTURING COMPANY 
1 an event of loss, be used in placing the property in condition for continuing or resum- MANU 
yioun ing business. 
in who H—Definition of “Raw Stock,” “Stock in Process” and “Finished Stock”: The 


term “raw stock” wherever ,used in this contract shall be construed to mean 
materials and supplies usual to the insured’s business in the state in which the 


‘DES MOINES 1IOW A> 
1e curd insured receives them. 


ef] and The term “stock in process” wherever used in this contract shall be construed VER SALES co 
d ina ean “raw stock” which has undergone any ageing, seasoning, mechanical or = 
‘ water process of manufacture at the above location, but which has not become 
finished stock.” KANSAS CITY, MO. 


The term “finished stock” wherever used in this contract shall be construed to 


mean any stock which in the ordinary course of the insured’s business is ready Exclusive Distributors of Schlesco-Shure Products to Dry Clean 
for packing, shipment or sale. 


—Exclusion of Finished Stock: This company shall in no event be liable for 








is- loss resulting from damage to or destruction of finished stock or for the time BeeneHy”) uiggo Sgia | 
a required to reproduce any finished stock which may be damaged or destroyed. unites 4 guyas I Dee ay a 
ed ™ ee standard by Underwriters | I am interested in Schlesco-Shure. Send | Setiecse- Share gretucts 
serving , J—Raw Stock—Stock in Process: If liability for suspension of manufactur- Laboratories. | me complete information on how the unite I 2 a on 
having ing, due to damage to, or loss of, raw stock is specifically assumed hereunder, Approved by N. Y. In i work and how dry cleaning establishments | through the Glover Sales 
ved 28 (1) Such liability shall be limited to that period of time for which the dustrial Code Commission. | may secure them. | Co. of Kansas City, whose 
rved © damaged or destroved raw stock would have made operations possible, Approved and recom- TRMAD, vccccccccssoscccocecvesssesosvesenss sales and service engineers 
tion 0 damag a that shall exist on this account unless or until actual —— mended by sigminest p- Pe. actcik ch seh dddivics tase dca ~ at e. onme 
rears ment of production shall have occurred through the insured’s inability surance an ire als. 
nig to procure suitable materials to take the place of those damaged or we 4 A na 4 = | a SRNR AT PR - |  Spereoere com, 
destroyed: and Regulations. 1 N.U.2-9-28 ' 
(CONTINUED ON NEXT PAGE) | | 
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His aids in the field, in addition to Mr. 
Ochs, are Hugh Mehorter and John 
Sullivan. 





W. J. Pfeiffer 


The Hampton Roads Fire & Marine 
announces the resignation as special 
agent of Martin . Pfeiffer. Mr. 
Pieiffer’s territory covered all of Penn- 
sylvania, the northern half of West Vir- 


ginia, and western Maryland. 
ginia, 





Ralph Searle 


Ralph Searle of Norman, Okla., state 
agent of the Columbia Fire Under- 
writers of Omaha, has been appointed 
state agent of the Queen. He has held 
his present position for five years and 
is regarded as one of the leaders in the 
state. 

John Marsden 

John Marsden ‘has been appointed spe- 
cial agent of the Providence Washington 
for western Pennsylvania and West Vir- 
ginia. He has had the benefit of both 
home office and field experience. His 
ofice is in the Union Bank building at 
Pittsburgh. 
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BROWN IS BOARD CHAIRMAN 


. 

The election of Thatcher M. Brown, 
of Brown Brothers & Co., bankers of 
New York, as chairman of the New 
York board of the Liverpool & London 
& Globe, marks an interesting event in 
American insurance annals, since Mr. 
Brown is the third member of his fam- 
ily in direct descent who has been con- 
nected with this great British institution. 

The Liverpool & London & Globe 
commenced business in the United States 
in 1848. In 1850 an advisory board was 
appointed, known as the New York 
board, and James Brown, one of the 
founders of Brown Brothers & Co., was 
made chairman. 

Some years after the retirement of 
James Brown, his son, John Crosby 
Brown, was elected to a seat on the New 
York board in 1890. John Crosby Brown 
died in 1909, after serving as a member 
of the board for nearly 20 years. 

Thatcher M. Brown is a son of John 
Crosby Brown. He was elected to a seat 
on the New York board to succeed his 
father, and was appointed a trustee in 
1917. On the death of the late Walter 
C. Hubbard, who was chairman of the 
board for many years, Mr. Brown was 
elected to succeed him. Mr. Brown is 
well known in banking and financial 
circles. 

* * * 
MEET ON WEST VIRGINIA 


All members of the executive commit- 
tee of the West Virginia Fire Under- 
writers Association met in New York 
last Friday for a general discussion of 
the situation growing out of the West 
Virginia separation movement and the 
injunction which at present is restraining 
the companies from carrying separation 
to its conclusion. It is reported that 
some companies are not keen about put- 
ting separation into effect even if the 
injunction should be set aside. 

* * * 
MAY ORGANIZE COMPANY 


James R. Skinner, a well-known in- 
surance broker of New York City, is 
understood to be organizing a stock fire 


insurance company at his home town of 


Patchogue, L. I. 
kK x 
ORGANIZING BEACON FIRE 
W. C. Scheide is organizing the 
con Fire of New York to do a fire rein- 
surance business. It contemplates $2.- 
000,000 capital and $3,000,000 surplus. It 
is expected that in March it will be 
ready to do business. Mr. Scheide is 
Well known in the reinsurance field. 
# The Beacon Fire will have its execu- 
tive office at 1 Liberty street, New York, 
but its chief underwriting office will be 


. | 
»€a- 


business with capital of $200,000 and 
surplus of $300,000. The par is $25 and 


It is expected that all the capital will 
be paid in May 1 when it will have $2,- 
000,000 for that item. 


NORTH RIVER REPORT 


The North River reports total assets 
Jan. 1 of $21,629,860; unearned premium 
reserve, $9,657,226; capital, $2,000,000; 
net surplus, $7,522,553. The gains over 
previous year are $3,514,825 in assets, 
$287,230 in reserve and $2,970,960 in net 
surplus. The company is one of the 
strong Crum & Forster combination. 
x * x 
NIAGARA FIRE TO INCREASE 


The directors of the Niagara Fire 
have voted to increase the capital from 
$3,000,000 to $5,000,000 and reduce the 
par value from $50 to $25 a share. A 
special meeting of stockholders has been 
called for Feb. 17. The Dec. 31 state- 
ment shows assets $24,529,772, increase 
$2,101,465, net surplus $8,157,630, in- 
crease $2,115,573. The premiums last 
year were $11,003,663. The company has 
had a splendid growth in recent years 
and is one of the substantial fire under- 
writing institutions of the country. 

The capital was increased to $3,000,000 
in 1922. The last increase was two years 
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the shares will be sold at $62.50 a share. | 


| 
| 








before when it was made $2,000,000. The 
Niagara started with $200,000 capital in 
1850. 


COWARD SUCCEEDS BOYLAN 


George W. Coward has _ been ap- 
pointed manager of the New York office 


of A. F. Shaw & Co., succeeding Wil- | 


liam F. Boylan, recently named as 
eastern representative of the St. Paul 
Fire & Marine, of which company Shaw 
& Co. are general agents for the all-risk 
department. a 


* * * 


BLUE GOOSE DINNER 


The beefsteak dinner of the New York 


th 
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WORK ON CHICAGO SITUATION 


Committees have been appointed rep- 


| resenting the Western Union and West- 


|ern Insurance Bureau on one side and 


| in 
|}company 


city Blue Goose, held at Newark Mon- | 


day night, proved to be one of the most 
enjoyable had by the organization in a 
long time. Its only regrettable feature 
was the absence of Most Loyal Grand 
Gander T. L. Geraghty, who was pre- 
vented from attending through illness 
in his family. 
held at Philadelphia Apr. 17, and plans 


ord-breaking affair. 
x * * 
WALLER ON WESTERN TRIP 


Arthur Waller, assistant manager of 
the Royal Exchange, left for a trip 


The next meeting will be | 


the Chicago Board has appointed a 
committee of members to take up nego- 
tiations for establishment of a plan of 
commissions and regulation of agents 
Chicago and Cook county. The 
group is represented by 
George H. Bell, National of Hartford; 
A. G. Dugan, Hartford Fire; Charles 
R. Street, Great American; A. F. Pow- 
rie, Fire Association, for the Union; 
Fred M. Gund, Crum & Forster; W. D. 
Williams, Security, and Charles H. 
Yunker of the Milwaukee Mechanics for 
the Western Insurance Bureau com- 
panies. J. R. Wilbur of the America 
Fore is alternate for the Union and 


|H. A. Clark of the Firemen’s for the 
are already being laid to make it a rec- | 


| pointed O. E. Aleshire, E. B. Vickery, 


Bureau. The Chicago Board has ap- 


| James I. Naghten, Allan I. Wolff, 
| Charles Buresh, Phil Hosmer and Au- 
| gust Torpe. I. A. Grossman is the 
alternate. 


The first meeting was held last week. 


through the central west Monday night. | This joint conference is the cutgrowth 
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CENTER BUILDING 


Commercial Underwriters Corporation 
Missouri State Life Insurance Co. 
London & Lancashire Indemnity Co. 
Miles & Miles, General Agents, 
Automobile. 
H. M. Robinson Co., Adjusters 
Whitaker & Jackson 
National Lumber Mutual Ins. Co. 
Indemnity Mutual 
Buenemann & Knapp 
Charles A. Russell Co., 










Adjusters 





National Underwriters’ Corporation 





at 36 Pearl street, Hartford. It 


will start ' 
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CHICAGO 





Y ou are invited— 


LREADY over a dozen insurance 
organizations are located in the 
Insurance Center Building. 


You are invited to join them. 


Chicago is office space at unbelievable 
There 
cramp yourself in inadequate quar- 
Extensive space can be secured 
in the new 16-story Insurance Center 
Building for less money than much 
more limited space can be secured 


An office planning serv- 
ice is available without 
obligation for the analy- 
zation of your require- . 
ments and efficient utili- 
space. 
phone Mr. R. B. Witwer, 
Building Manager, Harri- 
son 5080 or Central 5753. 


INSURANCE CENTER BUILDING 


330 South Wells Street 


Northwest Corner 


Frankenstein & Co., Agents 
110 So. Dearborn Street 


Center of Insurance 


is no need to 


JACKSON BLVD. 
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Just 





VAN BUREN ST. 
INSURANCE 


ExcHanc€ 
GLOG 


of Well 


and Van Buren Street 


Telephone Central 5753 
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of the legislation passed by the Chicago | Columbian National, $57,807; Hampton ert L. 
Board to regulate Class 2 and brokers. | Roads Fire & Marine, $11,568; American a 
~ A large number of western managers | Equitable, $35,418; Allied American cobson, 
protested against putting the plan into | Mutual Automobile, $1,354; General Ex. the W: 
oO e zrec or effect. They openly stated they would | change, $1,685; American Mutual of Ip. Royal | 
not abide by the rules. The Chicago | dianapolis, $751. 
Board then at a special meeting post- 2 2s BO 
poned the effective date for putting in BARTOW TAKES UP WORK 
the new rules from Feb. 1 to March 1. Beccy Bash Geld se _ Bee 
The companies suggested that a confer- N a Fic “> ee Sectecaty of ae cago * 
ence committee be appointed to discuss | “#t0n@ ce revention Association, comm 
BREVOOR | the situation. Many of the companies | 2%4 W. “ artow, newly appointed as. are as 
» | feel that when the regulation of Class 2 | S'Stant field secretary, were in Chicago fire de 
HOTEL (] |and brokers is brought about there | 2 few days _ week, arriving from Buf- house, 
| should be at the same time regulation | flo. Mr. Bugbee is introducing Mr hnance 
Scteen, Sonat | of Class 1 commissions. Bartow to the Illinois and Indiana fields Claren 
East of LaSalle CHICAGO | Ernest Palmer, manager of the Chi- | From -.- = men went to Spring. Henry 
I Head cago Board, has been elected chairman field, I Z = S ye og on their tour a 
[Insurance Headquarters | of the joint conference committee. The Ka. hong, wr a ~~ Jacobs 
| second meeting was held Tuesday of ansas ANY» vansville, Indian- 
Br evo ort Hotel upholds in hotel igen this week. Most of the managers and | Polis, Marion and South Bend, Ind. 
worthily the best traditions of struction a local agents feel that the joint commit- . 2 2 Man 
American hotels famed for hos- tee will succeed in straightening out SHOWS CONSTRUCTION HAZARD in Ch 
i ten the tangle and evolving a plan that will : Chairn 
itality. : 4 Another demonstration of the presence f 
— be satisfactory to all. of fire hazard in buildings under con. ig 
ness and theatre a i a struction occurred the past week when ‘a Mr 
districts, —a —_ EXAMINERS VOTE TONIGHT the Insurance Exchange South, addition sity Cl 
venient to all rail- 6 , ‘i , i ‘ a 
road, street car To oppose the administration ticket in eis dee ta nh ae the ex 
and bus lines. the election of officers of the Associa- | The fire, the origin of which has not _e 
tion of Fire Insurance Examiners of | : 
Has the quiet re : . | been determined, swept the fifth floor of 
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Chester F. Gritton, Hartford Fire; Rob- 
et L. Maxwell, Home of New York; 
C. T. Lundquist, Queen; John L. Ja- 
~pson, Springfield. Clude Lawton of 
the Westchester and E. Johnson of the 
Royal are pledges. 
’ 2 * 
BOARD COMMITTEES NAMED 


President August Torpe of the Chi- 
cago Board has announced the standing 
committees for the year. The chairmen 
are as follows: Patrol, F. J. Sauter; 
fre department, P. B. Hosmer; clearing 
house, Lyman M. Drake; budget and 
finance, F. J. Sauter; sprinklered risk, 
Clarence S. Pellet; public relations, 
Henry C. Brummel; membership, Ches- 
ter M. Hayden; fellowship, W. F. 
Jacobs. 

ek + 


LAW ACTED AS HOST 


Manager Elwin W. Law of the Royal 
in Chicago was the host to Deputy 
Chairman of the Board W. S. Crichton 
from the head office who is visiting in 
this country. Mr. Law gave a dinner 
in Mr. Crichton’s honor at the Univer- 
sity Club in Chicago, to which he invited 
the executives and department heads of 
the western office. 

ae. ae 
REAL ESTATE MEN AROUSED 


The insurance committee of the Cook 
County Real Estate Board has taken 
up the cudgels against the new rules 
otf the Chicago Board governing brok- 
ers and suburban agents. N. E. Chris- 
tianson, chairman of the committee, and 
others associated with him, are taking 
active steps to block the move. The 
committee takes the position that the 
new rules “restrict real estate brokers 
in the conduct of the insurance busi- 
ness.” The Class 2 men object because 
the full time insurance brokers are put 
on an even commission basis with them. 
Under the proposed rule the Class 2 
agents are limited to 15, 20 and 25 per- 
cent while at the present time the maxi- 
mum commissions reach as high as 40 
percent or more in some cases. Mr. 
Christianson states that if the Chicago 
Board endeavors to force new rules on 
Class 2 there will be staunch resistance. 

A number of Class 2 men who are 
not members of the Cook County Real 
Estate Board have joined in the move- 
ment started by the insurance commit- 
tee of that organization in a protest 
against the recent rules adopted by 
the Chicago Board relating to outside 
agents. A meeting of Class 2 agents 
is being planned for next week by 
Chairman Christinson of the insurance 
committee of the Real Estate Board 
Albert Brockman, president of the Real 
Estate Board, is working in conjunction 
with Mr. Christinson. 

Mr. Brockman states that the Class 
2 agents are not represented in the Chi- 
cago Board and, therefore, they should 
not be controlled by that association. 
He further said that the larger Class 
2 agents maintain their own organiza- 
tion and office equipment, write their 
policies and do all the work that the 
Class 1 agents do. Their relations are 
direct with the companies and, there- 
fore, he said the Chicago Board should 
have no jurisdiction over them. The 
imsurance committee of the Cook 
County Real Estate Board expresses 
itself as in sympathy with the protest- 
ing members of the Chicago Board 
Tepresented by company managers who 
have declared they will not be con- 
trolled by the new rules. 

x * * 
FIELD CLUB IS ROCKING 


The Cook County Field Club is in 
a rather precarious position at present 
owing to the new Chicago Board rules 
on Class 2 commissions and the pro- 
test on part of many managers. The 
held men, of course, are reflecting the 
Position taken by their managers. This 
has brought field men of companies sup- 
Porting the Chicago Board rules in di- 
rect conflict with those not supporting 
them. Unless there is an amicable set- 
tlement by the joint conference com- 
ig the Cook County Field Club is 
ikely to be split. Some field men de- 





clare that the issue will be patched up 
through the efforts of the joint com- 
mittee while others are not so op- 
timistic. In the meantime there are | 
some fancy offers being made to Class | 
2 agents. 
. ¢ 6 

MEMBERSHIP DRIVE STARTS 





At a general meeting of the Insurance 
Club of Chicago the members present | 
began a new drive for membership that | 
in all probability will result not only in | 
a larger roster, but also in an extension | 
of the club’s quarters in the Great | 
Northern Hotel. President Russell S. | 
Chaloner, Chicago manager of the Nor- 
wich Union Indemnity, presided. En- 
thusiam for the new plan was manifested 
by all present. 





* * 
E. J. STUCKE’S CHANGE 


E. J. Stucke has been appointed Cook 
county special agent for Rapp & Leamy. 
He has for many years served in a simi- 
lar capacity for McCabe & Hengle. Mr. 
Stucke is a veteran in the Cook County 
field and has been active in the affairs of 
the Cook County Field Club. 

* or ca 
GAINS FINANCIAL SUPPORT 

It is reported that four of the large 
Chicago banks, the Continental & Com- 
mercial National, Illinois Merchants, 
National Bank of Republic and Peoples 
Trust, will be represented on the board 
of directors of the new Fire Insurance 
Company of Chicago, which is now be- 
ing organized. Tuesday night the com- 
pany’s general committee met to suggest 
names for the board of directors. The 
aim of the organization committee under 
the direction of Harold W. Letton, 
United States manager for the Nether- 
lands, is to secure a well balanced board 
representing all of Chicago’s great in- 
dustries. All the speakers stressed the 
need for a large fire insurance company 
in Chicago. Peter B. Nelson, former 
mayor of Racine, Wis., declared that 
out of the 262 stock fire insurance com- 
panies operating in Illinois, 13 are home 
companies, 193 are from other states and 
56 are foreign. He said that from the 
fire premiums of the state, the Illinois 
companies collected $1,208,000, the out- 
of-state companies $54,290,000, and the 
foreign companies $12,204,000. A. O. 
Eberhart, former governor of Minne- 
sota, asserted that of the three great 
financial enterprises regulated by the 
state, banking, public utilities and insur- 
ance, the latter had not kept pace with 
the other two in Chicago development. 
The company’s charter was approved 
Jan. 30. 

ee * 

















SCHIMMEL IN THE RING 


John H. Gray, Ohio state agent of 
the North British & Mercantile, who 
was last week mentioned as a possible 
candidate for the presidency of the Fire 
Underwriters Association of the North- 
west, announces that “he does not choose 
to run in 1928.” Mr. Gray served some 
years ago as vice-president of the asso- 
ciation and does not feel inclined to 
have his name entered as a presidential 
candidate. 

A number of Ohio field men feel that 
their state should have a presidential 
candidate and are inclined to put forth 
the name of Arthur Lohmeyer, state 
agent of the Aetna. Mr. Lohmeyer is 
popular in Ohio and for many years 
traveled in West Virginia before enter- 
ing the Ohio field. 

Other possible presidential candidates 
that have already been mentioned are 
C. O. Bray, Indiana special agent of 
the Hartford, and John B. Tetlow, Iili- 
nois state agent of the American of 
Newark. 

In Minnesota a number of the field 
associates of R. W. Schimmel, state 
agent of the Fire Association are point- 
ing out that he would make excellent 
timber as a candidate for the presidency. 
Mr. Schimmel is a veteran in the Min- 
nesota field. He has traveled extensively. 
through the entire northwest, including 
the Dakotas and Montana. He is.a 
high grade field man in every respect, 








and his friends feel that he is admirably 


qualified to occupy the top position in 
the Northwest association, 
* . a 


JACOBS STILL DISABLED 


A. S. Jacobs, Chicago manager of the 
Queen, who has been confined to his 
bed for a number of weeks, having suf- 
fered an attack in his office, is gradu- 
ally improving. He will not be able to 
get to his desk for some time to come. 

x * * 


INSURANCE STOCK QUOTATIONS 


Charles Sincere & Co. of Chicago fur- 
nish the following insurance stock quo- 
tations as of Feb. 7: 


Div. 
Stock Par Bid Asked Per Sh. 
Aetna Cas. & S. 100 910 920 12 
Aetna Fire...... 100 835 845 24 
Aetna Life..... 100 855 865 2 
Agricultural .... 25 138 148 4 
OO eee 10 70 80 2 
BINGE, Balbe sk ose 100 670 700 16 
Amer. Auto..... 10 a. ese 2 
Amer. Drug. Fire 25 76 80 12% 
Amer. Equit. ... 5 60 63 1.20&Ex. 
American ...... 5 32 35 1.00 
Amer. Reserve... 10 85 93 2.25 
Amer. Surety.... 50 330 35010.00&Ex. 
Automobile, Ct.. 100 385 400 1% 
malt. AMGP... +. 10 85 88 1.20&Ex. 
Bankers & Ship. 100 500 ... 10&Ex. 
Boston ......... 100 950 1050 18 
Brooklyn Fire... 25 105 110 .s 
Fe 100 400 500 13 
Camden ........ 5 30 33.0. 7T0&Ex. 
CarelHne- 2. ccece 10 70 76 1.40 
City of N. Y..... 100 670 685 16 
Colum. Nat. Life 100 300 325 7 
Commercial Cas. 10 60 65 2 
Commonwealth . 100 610 ... 20 
Conn. Gen. Life. 100 1860 1900 12&Ex. 
Conti IAfe, TIL. 10 116 ... 1.60 
Conti. Cas...... a 73 1.60 
Ce ME vestans” OO 79 RO 2.00 
Detroit F. & S.. 50 99 100 4 
Fidel. & Cas..... 25 220 230 5& Ex. 
Fidel. & Dep.... 509 285 295 T&EX. 
Fidel.-Phenix .. 25 201 206 5& Ex. 
Fire Assn. ..... 10 68 73 2.50 
Firemen’s Fund. 25 120 125 19 
Firemen’s ...... 10 57 60 2.20 
Franklin Fire.. 25 350 270 8.00 
Glens Falls..... 10 61 65 1.460&Ex 
Globe & Rutg.. 100 2750 2850 
Great Amer. Ind. 10 95 100 
Great Amer. .... 10 55 58 oi 
Hanover Fire... 50 380 440 5 
Hanover (new) 10 80 8&3 os 
Harmonia Fire... 10 70 75 1.40 
Hartford Fire... 100 870 885 
Htfd. St. Boiler. 100 840 875 16&Ex 
Home, N. Y..... 100 565 6575 20 
Homestead Fire. 10 48 53 60c 
Import. & Exp. 25 100 106 4 
Independence .. 10 23 26 6 
mae, Co, B. Asses 39 88 90 2&Ex. 
Interntl. Life... 25 70 75 4 
Kansas City Life 100 1200 ... 12 
Lincoln Fire.... 20 118 122 4.50 
Lloyds Pl. Glass 100 250 ... 16.2% 
Maryland Cas... 25 185 195 4.50&Ex. 
Mechanics ...... «..-. > sv ° 
Merchants, Com. 25 320 340 , 
Merchants, Pfd. 100 110... 7 
Metropol. Cas... 25 74 82 
Milwke. Mech... 10 58 60 1.60&Ex 
Mo. State Life... 10 85 88 1.20 
Natl. Casualty.. 10 53 5 1.60 
Natl. Fire, Ct... 100 1090 1115 20&Ex. 
Natl. Liberty... 10 Se wes ia 
Natl. Surety.... 100 300 301 10 
Natl. Un. Fire.. 100 210 220 12 
N. Amster. Cas.. 10 75 80 2.80 
New Bruns. Fire 10 74 79 an 
New Eng. Fire. 20 59 61 3.00 
New Jersey..... 20 65 70 1.80 
New Hampshire 100 540 16 
New World Life 10 ae bse 8% 
My . ex GORiocccce 25 130 135 4 
Niagara Fire.... 50 495 505 10 
Northern, N. Y.. 100 470 480 15% 
North River.... 25 235 255 6 
Pacific F. (N.Y.) 25 140 150 2&Ex 
Pacific M. Life.. 100 825 ... 2 
Peoples Natl F. 10 62 65 1&Ex. 
Phoenix, Conn... 100 865 875 2 
Pref. Accident.. 100 530 550 23 
Prov. Wash. ... 100 790 810 12&Ex. 
Rel. Cas., N. J. 100 150 153 . 
Reliance, Pa.... 10 31 32 1.20 
RS 25 178 180 6 
St. Paul F. & M. 25 215 225 4 
Stuyvesant ..... 100 290 305 6 
et TAO .sceses 100 1800 1900 25 
Travelers ...... 100 1725 1750 16&Ex 
Ty. S. Cas........ 100 450 500 1 
yr, fan FF. & Gs. 50 370 380 9&Ex. 
TT. B Pesce scccs 20 #340 355 6.40&Ex 
7; % Glos sca 30 14% . 
Tr. S. Mer. & Sh. 190 414 430 g 
VeleR .cccccces 109 wiain 6 
Westchester .... 10 83 87 2&Ex. 

*x* * * 


John O'Malley, for many years supply 
manager of the western department of 
the Providence Washington, died of 
pneumonia last week. 

*x* * * 

W. N. Achenbach of Chicago, western 
manager of the Aetna, is in Hartford 
this week. 

x * * 

John F. Stafford of Chicago, western 
manager of the Sun, is sojourning at 
Babson Park, Fla. 


* * * 


Vice-President Alfred Stinson of the 
Automobile of Hartford and some of his 





associate officers are in Chicago this 
week holding a roundup of field men in 
Western Union territory. 

* * 

President Paul Haid and Vice-Presi- 
dent LaMar Hill of the America Fore 
companies were visiting the western de- 
partment last week. 


Tenant Has Insurable Interest 

NEW YORK, Feb. 8.—Under a deci- 
sion handed down in municipal court in 
the case of Modern Music Shop vs. Con- 
cordia Fire, it was held that a tenant 
has an insurable interest in improve- 
ments owned by him in leased premises 
and may recover for loss sustained 
thereupon. 


Sir Arthur Worley Managing Director 

Sir Arthur Worley has been appointed 
managing director of the North British 
& Mercantile and has been elected a di- 
rector of the company. He formerly 
was manager of the company. Sir Alex- 
ander Drake Kleinwort has been elected 
chairman of the general court. Viscount 
Younger of Leckie has been elected dep- 
uty chairman. 


Fireman’s Fund Field Meeting 


The annual meeting of the field staff 
of the Firemen’s Fund and allied com- 
panies with the head office officials will 
be held in San Francisco Feb. 20. 





B. J. Weisgerber’s Change 


Bernard J. Weisgerber, formerly in 
the West Virginia field for the Traveler 
Fire, has been named special agent in 
the same state for the North British, 
Mercantile, Commonwealth and Penn- 
sylvania, replacing in such connection 
C. M. Fraser, transferred to the New 
Jersey territory, and E. J. Richards who 
goes to Maryland, Delaware and the 
District of Columbia for the same group. 


Atwood General Agent 


Raymond L. Atwood has been ap- 
pointed general agent of the eastern 
department of the Firemans Fund and 
Home Fire & Marine, and will aid in 
directing the activities of the automobile 
department. 








Will Continue Sending Apparatus 


ST. LOUIS, Feb. 8—The St. Louis 
fire department will continue its prac- 
tice of sending apparatus into St. Louis 
county to fight fires where applicants for 
such service have their names on file 
with the department of public safety and 
have the necessary code word, Director 
of Public Safety Brod has announced. 

The county property owner seeking the 
assistance of the St. Louis Fire Depart- 
ment must agree to pay $50 an hour for 
each piece of apparatus the city might 
send to his assistance. 

Recently Director Brod announced he 
would quit sending city fire equipment 
into the county because residents of the 
county now owe the city $600 for help 
in fighting fires. Incidentally the city 
has since collected most of the $600. 

The city has always aided neighbor- 
ing municipalities and promptly sends 





apparatus when big institutions are 
afire. 
New Britain Board Elects 
NEW BRITAIN, CONN. Feb. 8.—At 


the annual meeting of the New Britain 
Board local fire chiefs discussed inspec- 
tions, and W. H. Worthley of the New 
England Insurance Exchange spoke on 
the work of the organization. 

The following officers were elected: 
President, Raymond Noren; vice-presi- 
dent, Harold Hatch; secretary, Milton 
Jones; treasurer, H. N. Lockwood; ex- 
ecutive committee, Raymond Noren; 
Harold Hatch, Milton Jones and H. N. 
Lockwood; auditors, DeWitt A. Riley and 
Adolph Carlson. 





Union Auto New General Counsel 


Preston D. Richards, prominent Salt 
Lake City attorney, member of the law 
firm in that city of Clark, Richards & 
Bowen, has been appointed general 
counsel of the Union Automobile of Los 
Angeles, succeeding J. S. Garnett, de- 
ceased. Mr. Richards will reside in Los 
Angeles. 
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Lesson from Fall River Fire 


As THOUGH in answer to the criticism 
of Governor FuLiter of Massachusetts, 
regarding the alleged excessiveness of 
present fire insurance rates in that state, 
and his recommendation that a legisla- 
tive study of the question be made, Fall 
River supplied a conflagration last 
Thursday that will result in a property 
loss variously estimated at from $5,000,- 
000 to $25,000,000. Even though the 
lesser figures prove correct, the loss will 
yet be sufficient, or should be, 
pause to those freely inveigh 
against the reputed extravagant rates 
imposed by fire companies for the in- 
demnity they supply. It emphasizes the 
truth of the declaration, often too little 
heeded, that the business of fire under- 
writing is one of great uncertainty, and 
that the profits of one or of a number 
of years may easily be wiped out at any 
time through a sweeping conflagration. 

It justifies, moreover, the attitude of 
the NATIONAL CONVENTION oF INSUR- 
ANCE COMMISSIONERS in recognizing the 
ever present menace of a conflagration 
and in allowing the companies to reserve 
3 percent of their premiums each year 
over and beyond the regulation reserves, 
to take care of such contingency. As 
defined by the commissioners a confla- 
gration is any one fire upon which the 
loss equals or exceeds $1,000,000. 


to give 
who so 


Basis of Success Is Work 


MANy years ago a father had a talk 
with his son, giving him some good ad- 
vice as to the course he should pursue 
if he intended to become useful and 
prosperous. Before the boy started out 
for himself the father gave him some 
sincere counsel. As one reads this bit 
of advice he is struck with the fact that 
the basis of it is the need for intelligent 
industry. Here is what the father said: 

“My son, remember, you have to work. 
Whether you handle a pick and shovel, 
a set of books, or a_ wheelbarrow; 
whether you dig ditches, edit a news- 
paper, ring door bells or sell behind a 
counter, you must work. Don’t be afraid 
of killing yourself by overworking on 
the sunny side of thirty. Men die young 
sometimes, but it is generally because 
they stop work at 6 p. m. and don’t go 


Yet another lesson supplied by the 
Fall River disaster is the thoroughness 
of the inspection reports made by engi- 
neers of the Nationa, Boarp and the 
wisdom of adopting their recommenda- 
tions for reducing the fire hazard of com- 
munities through the medium of im- 
proved building practices and modern- 
ized fire protection and water services. 
Representatives of the NATIONAL BOARD 
a short time ago made a survey of the 
physical characteristics of Fall 
In their report they stressed the likeli- 
hood of a severe fire taking place in the 
center of the Had their recom- 
mendations for improvement been 
lowed, it is a fair assumption that a 
conflagration of anything like the mag- 
nitude just experienced would not have 
happened. 

Payments by fire insurance companies 
to their assureds will measurably off- 
set the damage suffered, but there is no 
question that a heavy loss will be sus- 
tained over and beyond that paid for 
by the underwriters. Fall River will 
suffer through the medium of reduced 
insurable values until the burned prop- 
erty can be rebuilt. Such of the unfor- 
tunate property owners as were with- 
out sufficient insurance, of course, will 
have to bear them- 
selves. 


River. 


city. 


fol- 


the extra burden 


home until 2 a. m. It’s the intervals that 
kill, my son. The work gives you appe- 
tite for your meals, lends solidity to 
your slumber, gives you perfect appre- 
ciation of a holiday. 

“There are young men who do no 
work, but the country is not proud of 
them. It does not even know their 
names; it only speaks of them as So-and- 
So’s boys. The great busy world doesn’t 
know they’ve arrived. So, my son, find 
out what you want to be and do. Take 
off your coat and make dust in the 
world. The busier you are the less harm 
you are apt to get into, the sweeter will 
be your sleep, the brighter your holi- 
days, and the greater the satisfaction of 
the world with you and you with your- 
self. In short, you'll be successful, my 


” 


son. 





The retirement of Thomas C. Temple, 
vice-president of the Phoenix of Con- 
necticut and Connecticut Fire, brings to 
an end a business career of unusual serv- 
ice running over 40 years. He was one 
of the faithful officials of the Phoenix 
and has been most conscientious in his 
endeavors. He was born in Illinois in 
1857 and joined the Phoenix in Chicago 
in 1886. For a number of years he 
was in charge of the Middle Depart- 
ment. He was called to the home of- 
fice in 1905 as assistant secretary. 
years later he was elected secretary and 
then made vice- -president in 1923. Mr. 
Temple looked after the losses of the 
Phoenix in San Francisco. During later 
years he has devoted himself to under- 
writing and the financial affairs. 

A life size portrait of former Gov- 
ernor J. A. O. Preus of Minnesota has 
been hung in the state capitol in St. 
Paul. The artist is Carl Bohnen of Chi- 
cago, where Mr. Preus is now engaged 
in the insurance business. 


Walter Schroeder, president of the 
Chris Schroeder & Son Co. agency, Mil- 
waukee, and builder of the Schroeder 
hotels, who was operated on last week 
for appendicitig, has fully recovered. 
Mr. Schroeder was suddenly stricken 
with appendicitis on the night the new 
Hotel Schroeder at Milwaukee opened. 
He will rest for a short time, following 
which he will resume active charge of 
his interests. 


Western Manager C. R. Tuttle of the 
North America leaves this week for his 
usual winter sojourn in southern Cali- 
fornia. W. B. Flickinger, assistant man- 
ager, will spend the next few weeks in 
Florida. 


F. R. Bigelow, president of the St. 
Paul Fire & Marine, has sailed for Eu- 
rope. He was accompanied by his 
daughter. They will visit Paris and 
other continental cities and will return 
about the end of March. 


Frank G. Bush, formerly assistant sec- 
retary of the Aetna, has been elected to 
the newly created pos sition of comptroller. 
Mr. Bush is a native of Chicago and 
entered the employ of the western de- 
partment of the Aetna in 1910 as ac- 
countant. He studied law while working, 
being admitted to the bar in 1915. Then 
he was placed in charge of the account- 
ing department of the western branch 
office and later was made actuary. In 
1923 he was called to Hartford to be- 
come auditor. He was elected assistant 
secretary in 1926. Mr. Bush is made 
comptroller of the new Century Indem- 
nity also. 


to assistant manager of the eastern de- 
partment of the Fireman’s Fund, with 
offices in Boston, plans leaving for San 
Francisco, Feb. 15, for his first visit 
to the headquarters of the company. 
Mr. Goodwin has a general knowledge 
of fire underwriting, but is particularly 
well versed in the automobile line, hav- 
ing specialized in that division of the 
business for a number of years. 


Two} 


| Wednesday, 


until 1909 when he accepted the Penn. 
sylvania state agency for the Concordia, 
He maintained headquarters at Holjj. 
daysburg, reporting to the Newark 
headquarters of the Concordia since the 
affiliation of the company with the 
Firemens group. 

Harry L. Conn, former insurance 
commissioner of Ohio, has been Sug- 
gested as a candidate for the Demo- 
cratic nomination for governor. Judge 
Conn served several years as state su- 
perintendent of insurance and was for 
a time on the state supreme berich un- 
der appointment of Governor Donahey, 

e€ was a candidate for judge of the 
supreme court in the election in the fal} 
of 1926, but was defeated. 


J. W. Cochran, president of the Fire 
Association, and Mrs. Cochran are on 
a trip to the West Indies, accompanied 
by F. D. Cochran of Dallas, who wil 
spend a month in Philade -Iphia with 
J. W. Cochran on their return. The 
party, to which will be added Walter 4 
Maillot, vice-president of the Fire Agso- 
ciation, and Mrs. Maillot, will then 
cruise on the Mediterranean for some 
weeks. 


_ Frederick Ww. Sarles of the “W eekly 
U nderwriter,” New York City, was mar- 
ried in Des Moines this week to Miss 


Chloe Mae Bell. The couple left im- 
mediately after the wedding for New 
York. 


John J. Barret, 74, senior member of 
the local insurance agency of Barret, 
Robinson & Dickey of Louisville, died 
suddenly in his automobile last week, 


Mr. Barret was one of the real insur- 
ance pioneers of Louisville. His death 
removed otie of the three remaining 


active members of the Louisville Board, 
who were members in 1885 when the 
first of a series of ten-year photographs, 
showing the entire board, was made. 
George L. Danforth and T. Grant 
Slaughter are the only men in that photo 
who are still members of the board, 


Ben C. Hyde, insurance commissioner 
of Missouri, has returned to his home 
in Kansas City after spending three 
months in Mineral Wells, Tex. Mr. 
Hyde is much improved in health and 
has been at his office several times, al- 


though he is not vet able to attend to 
business. 
Mrs. Elizabeth Claussen, wife of Carl 


Claussen, agency superintendent in the 
western department of the London & 
Lancashire, died at her home in Nor- 
wood Park, a Chicago suburb, last 
following a heart attack 


| suffered on the Friday preceding. . For 
Ralph H. Goodwin, recently advanced | 


| the Order of 


after she was stricken Mrs. 
Claussen rallied and her doctors held 
out hope for her recovery. On Wednes- 
day, however, she took a_ change for 
the worse. She was socially active m 
Norwood Park. She was a member oi 
the Eastern Star. That 


a time 


| organization conducted the funeral serv- 


He | 


is chairman of the governing committee | 


of the Eastern Automobile Underwrit- 
ers Conference and an active figure in 
the affairs of the National Conference 
as well. Still a young man, Mr. Good- 
win has traveled far in the underwrit- 
ing world and is destined for still 
greater things. 

The Concordia Fire announces the 


of Samuel R. Dibert, Pennsylva- 
agent, which occurred at the 
hospital Feb. 2. Mr. Dibert 
well known and popular figure 
in the Middle Department for many 
vears. He began his underwriting ex- 
perience as a special agent for the Pitts- 
burgh Underwriters in Allegheny coun- 
ty, continuing with the organization 


death 
nia state 
Altoona 
was a 


ices. 
C. P. Bruce, manager of the Bates 
Adjustment Company at Dallas, died 


| last week after a protracted illness. 
Mr. Bruce was an able man and widely 
known in the southwestern field. He 


| time to 


| 


= 


was a druggist and was called in from 
time as an appraiser, which 
finally led him to give his whole atten- 
tion to the adjustment of losses. 

Mr. Bruce was for a while in the local 
agency business in Oklahoma. Stanley 


Bruce of Oklahoma City, state agent 
for the Hartford Fire, is his brother. 
>. P. Bruce and Norman Nelson of 


Oklahoma_City owned the Bates Ad 
justment Company. Mr. Bruce ran the 


Dallas office and Mr. Nelson that at 
Oklahoma City. Mr. Bruce has made 
several trips to Central America and 


elsewhere on adjustments. 
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Flashes of flame—dense clouds of smoke— 
falling beams and masses of charred brick—a fire! 
After a hard fight it is out. At such a time a 
client appreciates the agent who has sold him 
complete protection. 


Fire Insurance will restore the building and 
replace the contents but the loss entailed by sus- 
pended production and loss of anticipated profits 
can only be offset by Use and Occupancy and 
Profits Insurance. 


Make this point clear to every business client. 
Do not overlook the small but prosperous manu- 
facturer or merchant in your campaign. He has 
not a large capital to fall back on. Delayed pro- 
duction and loss of profits would seriously cripple 


his business. 


Aim to sell complete protection to 


ae 


**AMERICA FORE** 


every client. 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N-Y. 


ERNEST STURM. Conomne or mc Gomme 
PAUL L. MAID, Pre soeer. 


CASH CAPITAL—ONE MILLION DOLLARS 





NEW YORK - CHICAGO - SAN FRANCISCO 
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CONCENTRATE ON BALANCES! FARM MORAL HAZARD IS LESS | 





Evil of Leniency Towards Collections 
Will Be Combated by Ohio 
Special Agents 





Attention of special and state agents 
in Ohio this year is likely to be con- 
centrated largely upon bringing all agen- 
cies to prompt settlement of balances. 
Predictions are made freely that not a 
few agencies in the state are going to 
change hands or have to be refinanced 


by other than the present owners. Care- | 


less settlement of balances has led some 
agents unconsciously 


into dependence | 


upon use of funds which are over due | 


the companies. In some instances, in- 
ability to turn over quickly investments 
involving use of funds due the com- 


panies has resulted in loss of agencies. | 
State and special agents frankly take | 


the view that the leniency and laxity of 
the companies in permitting balances to 





Must Watch Large Buildings on Farm 
Land Which Has Decreased 
in Value 





So much attention has been given to 
underwriting of farm risks in Ohio the 
past few years that the number of losses 
involving moral hazard has probably 
decreased. During the past year, one 
of the largest writing companies in the 


state reports that its farm losses clearly | 


involving a moral hazard numbered less 
than 20. The big single losses on the 


farm have been coming on properties | 


where the moral hazard is believed to 
be first ciass. These losses involve large 
old time farm dwelling houses and large 
barns. Increased use of machinery and 
farming on a large scale have brought 


about an unusual concentration of values | 


on some farms. When a loss occurs on 


| one of these farms, it is likely to be a 


go unpaid places a temptation before | 
agents which may lead to their own | 


destruction, a destruction which never 
would have occurred if the companies 
had insisted upon the consistent recog- 


nition of business principles in the han- | 


dling of balances. 

One company in Ohio liquidated four 
agencies last December. In most of 
these cases the story was all told in the 
agency practice of letting company bal- 
ances accrue beyond payment due dates. 

For most of the agents who may not 
have kept their balances paid promptly, 
insistence on prompt payment will in the 
beginning be nothing more than an in- 
convenience which will disappear when 
correct habits of handling accounts have 
been established. Agencies which have 
got in too deep will find the new con- 
ditions more difficult. 


Face With Competition 


Insurance probably will have to put 
up a $tiffer fight for prompt collection 
of premiums than it has put up in the 
past, because it is faced with keener 
competition for the public’s spending 
money. Chain stores selling for less at 
cash are getting a constantly larger 
share of the national income. This pay- 
ment of cagh for staple articles and the 
payment of a large percentage of the 
remainder of income on purchases made 
under the installment plan introduces 
two new factors in the collection prob- 
lem. The present public treatment of 
insurance premiums as something which 
may be paid most any time is accentu- 
ated when chain stores and installment 
houses are making a much more strenu- 
ous and sometimes almost compulsory 
bid for income. As in selling, however, 
agents have demonstrated that collec- 
tions can be made promptly if sufficient 
effort is made, and the insistence of the 
company on prompt settlement gives the 
agent both an added incentive and an 
added argument for collection of his own 
outstanding premiums. 

There is an unusual degree of earnest- 
ness among the field men in Ohio in the 
work of correcting the credit evils which 
have crept into the business and it is 
expected that Ohio agencies by the end 
of 1928 will show much less than the 
usual number of delinquent agencies. 





Committee to Report 


A special committee on insurance 
will make a report at the headquarters 
of the Ohio Automobile Association in 
Columbus Friday. This committee has 
been investigating automobile insurance 
and considering the feasibility of having 
the automobile clubs of the state enter 
the insurance business. 


| 
| 





severe one. 

The big loss months on farm property 
in Ohio last year were July and August. 
Lightning played a first part as a con- 
tributing cause. Except for these two 
months the farm loss in Ohio last year 
was not excessive. 


Moral Hazard Important 


The most important factor in writing 
farm business is the moral hazard. 
Methods of checking this hazard include 
a comparison of the value of the build- 
ings on a farm with the value of the 
farm itself, the habits of the farmer and 
the history of the farm. 


farms worth more than the land itself. 
On many farms are still the old fash- 
ioned farm home with its eight, ten and 
sometimes even more rooms. With the 
disappearance of the farm hand and the 
large families, these old houses repre- 
sent a value which offers a temptation. 
Such a home, if well built and insured 
for half replacement value may suggest 
a new five room or six room bungalow. 

A farm remaining in the hands of one 
family from generation to generation, 
the family showing a record as good 
farmers, usually represents a first class 
risk. Sometimes there is a sentimental 
value attached to the old farm house 
which would not be present in the minds 
of alien owners. A farm which is rap- 
idly and constantly changing hands sug- 
gests the moral hazard at once. 

From the physical viewpoint, where it 
is possible to inspect the risk carefully, 
roofs, flues and other hazards involving 
heating and power are examined care- 
fully. Because of the unfavorable fi- 
nancial condition of the farmer, many 
roofs on farm buildings are in bad con- 
dition. Shingle roofs which should have 
been replaced years ago are still serv- 
ing. The curled shingles offer a ready 
fuel for the wandering spark. 





TOWNS IMPROVE CONDITIONS 





West Virginia Bureau Will Make a 
Resurvey of All Coal 
Properties 





CHARLESTON, W. VA., Feb. 8.— 
The West Virginia Inspection Bureau 
published a totalgof 102,046 rates in 1927, 
68 tariffs and made 1,177 reports. This 
year the bureau will take up more towns 
to bring rates up to the new program 
established early in 1927. This year the 
resurvey of all coal properties will be 
made. This is done about every three- 
vear period. The resurvey of Point 
Pleasant and Spencer is booked for early 


It is not un- | 
common today to find buildings on some | 


coming along fairly well, although there 
is yet much work to be done in electric 
wiring inspection and corrections. 

In this some of the municipalities have 
been doing good local work. Welch has 
been making admirable improvements 
and now that it has a new fire chief of 
| considerable ability the outlook there is 

much better. Bluefield is also in good 

shape now, so that the only town in the 

| southern tier of counties to be watched 
Williamson, which despite the new 
waterworks, remains a very uncertain 
place, due to the influence of too much 
local politics. Beckley, Mount Hope 
and MacDougal, coal towns which have 
| been under the ban of a number of com- 
panies, have had good experience in late 
years and may have now passed danger, 
yet they must be written with some 
careful consideration. 

East Rainelle has been a boom town 
of frame construction situated on the new 
| state highway, and now it is agitating 
scme form of waterworks and fire fight- 
ing service. Probably there must come 
the usual fire to sweep away the cheap 
construction of its boom days before 
there can be much improvement. 

In general the type of construction in 
buildings about the state shows a trifle 
better fire protection hazard. 


! 
| field work this year. 


is 





Procter & Gamble Fire 


The fire which burned in a copra tank 
at the Procter & Gamble plant in Cin- 
cinnati last week may cause a total 
damage as high as $250,000. Copra is 
| the meat of the cocoanut. It is stored 
|in large tanks, four of them at this 
plant, each containing stock valued at 
about $250,000. How much salvage 
|may be obtained from the damaged 
stock is not yet known. 

Those who have observed and studied 
fires occurring in tanks holding stock 


Other towns are | like copra suggest that all tanks of thi, 


| 
| 
| 
| 
| 
| 
| 





kind should be equipped with trap door: 
at the bottom to let out the stock jp 
event of fire. In almost every case, 
is necessary to chop holes in the bot. 
tom of the tank in order to let the 
stock run out, thus resulting in dama € 
to the tank as well as to the stock 








Mrs. Fletcher in Ohio 


Mrs. M. L. Fletcher, secretary of the 
Insurance Federation of America, spent 
last Tuesday and Wednesday with James 
R. Millikan, president of the Ohio In. 
surance Federation, and other directors 
of the Ohio organization in Cincinnatj 
She spent some time in other cities of 
the state visiting other directors. The 
federation will give more attention to 
developing its organization in the State 
in 1928. Mrs. Fletcher expects to make 
several trips to Ohio this year. 


Safford Starts Rate Survey 


COLUMBUS, 0O., Feb. 8.—W. C. Sag. 
ford, state insurance superintendent, has 
returned to his office after a_ severa) 
weeks’ illness. Mr. Safford already has 
undertaken a preliminary survey of fire 
insurance rates in Ohio under order from 
the state supreme court, which acted 
upon a petition presented by Congress. 
man Charles Brand of Urbana. Mr. Brand 
had declared that the 





rates are toc 
high. 
Guy Acts for Sparrow 
A. C. Guy, senior adjuster in the Cin- 


cinnati office of the Western Adjustment 
Company, is acting manager in the Co- 
lumbus, O., office of the company during 
the illness of Manager F. W. Sparrow of 
Columbus, Mr. Sparrow is seeking re- 
turn to health in Florida. 





G. C. Dick Has Resigned 


G. C. Dick, secretary of DeVan & Co, 
local agents at Charleston, W. Va., has 
resigned and intends to enter field work 
in Kentucky. 














| CENTRAL WESTERN STATES | 











ILLINOIS FIELD CLUB MEETS 





| Attendance Was Unusually Large—Two 
Speakers Address Traveling Com- 
pany Men at Dinner 





Unusually large attendance and vigor- 
ous discussion of problems demanding 
solution marked the meeting of the IIli- 
nois Field Club at Decatur Feb. 1. Be- 
sides a satisfactorily large number of 


and nearby towns attended the dinner in 
the evening. One of the most serious 
problems the field men have to contend 
with at present is that of writing dwell- 
ing risks outside of city limits at inside 
rates. To deal with this infraction and 


waukee Mechanics; George Brown, State 
of Pennsylvania; John B. Tetlow, 
American. 

The balance committee reported con- 
ditions improving. The committee de- 
clared that it is not necessary to hold a 
balance meeting in February. 

To deal with infraction problems gen- 


tee was appointed. 


Coen, Rich Dinner Speaker 
Speakers at the dinner were J. P. 
Coen of the Automobile Protective & 
Information Bureau, and Clarence Rich, 
manager of the Underwriters Adjusting 
Company. Mr. Coen made an explana- 
tory address on the operation of the 
bureau he represents, addressing his re- 
marks principally to the local agents 
present. 

The keynote of the address by Mr. 





field men, 24 local agents from Decatur | 


others at Belleville, the following com- | 
mittee was appointed: Dan Smith, Mil- | 





erally, a standing audit bureau co:nmit- | 





Rich was that it is necessary, in order 
to cut down moral hazard losses, to 
establish and maintain close cooperation 
between agents, field men and com- 
panies. Several times he spoke directly 
to the agents, telling them that theirs 
is the largest part of the task of elim- 
inating moral hazard losses, since they 
write the business. He said that moral 
hazard is constantly becoming a greater 
item in fire losses. 

Clement Ingalls of the Camden was 
elected to field club membership. 





RIDENOUR MADE PRESIDENT 





Guy E. Sterling Has Resigned as Head 
and Member of the Michigan 
Field Club 





The next meeting of the Michigan 
Field Club, the Bureau organization, will 
be held in Detroit Tuesday evening. 
Dinner will be served in the evening 
and it will be in honor of Guy E. Ster- 
ling, state agent of the Columbian Na- 
tional Fire, who is retiring from field 
work to engage in local agency work in 
Detroit. Mr. Sterling has been presk 
dent of the Michigan Field Club and has 
tendered his resignation both as an ol 
ficial and as a member. H. A. Ride- 
nour of the American, vice-president of 
the field club, has been elected president. 
J. J. Hubbell of the Security of Con- 
necticut has been elected vice-president. 





Will Reduce Number of Agents 


LANSING, MICH., Feb. 8—Following 
out to the letter promises he made 
shortly after his appointment to office, 
Commissioner Livingston is going ahead 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


—— 





~<a 


NEAL BASSETT. President JOHN KAY, Vice President and Treasurer 
A. H. HASSINGER, Vice President and Secretary WELLS T. BASSETT, Vice President and Secretary 


JANUARY 1ST, 1927, STATEMENTS 








ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 


ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee es ee rt oe EE ee 


SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 


$27,602,649.57 $17,796,927.66 $5,000,000.00 $4,805,721.91 . $9,805,721.91 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE CoO. 
OF PHILADELPHIA, PA. 


$5,648,862.17 -  $2,938,563.59 $1,000,000.00 $1,710,298.58 $2,710,298.58 








ORGANIZED 1854 


MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 


$4,452,703.00 $2,748,734.22 $600,000.00 $1,103,968.78 $1,703,968.78 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
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$4,725,350.94 $2,702,814.94 $1,000,000.00 $1,022,536.00 $2,022,536.00 
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ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 


$4,600,981.46 - $2,598,996.65 $1,000,000.00 $1,001,984.81 $2,001,984.81 
ORGANIZED 1870 | 


CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 


$5,261,240.08 $2,942.034.49 $1,000,000.00 $1,319,205.60 $2,319,205.60 








ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 








$724,764.95 $733.34 $300,000.00 $424,031.61 $724,031.61 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$53,016,552.18 $31,728,804.89 $25,001,307.09 
HOME OFFICES 
| NEWARK, NEW JERSEY 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
CHICAGO, ILLINOIS DEPARTMENT OFFICES SAN FRANCISCO, CAL. 
Western Department Pacific Department 
844 Rush Street 60 Sansome Street 
H. A. CLARK, Manager \ W. W. & E. G. POTTER, Managers 
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Sprinklered Risks 


are more desirable than those not pro- 
tected by sprinkler systems. But sprinkler 





systems are subject to sudden drops of 
temperature causing freezing and burst- 
ing; to accidental breakage of the sprinkler 





head or its supply lines. And the result- 
ing leakage of water means damage. 
Where there is a sprinkler system there is 
a need for Sprinkler Leakage Insurance. 
To you, this is a source of premium in- 
come worthy of your attention. To your 
client, your interest in his behalf by ex- 
plaining to him the value of Sprinkler 
Leakage Insurance backed by the depend- 
ability of The Homestead Fire Insurance 
Company, means added confidence in your 
ability to take care of his insurance needs. 


In localities where this Company ts 


not represented, reputable agents are 
invited to apply for representation. 
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Use & Occupancy Rent Insurance 


Acquire 


THE OLD “STATE OF PENN” 








28 THE NATIONAL UNDERWRITER 


with his program to eliminate from the 
rolls of licensed agents in this state all 
who are not active agents in fact as 
well as name. The end of this month 
| will close the period for renewal of the 
| annual licenses and it is expected that 
a considerable reduction in the number 
of authorized agents will have been 
| effected by that time. 

The department has obtained the full- 
| est cooperation from state agents and 
the lists of agents for whom licenses will 
| be asked has been voluntarily pared in 
practically every case. All dubious cases 
have been investigated and where there 
was found to be warrant for belief that 
|a so-called agent was actually only a 
| large’ insurer or the employe of a large 
insurer who wished a rebate in the form 
of a commission, such a person was im- 
mediately eliminated from consideration 
for relicensing. Agents who have per- 
sistently over-insured property or have 
had particularly bad fire records have 
also been under close surveillance. 


Illinois Mutuals Meet 


| ROCKFORD, ILL., Feb. 8—Two hun- 
dred delegates from all parts of the 
state attended the 25th annual conven- 
tion of the Illinois Association of Mu- 
tual Fire & Windstorm Insurance com- 
panies here last week. County Judge 
Fred E. Carpenter was speaker at the 
banquet. This meeting was followed by 
the annual gathering of the Farmers 
Mutual Reinsurance. Miss Marie Lar- 
rick, Indianapolis, representing Harry P. 
Cooper, secretary of the National Asso- 
ciation of Mutual Insurance Companies, 
told of what that assocfation is doing 
for the mutuals. V. Vaniman of the new 
Illinois Agricultural Mutual Automobile 
Was another speaker. 





Joins Underwriters Adjusting 
Clarence H. LaSelle, for many years 
a local agent at Wabash, Ind., has gone 
with the Underwriters Adjusting Com- 
pany and will make his headquarters in 
Terre Haute, Ind. 





Rieke on the Road 


Karl Rieke of Kankakee, Ill, who has 
taken the territory of Illinois for the 
new Rough Notes “1-2-3-4" office book- 
keeping system for local agencies, is 
getting nicely started and a number 
of agencies have already decided to 
adopt the system. J. W. Coddington of 
Princeton is the latest to thus bring his 
office organization up to date. 





Rohde With Detroit Agency 


Arthur J. Rohde, who has been con- 
nected with the Fidelity & Casualty 
branch office in Detroit, has been elected 
vice-president of the Parker-Davis Com- 
pany and will have the active manage- 
ment of the agency. W. O. Turrell is 
president of the incorporated agency. 


Davis Moves to Champaign 
Frank J. Davis, special agent of the 
Springfield Fire & Marine, who has 
been located at Peoria, is changing his 
headquarters to Champaign and will 
supervise eastern and central Illinois. 


Municipality Not Liable 

LANSING, MICH., Feb. 8—Damage to 
the property of private citizens through 
the negligence of operators of fire ap- 
paratus is no responsibility of a city and 
the municipality cannot be held to ac- 
count for such losses, according to a 
ruling during the past week of William 
W. Potter, attorney general. The ruling 
Was made at the request of Charles V. 
Lane, assistant state fire marshal 





Sommer Is President 


| R. K. Sommer of the Boston, formerly 
vice-president of the Indiana State Fire 
Prevention Association, has been ap- 
pointed president of the organization to 
complete the unexpired term of W. L. 
Leonard, former state agent of the Fire- 
man’s Fund, who has been called to the 
Chicago office of the company. 





Oil Ordinance at Saginaw 

| SAGINAW, MICH., Feb. 8—A regula- 
|} tory ordinance affecting the local oil 
well situation has just been enacted by 
the city council. While it contains 
many valuable features, including provi- 
sions for the diking of storage tanks 
and safeguarding of wells and pipe- 
lines, it does not prohibit the loading of 
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tank-cars within the city limits, a regu. 
lation which was looked upon as advis. 
able by many insurance men. ¥ 

The new ordinance places enforcemen; 
responsibility on the mayor as commis. 
sioner of health and safety. With th, 
ordinance on the books and the fire ge. 
partment prepared more adequately 
combating oil fires, the genera] j,; 
ance outlook here is considered 
improved. 


for 
insur. 
Vastly 


Indiana Agency Changes 

The Frank M. Wilson Agency at 
Salem, Ind., owing to the death of Mr 
Wilson about the first of the year in an 
automobile accident near New Albany 
will be operated as the Wilson & White 
agency by Mr. Wilson's father, Theodore 
Wilson, and Mr. White, former assistant 
cashier of the Citizens State Bank of 
Salem. 

The agency operated by Richard E. 
Meier, president of the former Interstat, 
Finance Company, with offices in the 
Furniture building in Evansville, Ind, 
has been taken over by the reincorpo. 
rated company, “Interstate, Inc.,” and 
the insurance department will be map. 
aged by Mr. Gorman. Mr. Meier wil] stil! 
give some attention to the insurance de. 
partment also. 





Blue Goose Dinner Dance 


INDIANAPOLIS, Feb. 8—The annual 
dinner dance of the Indiana Blue Goose 


| will be held in Indianapolis, Feb. 20, at 


the Columbia Club. Special entertain. 
ment features are being arranged. After 
the dinner there will be dancing ang 
cards. John W. Noble is chairman of the 
entertainment committee, the other mem. 
bers being F. W. Wager, James W. Ray, 
Clinton D. Lasher, Ross J. Harmon and 
Clyde W. Blackard. 


Detroit Bars Downtown Parades 


DETROIT, Feb. 8.—Following an edict 
of the Detroit fire commissioners that 
downtown parades would be barred be- 
cause the attendant congestion constituted 

distinct fire hazard, the Knights Tem- 
plar will set a precedent during their tri- 
ennial conclave next July. Their parade, 
which will be composed of many floats 
end some 50,000 marchers, will be routed 
away from the congested business area. 


Test Roof Coverings: May Revise Code 


DETROIT, Feb. 8.—Results from a 
number of tests of roof coverings dis. 
closing their fire resistive qualities re- 
ceived from the United States Bureau of 
Standards by the fire prevention commit- 
tee of the Detroit Board of Commerte, 
are being subjected to analysis by engi- 
neers in the membership of the committee 
as a partial basis for requesting revisions 
to the building code, as well as an ordi- 
nance governing the use of shingles. 
While these requests for new regulations 
will be deferred pending arrival at def- 
nite conclusions marking the practical 
completion of this work, it is indicated, 
according to members of the committee, 
that a move for the adoption of roof cover- 
ings other than wood shingles will be 
undertaken within a few months. 


Indiana Notes 


F. W. Wager, Indiana state agent of 
the Caledonian and Caledonian-Ameri- 
can, is in Hartford this week attending 
the annual conference of field men. 

Arthur D. Shedron, 59, for many years 
in the insurance business at Columbus, 
Ind., is dead at his home in that city 
after a short illness. He _ had been 
prominent in Republican politics for @ 
number of years. 





Michigan Notes 


The Ultra Nu Basket Company plant 
at Niles, Mich., was razed in an early 
morning blaze believed to have bee® 
caused by an overheated furnace. Los 
amounted to $55,000, with insurance of 
but 40 per cent. 

Fire at St. Joseph, Mich., destroyed the 
Barlow Brothers laundry, causing 4 loss 
of approximately $50,000. The laundry 
was built last spring and opened for 
operation for the first time in June. It 
was of brick and concrete constructio® 





Black Opens Office 
R. Lee Black, who is opening a claim 
office in Des Moines, will have his head- 
quarters at 223 Securities building. His 
work will be devoted exclusively 
surety, liability and compensation 
claims. He will do a little fire and theft 





investigating as an accommodation. 
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AGENT NOT LIABLE FOR LOSS 


Receives Instruction to Cancel and Re- 
write Policy, Loss Occurs Before 
Directions Were Completed 


Where local agent was complying 
with insurance company’s directions in 
respect to canceling and rewriting policy 
neld the fact that loss occurred before 
directions were completed would not 
render agent liable for breach of duty. 
In Wujcik vs. Globe & Rutgers, Wis- 
consin supreme court, 215 N. W. 820, 
an issue was raised relative to the lia- 
bility of the agent owing to his alleged 
failure to obey his instructions to can- 
cel a certain policy. The company had 
issued a policy for $8,800 covering cer- 
tain business property. It wrote the 
agent instructing him to cancel this 
policy and rewrite the risk for not more 
than $3,500. 

The agent was on his vacation and 
some of the correspondence in respect 
to this matter was not delivered to him 
promptly. Before the agent had suc- 
ceeded in reducing the policy from $8,800 
to $3,500, there was a loss, and the com- 
pany was compelled to pay it. 

The company then took the position 
that the agent was liable for the loss 
owing to his failure to obey its instruc- 
tions. Upon the trial judgment was 
rendered in favor of the agent. 


Opinion of Higher Court 


On appeal the higher court in affirm- 
ing the verdict, said: 

“The question argued here is whether 
or not the company gave instructions, 
or whether the socalled instructions were 
mere directions indicating a future 





course of conduct which the agent was | 


to pursue. The company in a letter 
says: 
“It was necessary for me to write 


and ask you to cancel this policy and 
rewrite for not to exceed $3,500. 
original sum of $8,800 being excessive 
oa frame building of this kind.’ 

“Under the law of this state the out- 
standing policy could not be canceled 


| separate 


The | 


except upon five days notice, and a re- | 


writing of any part of it was contingent 
won a new agreement to be made with 
the insured. Instead of being a 
mmptory instruction to cancel the policy, 
it appears to be a direction to reopen 
the negotiations. Certainly 
within the power of the defendant to 
comply with the instructions literally, 
afact well known to the company. 
Same Attitude in Later Letter 


‘If the insurance company had di- 
rected the defendant to cancel the policy 
ad thereafter, if possible, to rewrite a 
pat of it, a different situation would 
% presented. The defendant was war- 
ramted in construing the letter as a di- 
‘ection to him to procure by agreement 
ancellation of the $8,800 policy and 
Ofewrite a new policy for $3,500. 

_ The same attitude is disclosed in a 
ater letter except that the insurance 
‘company there advises the defendant 
iat if negotiations are not successful, 
twould be satisfactory to it if he can- 
led the entire amount. The defend- 
at was endeavoring to comply with 
iese directions when the fire occurred 
Thich caused the loss. He proceeded 
athe usual and ordinary way, and was 
auilty of no breach of duty to his prin- 
“pal in that respect.” 


Conflict on Printing Statements 
Commissioner Olsness in a letter to 
".H. Francis of Velva, N. D., expresses 
‘e belief that the state railroad board 
48 been charged with the duty of plac- 
"§ the publication of insurance com- 
May notices in newspapers throughout 


be State. The letter was read at a 
‘“eting of the North Dakota Press 
Association, 

€ opinion is in direct conflict with 


“ given Mr. Francis by the attorney 


it was not | 


general's office in April, 1927. That 
opinion said that it is legal to place the 


printing of 
with any newspaper. 
adopted by the 
provides that 
made only in 
paper. 

The 


insurance company 

The 
insurance 
such 
an 


commissioner 
publication may be 
official county news- 
attorney 


general's opinion said it 


is legal for the insurance company 
designate the newspaper in which it 
wishes to print its report in each judi- 
cial district, with which Mr. Olsness 
again takes issue. 

“Ad” Talk at Joyce Dinner 

ST. PAUL, Feb. 8—The importance of | 
insurance firms using plenty of adver- 
tising space to get business in 1928 was 
emphasized by T. K. Kelly, banker and | 
sales expert, in a talk to the executive 
and sales force of the W. B. Joyce Co., 
Feb. 2. 

The occasion was a dinner attended 
by about 30 members of the Joyce staff 
in St. Paul and Minneapolis. Mr. Kelly 
is known throughout the northwest as 
a sales counsellor. 

Minnesota Blue Goose 

The annual mid-winter meeting and 
initiation of the Minnesota Blue Goose 
is scheduled for Feb. 11 in Minneapolis. 


A good fellowship dinner will be served 
and a class of goslings will be initiated. 


Tornado Rider Approved 


MADISON, WIS., Feb. 8—In reply to 
an inquiry from Commissioner Freedy, 
the attorney-general’s office has held 
that a fire insurance company, under the 


of 

coverage 
windstorm or 
rider to the standard fire insur- 
policy, except that under the pro- 
visions of a specific section damage to 
by hail, although it might be 
companied by tornado, wind or cyclone, 
would be required to be written 
and distinct policy. 


provisions Wisconsin 
against 
cyclone, 


the statutes, 
by tor- 


by attach- 


can issue loss 
nado, 
ing a 
ance 


crops 
in a 


South Dakota Loss Figures 
PIERRE, 8S. D., Feb. 8—The state 
marshal’s bulletin shows the fire 
recorded in the state for December 
$79,858. The heaviest losses were 
defective wiring and defective 
latter due to starting fires 


fire 
loss 
was 
from 
flues, the 
with the 


| colder weather of winter, without proper 


per- | 
| neys. 


} Managers 
| 





attention as to the safety of the 


Droege Insurance Club Speaker 

MINNEAPOLIS, Feb. 8—W. L. 
manager of the life and accident depart- 
ments of the Travelers, was scheduled as 
the principal speaker before the Insur- 
ance Club of Minneapolis for its meet- 
ing Feb. 7. Mr. Droege has just re- 
turned from a conference of Travelers 
at Hartford. 


Plan State Fire District 


MILWAUKEE, Feb. 8—Insurance men 

Wisconsin are very much interested 
the program of the Wisconsin Con- 
servation Commission, which calls for 
the organization of a state fire district 
comprising 1,220,000 acres in northern 
Wisconsin. The district will take in 
Langlade county, the Menominee reser- 
vation, northern Shawan county and 
Western Oconto county. Headquarters 
for the district will probably be estab- 
lished at White Lake. 


in 
in 


Will Inspect Moorhead 


An inspection of Moorhead, Minn., will 

made Feb. by the Minnesota Fire 
Prevention Association. At least 25 rep- 
resentatives will visit the various busi- 
ness places of the city in search of po- 
tential fires. W. W. Woodroffe of Minne- 
apolis, president of the association, has 
made arrangements for the inspection. 
Detroit Lakes will also be inspected the 
same day. 


be 


9° 


Ruling on County Insurance 
PIERRE, S. D., Feb. 8—The attorney 
general, on request, has construed the 
provisions of Section 5933 of the Revised 
Code of this state in relation to the 


reports 


system | 


to | 


Droege, 
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How Many Renewals 
Come Up Today? 


It takes less than 30 seconds to get this information if 
you use the “Nassau Self-Indexing Expiration and 
Renewal Record.” 


The “Nassau” is indispensable to the live insurance 
agent. The information it keeps at his finger tips is 
invaluable in holding and building business. 


This Record, the last word in its field, is offered you 
at a new low price. Durably bound in green cloth 
and leather-protected corners —loose-leaf sectional 
post binder—375 pages of clearly-ruled record sheets 
indexed by months and days—this Record is well 
worth twice its price of $21.00 to any live agent who 
wants to KNOW his business. 


Send no money Now. Just send in the coupon. 


Accurate Loose Leaf‘Co. 
81 Nassau St. New York City 


. U. 29 
send me 
and Renewal Record.”’ 


| Accurate Loose-Leaf Ce., 81 Nassau Street, New York City, N. Y. N 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


J. R. Jones, 
Sec’y & Mer. 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, 
Tennessee, Kansas, Indiana, Alabama and Florida. 
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INSURANCE CORPORATION, LTD. 
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powers of county officials in relation to 
insurance of county property. 

He holds that under the law as it is 
drawn, the county commissioners are 
the authority to decide upon what county 
property shall] be insured. But after they 
have passed upon that point, the county 
treasurer is the authority to say through 


what companies the insurance shall be | 
placed, that authority being specifically | 


given him under the law, with the right 
to exercise it if he desires so to do. 


Wisconsin Notes 


Richard H. Mann, 64, insurance agent | 
a hospital | 


at Green Bay, Wis., died in 
there Feb. 2, as a result of injuries re- 
ceived when he was struck down by an 
automobile Jan. 25. The driver of the 


automobile failed to stop after he struck 
Mr. Mann. He was convicted of driving 
while drunk, fined and forbidden to drive 
his car for six months. 
Field men and agents 


in Wisconsin 
have extended their sympathy to S, A. 
Wallis, state agent in Wisconsin for the 
Transcontinental, whose mother died 
recently at Wilmette, Il. 

Milwaukee fire patrols answered 206 
|} alarms out of a total of 384 turned in 
to the city fire department in January. 
| They were in service 196 hours, spread 
| 1,402 stock covers and 92 roof covers 
and covered 578 miles. 








Grand Wielder Paul E. Rudd has been 
unable to accept the invitation of the 
Minnesota Blue Goose to attend the 
annual mid-winter splash Feb. 11. 




















BOARD WINS PATROL CASE 





Missouri Supreme Court Holds Kansas 
City Fees Must Be Turned Over, 


in Accordance With Contract : 





KANSAS CITY, MO., Feb. 8—In 
a unanimous opinion handed down by 
the Supreme Court of Missouri sitting 
en banc on the suit of the Kansas City 


NEVADA, MO., HIGHLY PLEASED 





Business Organizations and School 
Heads Commend Missouri Fire Pre- 
vention Association Work 





The Missouri Fire Prevention Asso- 
ciation and the fire prevention depart- 
ment of the Western Actuarial Bureau 
are both highly praised by the business 





Insurance Agents’ Association to com- 
pel the city of Kansas City to comply | 
with a contract made in 1903 for the sup- | 
port of a local fire patrol, the undeni- | 
able validity of the contract is estab- 
lished. According to Murat Boyle, one | 
of the attorneys for the association, the | 
opinion of the Missouri Supreme Court 
is very sweeping and overrules every 
point raised by the attorneys for the | 
city. 

The question in the case was whether 
or not the city could refuse to turn over 
the Kansas City Insurance Agents As- 
sociation as the city’s share in the main- 
tenance of the fire patrol, all license fees 
paid by insurance companies, agents and 
brokers in accordance with a contract 
made in 1903. With the inauguration 
of the new city administration in the 
spring of 1926, the city served notice 
that the payment of the taxes to the as- 
sociation amounted to a refunding of 
taxes and was illegal, and would there- 
fore be stopped. The Insurance Agents 
Association answered with a writ of 
mandamus asking that the city be com- 
pelled to pay $2,500, the amount then 
due. Although the test case was for 
only $2,500, the real amount involved 
was about $25,000 a year or for the re- 
maining seven years of the contract, 
something between $175,000 or $200,000, 
since the amount has gradually increased 
with the increasing number of insur- 
ance agencies, 


Lower Court Granted Mandamus 


In April, 1927, Judge Clarence A. 
Burney in a peremptory mandamus writ 
ordered the city to pay the amount due 
to the association, declaring the con- 
tract valid. The city then appealed to 
the supreme court. 

In 1903 when the city, which had been 

operating a patrol as a part of the fire 
department, was on the point of dis- 
continuing it because of financial stress, 
the insurance agents were able to en- 
list the support of the insurance com- 
panies, who agreed to make up the defi- 
cit provided the city entrusted the op- 
eration of the patrol to a corporation 
to be formed and turned over to it the 
license fees paid by companies and 
agents. Under this agreement the 
Underwriters Fire Patrol was estab- 
lished under a 30-year contract. It was 
brought out in the trial that during the 
23 years of the existence of the patrol 
the cost of operation had been $994,151, 
of which the city paid $456,285, or ap- 
proximately 45 percent of the cost, the 
balance of $537,866 being paid by the 
companies. 
_ The city contended further that the 
insurance companies were the only bene- 
ficiaries of the service, which conten- 
tion was refuted by a showing that the 
service was rendered regardless of in- 
surance. 


organizations of Nevada, Mo., where a 
recent inspection was held and meetings 
were called. The Nevada Chamber of 
Commerce has sent a letter to J. Burr 
Taylor of St. Louis stating that the 
reaction to the visit of the Missouri Fire 
Prevention Association people was most 
favorable. It said that the citizens real- 
ized that they will profit by the work 
done and advice given. 

Clyde H. Odell, superintendent of 
schools of Nevada, addressed the Mis- 
souri Fire Prevention Association ex- 
pressing appreciation of what was done 
during the inspection. He said that the 
schools were carefully gone over and a 
comprehensive report was made con- 
cerning the hazards found. Mr. Odell 
said that the schools are now working 
out a definite program of fire drills 
care of the school buildings, fire pre- 
vention work, use of extinguishers, etc. 
Superintendent Odell got out a bulletin 
for high school principals giving instruc- 
tions as to different features of fire 
prevention work that will be carried out 
during the year. Altogether the re- 
sponse from Nevada, Mo., has been 
most gratifying to the members of the 
state fire prevention association. 





DENIES AGENTS’ 
Iowa Court Overrules Verdict Based on 
Alleged Promise of Solicit- 
ing Agent 


AUTHORITY 





Although all courts are rather strict 
in holding insurance companies for the 
acts of agents, a decision in favor of the 
company in a peculiar case was recently 
rendered by the Iowa Supreme Court. 
The Electric Bakery Company carried 
a $3,500 policy in the Hawkeye & Des 
Moines through Wilcox-Howell-Hop- 
kins & Mulock. After the policy was is- 
sued the bakery was assigned for the 
benefit of creditors which of course 
invalidated the insurance. No endorse- 
ment was made on the policy and Wil- 
cox-Howell had no notice of any kind 
concerning the change. After the loss it 
was attempted to establish a waiver on 
the ground that Sam Redstone, the so- 
liciting agent, had been informed in cas- 
ual conversation by one of the officers 
of the bakery of the assignment and 
had agreed to see if any change was 
necessary in the policy and to make 
such change if he found one was needed 
to protect the trustee. 

Redstone suffered a stroke and was 
unable to appear as a witness at the 
trial. It appeared, however, that the 
trustee had named another officer as 
manager under him and turned over to 
him all of the insurance policies with in- 
structions to see to it that they were 








properly endorsed to cover the new sit- | 


uation. The manager did nothing con- 
cerning the insurance and the only 
ground for claiming the policy of the 
Hawkeye & Des Moines was still in 
force was the rather doubtful conver- 
sation of the other official with Redstone. 
The jury, however, found in favor of 
the plaintiff in the suit on the policy 
which amounted to a finding that the 
conversation took place and that Red- 
stone undertook to do whatever was 
necessary to keep the policy in legal 
force. 

The Supreme Court in its decision 
dwells at some length on the thin nature 
of the testimony to establish this prom- 
ise by Redstone but could not disregard 
the verdict of the jury. It, however, 
examines the nature of Redstone’s au- 
thority and holds that he had no power 
to make the promise alleged. Therefore 
it reverses the judgment in favor of the 
trustee. 


Iowa Blue Goose Lucheon 


DES MOINES, Feb. 8—At the Blue 
Goose luncheon Monday discussion cen- 
tered on the fire situation at Marshall- 


town. Members of the State Fire Pre- 
vention Association who were present 
suggested the need of some assistance 


in getting the fire company in that city 
on its feet. It was announced that in 
recent weeks a loss of approximately 
$400,000 has been sustained, from three 
different fires. Those discussing the 
matter were of the opinion from evi- 
dence they had received that at least 
one of the disastrous conflagrations was 
attributable to antiquated fire fighting 
equipment. It was the opinion of sev- 
eral present that another inspection 
should be made in that city to include 
the fire fighting facilities. 

Arrangements were made for the 
proper observance of the 25 years con- 
tinuous service that Willis M. Palmer 
has rendered the New York Underwrit- 
ers. The date is April 1 and the organi- 
zation has fixed April 6 as the time for 
the banquet and memorial. It is ex- 
pected that at least 85 will be present. 





Questions Five-Year Policy Practice 
TOPEKA, KAN., Feb. 8.—Fire com- 
panies operating in Kansas have been 
asked to make a showing before the in- 
surance department relative to the au- 
thorization of agents to collect the pre- 
mium of five-year term policies on an 
annual basis. Commissioner Baker has 
been advised that some companies are 
permitting agents to write five-year fire 
and tornado policies at four times the 
annual premium and then divide this 
total by five and collect an equal in- 
stallment every year. This plan is not 
part of the rate schedules filed with the 
rating bureau and the commissioner be- 
lieves works a discrimination in favor 
of those buying the five-year policies. 


Marshalltown Losses Continue 


The destruction of the Witwer Groc- 
ery Company offices and warehouse in 
Marshalltown, Ia., last week was the 
third large fire in that city in recent 
weeks. This last fire caused a loss of 
$100,000. The Cooper Brothers plant, an 
auto accessory firm and the Central 
Foundry were the other two businesses 
destroyed by fire during the past few 
weeks. The loss in these fires was esti- 
mated at $400,000. 


Kansas Has Many Fires 


Kansas has had a number of serious 
fires recently. The Morris packing plant 
at Kansas City had a disastrous loss. 
There was a large loss at Wichita, 
amounting to $250,000. Frontenac started 
February with a $100,000 loss in which 
a business block was destroyed. Junc- 
tion City also reports a bad loss. 


Nephew Joins W. V. Bates 


Orville Thompson, nephew of W. V. 
Bates, Clarinda, Ia., local agent, has 
joined his uncle’s firm as farm and city 
solicitor. He is 21, and is taken into 
the agency in order that young blood 
shall not be wanting in the conduct of 
the business of the Bates firm. 


Kansas City January Losses 
KANSAS CITY, MO., Feb. &.—In spite 
of a $30,000 fire loss the last day of Jan- 
uary, the loss for January, 1928, is $802 
less than for January, 1927; $16,000 less 





— 
than for the same month in 1926 and 
$242,000 less than in January, 1925, The 
number of fires, however, increased trom 
374 in January, 1927, to 423 in Jan 
1928. Dwelling house fires decreased from 
164 to 139. 

The National Board in a letter to pp 
L. C. Johnson, director of the fire depart. 
ment, recently complimented Kansas City 
on the great reduction in fire losses in the 
last two years. 


Meade Out for Legislature 


TOPEKA, KAN., Feb. 8.~-Holmes Meage 
president of the Meade Investment Com. 
paray here, has announced his candidacy 
for the Republican nomination to the 
state legislature. It is expected that he 
will be sent to the legislature by an enor. 
mous majority. 





Promote Rural Fire Protection 


The Elgin (la.) Farm Fire Association 
has placed an order for a four-tank chem. 
ical engine to be paid for by memberships 
taken out by farmers. It is claimed that 
with the new engine the Elgin community 
will be in as good shape to fight farm 
fires as any community in Iowa. The Elgin 
town fire department will man two com. 
plete organizations with two chemical] en. 
gines, one for use in town and one ex. 
clusively for use in the country. 

At a recent meeting of the commerciaj 
club at Spencer, la., it was suggested thata 
chemical fire truck be purchased for uge 
in the country, as Spencer is left with. 
out protection when the fire trucks re. 
spond to outside calls. It was urged at 
the meeting that the trustees of the town- 
ships meet with the commercial club and 
that some means be devised to purchase 
a second chemical truck so that one could 
be left in Spencer at all times. 





Kansas Notes 


P. C. Hostrup, local agent of Man- 
hattan, Kan., died Jan. 30 from heart 
disease. He had been active in Masonic 
circles and was 74 years old. 

The Kansas Rating Bureau announce 
that the new rate book for Parsons is 
now in the hands of the printers and 
will be ready for distribution within the 
new two weeks. 

The Kansas Inspection Bureau has 
opened a district office at Dodge City, 
Kan., with W. Criswell in charge. 
Offices have been opened in the McCarty 
Realty building. 

The ladies auxiliary of the Kansas 
Blue Goose entertained 80 members and 
their friends at an informal valentine 


party and dinner which was followed 
by bridge and dancing at the Topeka 
Country Club Feb. 4. 





Missouri Notes 


William J. Brockmeyer, 3630 Connec- 
ticut street, St. Louis, has been appoint- 
ed a No. 2 agent for the Northern of 
New York, 

Brown Gymnasium of William Jewell 
College, Liberty, Mo., was destroyed by 
fire last week. The gymnasium was 
built in 1893 at a cost of $35,000. 


Iowa Notes 
The Davenport, Ia., fire loss for 1927 
was $104,000, of which $38,000 was suf- 
fered by the state of Iowa in the burn- 
ing of the Orphans’ Home there. 


Cc. F. Winter has purchased an inter- 
est in the C. D. Hoon insurance agency at 
Sioux Rapids, Ia., and the new firm wil 
be known as the Hoon-Winter agency. 

Loss estimated at $30,000 resulted from 
fire in a business block in Forest City, 
Ia. The “Weekly Republican,” the post 
office and the Hutchinson ice cream fac 
tory suffered a complete loss. 

Mr. and Mrs. C. M. Paden have opened 
an office at 313 Iowa National Bank 
building, Des Moines, to conduct a gel- 
eral insurance business as the Paden 
Insurance Agency. They formerly man- 
aged the insurance department of the 
Old Colony State Bond Company, located 
in the Old Colony building. 

Four fires at Orange City, Ia. the 
past few days, all under peculiar con- 
ditions, have caused an investigation by 
the city officials and a representative 
from the state fire marshal’s office. They 
are of the opinion that a “firebug t 
operating in that vicinity. Evidence © 
the use of kerosene in starting at least 
one of the fires has been discovered. . 

The Cassidy & Halback building 
Primghar, Ia., was gutted by fire Thure, 
day. Loss on the building is estimate 
at $10,000. Cassidy & Halback had +00 
000 loss in hardware stock with $102 
insurance. William Emery lost $1 
poolroom equipment fully covered by 


surance. Adjacent buildings were 
aged by water. The total loss is placed 
at $40,000. 


A town inspection of David City, an 
is scheduled for Feb. 15 and Wahoo 
Neb., Feb. 16. 
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ORGANIZING NEW COMPANIES 








Movement in the Southwest to Have 
Home Offices Close to the 
Local Agents 





The announcement that R. M. Eacock 
is organizing the American Standard 
Fire of Oklahoma City with capital of 
300,000 and that Thomas E. Braniff 
will head the Prudential Fire of the 
same city with $500,000 and like amount 
of surplus indicates a renewed interest 
in home companies in that states. The 
Retailers Fire of Oklahoma City has 
had a successful career under the man- 
agement of Secretary W. E. Hitchcock. 
Its capital is $200,000. The Retailers 
started in business in 1911. Insurance 
men in the southwest feel there is a 
growing sentiment in favor of home 
companies that will bring the general 
operations of an office nearer the agent. 
This is indicated by the growth of the 
general agency system in the southwest 
territory. The number of new compa- 
nies recently established in Texas is 
another evidence of the growth of home 
companies and the advantage of closeup 
service. Undoubtedly more companies 
will be organized in the southwest field 
or will go on a general basis. 





Specialists in Your Most Profitable Line— 


AUTOMOBILE INSURANCE 


OU KNOW that in this day 

of modern business 
keen competition it is to your 
advantage to have at least one 
man in your agency who spe- 
cializes in automobile insurance 
—one man who becomes an ex- 
pert in this profitable line, able to 
meet all arguments and corral 


the business. 


Give this man the benefits of the 
ATLAS agency contract! Be- 
cause ATLAS also specializes 
in automobile insurance — ex- 


ATLAS writes every automobile 
coverage — fire, theft, liability, 
property damage, collision, tor- 
nado and plate glass—in one 
policy. It provides facilities for 
handling one risk or a fleet with 
equal efficiency. It adjusts all 
claims promptly and satisfac- 
torily. 

ATLAS Casualty Company, 
truly specialists in automobile in- 
surance, is a friendly company 


that invites you to benefit through 
its specialization by joining its 


| clusively—devoting all its time 
to serving its agents and its 
policyholders in this one line. 


Texas Appointment Delayed 


AUSTIN, TEX., Feb. 8.—Announce- 
ment of appointment of the casualty in- 


ever-growing family of enthusi- 
astic and well pleased agents. 





surance commissioner to succeed G. N. 








Holton, whose term expired Feb. 1, is 
still being held up by Governor Moody. 
Mr. Holton will continue to serve until 
his successor has been appointed and 
qualifies. 

Clifford L. Stone of Jacksonville, Tex., 
a former assistant attorney general of 
Texas, may be appointed as the new 
commissioner, but it is understood he 
prefers appointment by the railroad 
commission as chief engineer of utili- 
ties division. Mr. Stone was an assistant 
attorney general when Mr. Moody was 
attorney general and also during the 
administration of Attorney General 
Keeling, and is recognized as a lawyer 
of abiMty. 





Blue Goose at Nuevo Laredo 


In accordance with the tradition of 
the San Antonio puddle of the South 
Texas Blue Goose, the “eighth annual 
mid-winter sozzle’ was held at Nuevo 
Laredo, Mex., Jan. 27. A ceremonial was 
held first at Laredo, Tex., at which two 
ganders, Al Devinney and Ewing Mosely, 
were taken into the Blue Goose. 

The party at Nuevo Laredo was at- 
tended not only by San Antonio ganders, 
but by some from Houston and Dallas. 
Talks were given by some of the gan- 
ders. Eugene Branshaw, who was chair- 
man, and Gander Devinney rendered sev- 
eral vocal selections, accompanying 
themselves with guitars. 


Plan Oklahoma Inspections 


Three town inspections are scheduled 
for next week by the Oklahoma State 
Fire Prevention Association—Grandfield 
on Wednesday, under the auspices of the 
Lions Club, with a noonday public lunch- 
eon meeting; Tipton, the same day, un- 
der the auspices of the Chamber of 
Commerce, with a public meeting at 
noon, and Frederick on Thursday, in co- 
operation with the local Chamber of 
Commerce and a public meeting spon- 
sored by the Lions Club. 

A farm fire prevention meeting will 
be held Thursday evening, Féb. 16, in 
Consolidated School No. 1, Putnam, An 
interesting program has been arranged, 
including the playlet “Trial by Fire,” in 
which the several characters will be as- 
sumed by the school children of the 
community. In addition, there will be 
an illustrated talk on lightning as a 
farm fire hazard, while the motion pic- 
ture films “The Red Carnival” and 
Flaming America” will be exhibited. 


Would Simplify Regulations 
AUSTIN, TEX., Feb. 8—A hearing to 
remedy the irregularities and inconsis- 
tencies in the state fire insurance regu- 
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COMPLETE PROTECTION “ i:,4sorotite Znsur 


Whatever the need for automobile protection, a Union automobile agent or broker can render 
complete service. Here are the coverages this company writes: 


’ FIRE 
THEFT 


LIABILITY 
PROPERTY DAMAGE 


UNION AUTOMOBILE INSURANCE COMPANY 


COLLISION 
100%, Replacement 
50% Retention 
Fender Restriction 
Deductible 


HOME OFFICE, UNION INSURANCE BUILDING, 1008 WEST 6TH ST., LOS ANGELES 
Assets December 31, 1926... 00+000000+0+-$2435202.09 
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Over a Century of Faithful Service 


NEWARK 


Fire 


A Permanent and Progressive Company ej 


T. L. FARQUHAR 
President 


H. L. Dalton 
Ass’t. General Manager 


A company which is truly appreciative of the efforts 
of its agents and extends help to them in every way. 


Established 1811 


aviTeWiyectyeviveivavivexiveive 


—C See 
WOO Mit UC 


aS 
ue 





Insurance Company 


Newark, New Jersey 
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ELWIN W. LAW 
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Re-Insurance Corporation of America 


(Fire Re-Insurance) 


84 WILLIAM ST., 


Horace R. Wemple, President 


NEW YORK, N. Y. 











Organized 1867 


WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 


Capital $200,000.00 


Surplus to Policyholders $380,507.56 
©. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
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For Ohioans Only 


Want to make a profitable agency connection with specialists 


423 Euclid Ave. 


in Automobile Insurance? 
Write now to 
The Metropolitan Motor 
Insurance Company 


All Forms of Automobile Insurance 
Cleveland, Oltie 








lations must be held in the near future, 


probably in March, according to T. M. 
Campbell, Jr., state fire insurance com- 
missioner. The commissioner declared 


the present regulations are so inconsis- 
tent that they are cumbersome and that 
changes must be made. He will invite 
agents and insurance men to the hear- 
ing to work out a simple code for Texas. 

The commissioner said also that an- 
other public hearing probably will be 
necessary to finally work out a standard 
form for automobile insurance. There 
has been dissatisfaction with automobile 
insurance rates and forms since they 
were adopted some time ago. The com- 


missioner believes another hearing’ will 
work out things satisfactorily to the 
companies and the public. 
Texas 1927 Losses 
Fires occurring in Texas in 1927 re- 


ported to the state fire marshal 
losses aggregating $9,802,763. It 


caused 
is esti- 


mated by the fire marshal that only 
about half the fires were reported as 
no reports were received from towns 
and villages which do not have a fire 
marshal. The fire marshal’s 1927 figures 


are $202,846 less than in 
658 below the 1925 losses. 

No particular line of risks stood out 
particularly. The cotton gin loss was 
less than it had been for years, but there 
was a big increase in the number of 
barns and farm houses burned and also 
in the number of residences. The re- 
port shows heavier losses in the rural 
districts than in the past. 

No figures are given on the insurance 
loss. It is believed by insurance men 
that the loss ratio in 1927 exceeded that 
of 1926 or 1925. An estimate in Dallas 
is that the loss ratio is around 63 per- 
cent, 


1926 and $158,- 


DALLAS, 
charters of 
the Fidelity 
changing the 
stock from $100 to 
corporations have 
attorney general's 
the Dallas 
the same 


Feb. 8—Amendments to the 
the Fidelity Union Fire and 
Union Casualty of Dallas, 
par value of the capital 
$10 a share for both 
been approved by the 
department. Both of 
companies are controlled by 
interests. 


Ruling on Purchase of Building 


AUSTIN, TEX., Feb. 8—A hail mutual 
has power to purchase a home office 
building but is without power to pur- 


chase a building that is sufficiently large 
to be more adequate for that purpose, 
the attorney general’s department ruled 
in an opinion to Commissioner Cousins. 

The Groom Mutual Hail Association 
proposed to invest a portion of its funds 


in real estate with improvements suffi- 
cient not only for its home office pur- 
poses, but also to furnish space it may 
rent other tenants to yield revenue. In 
holding that the association is not per- 
mitted by law to do this, the opinion 
says the officers of the association are 
only authorized to spend 40 percent of 


the gross premiums collected each year 


in payment of expenses if it is needed 
for that purpose, but if the entire 40 
percent is not needed for that purpose 
then the remaining portion not so used 
shall be added to. the policyholders’ 
fund. 


Braniff Heads Community Fund Drive 


OKLAHOMA CITY, Feb. 8—For the 
second successive year the Community 
Fund drive of Oklahoma City has been 
headed by an insurance man. — 
Braniff was chosen president for the 
1928 drive, to succeed C. C. Day, general 
agent for the Pacific Mutual Life and 


past president of the Oklahoma Associa- 
tion of Life Underwriters. 





F. A. Rittenhouse Improving 


OKLAHOMA CITY, Feb. 8—F. A. Rit- 
tenhouse of the law firm of Ritten- 
house, Lee, Webster & Rittenhouse, who 


has been ill in a Kansas City hospital 
for several weeks, is reported improving 
and is expected to be in condition to 
return home within three or four weeks. 
This law firm handles much of the im- 
portant fire and casualty insurance liti- 
gation that arises in Oklahoma. 


Will Look After Local Agency 
DALLAS, Feb. 8—J. H. Snell, who has 
resigned as vice-president and general 
manager of the Industrial of Dallas, in 
the future will devote his activities to 


= 
the Industrial Mr. Snell was for Many 
years one of the best known field men 
in Texas. 


Texas Notes 


T. Alfred Fleming of the Nationa) 
3oard, chairman of the speakers bent 
of the National Fire Waste Council. 
guest of the Fire Prevention Commis. 
sion of the Fort Worth, Tex., Chambe- 
of Commerce, delivered two addresgc 
at the high schools of Fort Worth 
Thursday. —_ 
The major unit of the Kirby lumpbe- 
mill at Voth, Tex., burned Sunday wis, 
loss of $50,000. No explanation for the 
origin of the fire can be given, byt % 
had attained such headway when diseoy. 
ered that the aid of the Beaumont f,, 
department was required to bring the 
blaze under control. = 


a 


The offices and storeroom of the Texas 


Midland Railway Company’s shops a 


Terrell, Texas, were destroyed Sunday 
night by fire, caused by defective Wiring 
in the roof. All shop records and large 


shop supplies were also destroyed ang 


neighboring oil properties endangereq 
Loss will run into large figures. 

Damage in excess of $25,000 was sys. 
tained by the Elm Street hotel in Daj. 
las as a result of a fire caused by a 
water heater on the third floor. The fire 
did much damage to the stock of the 
Pruitt Dry Goods Company which oc *y 


pied the first floor of the structure. 





ciency of the salvage corps restricteg 
the water damage. 
Oklahoma Notes 
The marriage of Miss Gladys Prichard 


of Tulsa to Fred S. Broach of 
Broach & Broach insurance 
celebrated recently in 


the 
agency was 
that city. 


Defective flues are believed to have 
caused the fire which completely de. 
stroyed the Messer School at Hugo, 
Okla. School authorities have not esti- 
mated their loss, which was partly coy- 
ered by insurance. 

The Insurance Service Company of 


Oklahoma City, operated under the map- 


agement of Fred Johnston, is to be dis- 
continued. Mr. Johnston will return to 
his former association with the Ed Se- 
mans & Co. agency. 

Fire starting in the basement of the 
Weatherford Drug Company, Weather- 
ford, Okla., destroyed the store, the 
Bungalow theater and smaller offices, 
entailing loss estimated by Fuller Aéd- 
justment Company at between $30,000 
and $40,000. The loss was covered by 


$40,000 insurance. 
undetermined. 


Origin of the fire is 





Arkansas Notes 


Amendment to its articles of incor- 
poration has been filed by the American 
Insurance Sales Association of Fort 
Smith, Ark., increasing its capital from 





$10,000 to $50,000. 

A. G. Russell, Ine., Pine Bluff, Ark. 
an insurance agency, has filed articles 
of incorporation. The company is capi- 
talized at $10,000. A. G. Russell and 
others are the _ incorporators. 

Articles of incorporation for the Dod- 
son Insurance agency of Hot Springs, 


Ark., have been 
Stanley Lee, J. 
Martin as 
$100,000. 


filed, with Fred N. Rix, 
’. Dodson and Tom K. 
corporators and capital of 
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RICHMOND DISPUTE SETTLED 





Southeastern Association Committee 
Makes Agreement With National 
Liberty on Commissions 


RICHMOND, VA., Feb. 7.—As 2 
result of a conference here between 2 
special committee of the Southeastern 
Underwriters Association headed by 
Milton Dargan and representatives 0! 
the National Liberty with respect to al- 
leged excess brokerage commissions 
being paid by its agent holding a prei- 
erential contract, a satisfactory adjust- 
ment of the situation has been reached. 
It is announced that the company has 
agreed to see to it that its agent con- 
forms to the regular brokerage rate 0! 
10 percent recognized by the local 
board of that city. It is also an 
nounced that as a direct result of the 
clarification of the situation the real 
estate firm of Allan & Snead, which 
has been brokering its insurance bust 
ness through the National Liberty agent 





local agency business. Prior to joining 





since it discontinued its insurance de- 
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partment a year Or two ago will re- 
establish the department with W. Hugh 
Sanders in charge and will take on the 
representation of the Baltimore Amer- 
ican, one of the National Liberty group. 
The Newark was formerly planted in 
the office before discontinuance of the 
department. ; 

Members of the local board express 
themselves as highly pleased at the 
clearing up Of the situation which has 
been a source of disturbance in agency 
circles for a considerable time. 

Allan & Snead formerly held mem- 
bership in the board, relinquishing it 
when it discontinued its insurance de- 
partment. 


Propose Kentucky Tax Increase 


A bill to increase from 2 to 3 per- 
cent the tax on gross premiums of poli- 
cies written in Kentucky by companies 
not incorporated in the state, was in- 
troduced by Representative Dorman. 
The bill was drafted under the super- 
vision of Selden R. Glenn, member of 
the state tax commission, who was one 
of the authors of the famous Green- 
Glenn bill, which back about 1914 caused 
most of the companies to leave the state, 
until it was discarded. 


Caldwell Takes Partner 


Hart M. Caldwell, well known local 
agent at Clarksville, Tenn., and John J. 
Conroy, Jr., formed a partnership under 
the name of Caldwell & Conroy. Mr. 
Caldwell started in the business at 
Clarksville, Sept. 1, 1897, as a partner 
with the late Frank T. Hodgson. Fol- 
lowing Mr. Hodgson’s death Mr. Caldwell 


has conducted the agency himself. Mr. 
Conroy has been connected with the 
Elder-Conroy Hardware Company. In 
recent years he has represented it as a 
traveling salesman. Mr. Caldwell is one 
of the well known local agents in the 


state and is prominent in the Tennessee 
Association of Insurance Agents. 


Will Inspect Jellico, Tenn. 


Under the auspices of the local Ki- 
wanis Club, the Tennessee State Fire 
Prevention Association will inspect Jel- 
lico, Feb. 10. A feature of the activity 
will be a luncheon meeting at noon, to 
which the mayor, board of aldermen, fire 
and police chiefs, superintendent of 
schools and other civic officials have 
been invited. 


Geraghty Plans Southern Trip 


Most Loyal Grand Gander T. L. Ger- 
aghty of the Blue Goose will attend the 
meeting of the Florida pond at Jackson- 
ville, March 1-3. This will be his first 
long trip since he was elected to that 
post. He will leave Philadelphia Feb. 
26 and plans to visit the Virginia gan- 
ders at Richmond, the Carolinas pond 
and also the Georgia pond on his way 


down the coast. From Jacksonville, Mr. 
Geraghty will go directly to Grand 
Rapids, Mich., for the Michigan Blue 


Goose meeting March 6. 


Change Louisville Board Dinner Date 


LOUISVILLE, Feb. 8.—The Louisville 
Board has changed the date for its an- 
nual dinner meeting from Feb. 15 to Feb. 
16, account of its first date conflicting 
with a dinner that the Louisville Board 
of Trade has arranged for the members 
of the Kentucky legislature. As all mem- 
bers of the fire underwriters body are 
members of the board of trade, they 
wished to render 100 percent cooperation. 


Caldwell Teaches Insurance Law 


_LOUISVILLE, Feb. 8.—George Danforth 
Caldwell, Louisville attorney, law partner 
of Frank E. Daugherty, former attorney 
general of Kentucky, has been engaged 
by the law department of the University 
of Louisville to teach two morning insur- 
ance classes each week, these classes 
Studying the legal phases of insurance, 
or insurance law. Formerly Judge Fields 
handled this instruction. 


Mississippi Pond Created 


A new pond of the Blue 
been created in Mississippi. 
known as the Mississippi 
headquarters will probably 
tained at Jackson. The 25 
the petition are nearly all 


Goose has 
It will be 
pond and 
be main- 
signers of 
located at 





Jackson 


and most of them have been 
members of the Louisiana-Mississippi 
pond. A reorganization of the latter is 


now in progress and it will probably be 
named the Louisiana pond and will keep 
its headquarters at New Orleans. 

With the creation of the new pond the 


THE NATIONAL 


} The 


total number of ponds of the Blue Goose | 


will be 45. 





Would Transfer Licensing Power 


RICHMOND, VA., Feb. 8.—Authority 
to license all insurance agents will be 
taken from the commissioner of insur- 
ance and vested in the state corporation 
commission if a bill introduced in the 
general assembly of Virginia by Dele- 
gates Hall and Parker goes through. 


Held Agent of Companies 

NASHVILLE, TENN., Feb. 8—An in- 
teresting case has just been decided in 
the Tennessee court of appeals. It in- 
volved two policies in the American 
Eagle and the Alliance 
property, which were 
Voss, an agent, not a 
agreement for division commission 
with the regular agents. The policies 
were issued as temporary coverage and 
the companies on obtaining information 
regarding the policies cancelled the risk. 
The policies carried the usual five-day 


written 
broker, 
of 


by one 
under 


covering on mill | 


7 ~ 
| 
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cancellation clause. Notice of cancella- 
tion was given to Voss, not to the insured. 
insured had paid the premiums to 

The policies were returned to the 


Voss 


companies, but Voss failed to return the 
premiums to the assured and the latter 
| did not know of the proposed cancella- 
tion, but thought the policies were in 
force when the fire occurred. The court 
held the point to be determined was as 
to whether Voss should be considered 
the agent of the companies and not the 
insured. It held that Voss was the agent 
of the companies and therefore payment 


| of premiums to him was payment 


}awarding 
' 





to the 
The decree of the chancellor 
recovery was affirmed. 


companies. 





Kentucky N otes 


’.. Trueheart of Timberlake & True- 


iear Louisville agents, and his son, 
Cc. R. Trueheart, are spending vacation 
at the Edgewater Gulf Hotel, Biloxi, 
Miss 

Edward J. Miller of Edward J. Miller 
& Co., Louisville, past president of the 
Louisville Board, was in Frankfort Feb. 
2 for an industrial conference called by 
Governor Fields, to discuss the plan of 
creating a state industrial bureau. 


The King-Smith Adjusting Company 
Paducah, Ky., has incorporated. H. H 
King, Auber 


at 


Smith and V. K. Smith are 
the incorporators The business has 
been in operation several years Mr 
King at one time was a field man for 
the Continental. 











| ON THE PACIFIC COAST 








NEW TAX BILL UP IN NEVADA | SPEAKS ABOUT ADJUSTMENTS 


Measure Before Legislature of That Various Factors Outlined in Connection 


State Would Impose Tax of 134 Per- 
cent on Insurance Premiums. 


With Settlement of Claims Under 
California Standard Policy 


The Nevada legislature is considering _ SAN FRANCISCO, Feb. 8.—Speak- 


a bill which will levy a tax of 1% per- 
cent on gross insurance premiums col- 
lected in that state, less reinsurance and 
refunds. The bill, which is known as 
Senate Bill 16, has gone to the third 
reading, it is understood, although fire 
insurance men are of the opinion that 
it will not pass. The principal opposi- 
tion in the legislature has been offered 
by casualty and life companies, which 
together do a business of approximately 
$4,000,000 in premiums, while the fire 
insurance business amounts to less than 
$900,000 in a year. 


What Bill Provides 


A portion of the bill reads: 

“The controller shall collect for an 
annual license to each underwriters 
agency, for each company represented 
in such agency, $25; for filing annual 
company statements, $5; for examining 
the financial condition of any company 
or association organized in this state, 
the just and legitimate expenses of such 
examination, which shall be paid by 
said company.” 

An interesting provision of the bill is 
that which provides that all fines and 
penalties collected shall be paid into the 
state school fund, while all other col- 
lections from insurance companies, ex- 
cept examination expenses, shall be 
placed in the highway maintenance fund. 

Company officials say that recent de- 
falcations by the state treasurer of Ne- 
ada have placed the state in an embar- 
rassing financial condition and _ that 
funds must be raised to carry on the 
ordinary routine of the state govern- 
ment. 





Pacific Board Meeting 


SAN FRANCISCO, Feb. 8.—A meet- 
ing of the Pacific Board was held Feb. 
6 to hear the report of the committee 
which recently went east to discuss the 
agency situation in the state of Wash- 
ington with head office officials. The 
report was discussed at length and it 
was decided that each company manager 
in San Francisco was to be given a copy 
of the report for the purpose of further 
familiarizing himself in order that all 
may discuss it at another meeting which 
has been called for Feb. 10. 


| 





ing on “Insurance Adjustments,” C. L. 
Peckham, independent adjuster of Los 


| Angeles, in a speech before the Fire 


Underwriters Association of the Pacific, 
outlined the various vital factors in con- 
nection with the adjustment of claims 
under the California standard fire policy. 

Referring to the subject of cancella- 
tion, after quoting the provisions of the 
California policy in this regard, Mr. 
Peckham said: “We think that when- 
ever it is possible the mails should not 
be used for this purpose. Our sugges- 
tion would be to have two persons de- 
liver the notice, both having informed 
themselves as to the contents of the 
letter and having served the notice on 
the insured, have them both sign a 
memorandum to that effect on an exact 
copy of the notice itself. There is one 
thing more that should always be borne 
in mind and that is that a cancellation 
notice must be served on the insured. 
Service on anyone else is not sufficient.” 

As to cancellation by mail,- he said: 
“Remember always that Uncle Sam is 
the agent of the one employing him and 
the failure of the postal authorities to 
deliver a letter is the failure of the 
sender.” 


Depreciation or Betterment 


On the subject of depreciation or 
“betterment,” Mr. Peckham said: “In 
reasoning on this subject, I have always 
been confronted with the fact that one 
property owner exercises greater care 
and judgment in keeping his property 
from deteriorating than another, thereby 
creating a difference in the actual de- 
preciation as between two properties. 
This is applicable to chattels, as well as 
buildings. It occurs to me that the only 
definite percentage that I almost invari- 
ably apply is in the case of household 
furniture. It is rarely that the insured 
is not willing to concede 50 percent ap- 
plied to the cost of wearing apparel, and 
25 percent to the cost of furniture items. 
This rule, of course, is modified at times. 


Many Influencing Factors 


“I wish it were possible to suggest 
something definite in the matter of de- 
duction for depreciation or betterment, 
as applied to buildings, but there are so 
many factors that enter into this prob- 
lem that I would not attempt to make 


9? 
IO 


any suggestion in the line of percentage. 
Adjusters and fieldmen should always 
remember that it is not alone the actual 
wear and tear, or change in land values 
that makes it necessary to justify a de- 
duction for depreciation or betterment. 
In addition to this, we must consider 
the change in style and architecture. 


“In the matter of depreciation on 
stock of merchandise, wholesale and 
manufacturing stocks are subject to 


comparatively small depreciation from 
the established cost thereof, but retail 
stocks are seldom, if ever, free from 
depreciation ranging from 5 percent up. 

“As to the equipment of stores, 
whether they be retail or wholesale, 
there are many items, such as shelving, 
and safes, as to which there is a very 
small depreciation under normal condi- 
tions, while such items as showcases, 
with their changing styles, depreciate 
somewhat more.” 


HAS IMPORTANT CONFERENCE 


Insurance Plans of the Subsidiary of 
the Bank of Italy Discussed 
Before Commissioner 





SAN FRANCISCO, Feb. 8.—Follow- 
ing a conference between representatives 
of the California Association of Insur- 
ance Agents and the Bank of Italy be- 
fore Insurance Commissioner Charles 
R. Detrick, the bank was requested by 
the commissioner to submit a complete 
and detailed statement of its insurance 
plans through its subsidiary, the Ameri- 
commercial Corporation. Commissioner 
Detrick was actuated in making this 
request, it is reported, because of Vice- 
President Louis Ferrari’s denial that the 
bank planned to operate as set forth in 
a statement published in the “Eastern 
Underwriter” last December over the 
signature of President Bacigalupi of the 
bank. Mr. Ferrari, who represented the 
bank at the conference as its counsel, 
also contended that the bank’s plans 
were entirely legal and not in conflict 
with the California agency license laws, 
according to Percy S. W. Ramsden, sec- 
retary of the association. 

Commissioner Detrick, it is reported, 
then requested, in view of the apparent 
conflict over the plans to conduct an 
insurance agency and brokerage business 
in the bank’s various branches, that a 
written statement be submitted to him 
for further consideration. The confer- 
ence at the office of the insurance de- 
partment was held Feb. 3. Mr. Ramsden, 
accompanied by the attorney for the 
association, represented the agents at 
the meeting, while the bank was repre- 
sented by Vice-President Ferrari and 
Robert Carlson, manager of the Ameri- 
commercial Corporation, the subsidiary 
through which the bank operated its in- 
surance business. Applications for li- 
censes for bank employes are being re- 
ceived by the insurance department but 
are being held up with those applied for 
at the time the agents association filed 
its protest. These applications are com- 
ing from the Northwestern National and 
the Republic of Texas. 


Join Y. M. C. A. School Faculty 


SAN FRANCISCO, Feb. 8—C. D. Bab- 
cock, advertising manager for the Fire- 
man’s Fund and allied companies, has 
been added to the faculty of the Y. M. 
Cc. A. insurance school in San Francisco. 
Mr. Babcock will handle the subject of 
“Business Correspondence.” Thomas H. 
Williams, who recently retired from the 
general agency business and is now an 
independent adjuster, has also joined the 
institution and will lecture on “Insur- 
ance Principles and Practices.” J. H. 
Martin, agency superintendent for the 
National Liberty and chairman of the 
educational committee of the Fire Un- 
derwriters Association of the Pacific, is 
now on the administrative staff of the 
school, 


Gillette Undergoes Operation 
SAN FRANCISCO, Feb. 8—Ray C. Gil- 
lette, special agent for the Connecticut, 
Westchester and Virginia F. & M., trav- 
eling northern California, was stricken 
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CALIFORNIA 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS (Con.) 


MICHIGAN 





NEW JERSEY 





JOHN L. DYER 
Attorney 


Specializing in all phases of Fire, Life and 
Casualty Insurance Litigation 


Suite 329 Citizens National Bank Building 
LOS ANGELES, CALIFORNIA 








FLORIDA 





LYMAN M. BECKES 
Attorney and Counselor at Law 
ORLANDO, FLORIDA 
Representing: American Automobile, Ameri- 
can Indemnity, Commercial, Continental, Em- 
ployers’, Georgia Casualty, Metropolitan, Pre- 
ferred, U. S. Casualty, U. S. F. & G.: and 
many others. Regular Claim Dept. Company 

Trained Adjusters. 








JACKSON, DUPREE & CONE 


Citrus Exchange Building 
a TAMPA 


CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 


Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 


esse 
SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


of C ce Bidg., Newark, N. J 
Telephone 1140-1 Market ; 


Ch 1, 








Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 


DUNHAM & CHOLETTE 


ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 








620 Meyer-Kiser Bank Bldg. 
INDIANAPOLIS, INDIANA 








ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
' CHICAGO 








Frederick A. Brown 
1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








HICKS & FOLONIE 


231 So. La Salle St 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 
Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 








Slaymaker, Turner, Merrell, 
& Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 


751-760 Consolidated Bldg. 
INDIANAPOLIS 








JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — adjustments — trial work, par. 
ticularly in southeastern Indiana. - 





IOWA 


Jesse A. Miller I. D. Shuttleworth 
E. J. Kelly J. R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 
1315-1318 Equitable Building 





DES MOINES 











Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 








SPRINGFIELD GRAND RAPIDS 
INDIANA 
. nanee LAURENCE W. SMITH 
LAWYER Attorney and Counselor 


MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 


American State Savings Bank Bldg. 
LANSING 








MINNESOTA 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 





i. 


NORTH CAROLINA 


CALE K. BURGESS 


Insurance Investigations, Adjust. 








ments and Litigation 


RALEIGH 








| 


OHIO 





Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bidg. 
CLEVELAND 





a 








JOHN H. McNEAL 

Trial Lawyer 
1367 E. Sixth St. Cleveland, 0. 
Representing—-Continental Cas. Co.; Zurich 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; 
Central West Cas. Co.; New Amsterdam 
Cas. Co.; Republic Cas. Co.; U. S. Guar. 
Co.; Am. Guar. Co.; Ind. Co, of Am.; and 
many others. 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








BUNDLIE & KELLEY 


SAINT PAUL 








SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





= 





MISSOURI 





COWGILL & POPHAM 


Attorneys and Counselors at Law 


Commerce Building 
Kansas City, Missouri 








Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bidg. 
DES MOINES 





KANSAS 











STRINGFELLOW & GARVEY 
Donnell Court, ST. JOSEPH, MISSOURI 
Attorney for: Aetna Life, Aetna Casualty w 
Surety, American Surety, F. & D. of Md, 
Gen. Acc. Assur. Corp., Georgia Casualty, 
Globe Indemnity, Independence Indemnity, 
Preierred Accident, Royal Indemnity, Stand- 
ard Accident, Union Indemnity, U. S. Auto, 

Ins. Exc. 





MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








| 
| DENMAN, MILLER & WALL 
| 
TOLEDO 








4 John W. Winn, a'r . W. 
| Fraser, Hiett, Wall & Effler 
ATTORNEYS 
Suite 716 Home Bank Building 

| TOLEDO, OHIO 











Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marshall John A. Smith 








Donald F. Melhorn Thomas J. Lynch 
Thomas O. Marlar Leland H. Notnagel 
Ray Martin Cc. A. Zmn 

Albert T. Goorley Henry R. Bloch 
Elwyn G. Davies John M. 











JOHN E. CASSIDY 
ATTORNEY 
Facilities to attend Investigations, 
Adjustments and Litigation in 

Hinois 


Central [ 
1004 Peoria Life Bldg. PEORIA 








HARRY W. COLMERY 
612 New England Building 
TOPEKA, KANSAS 








D. W. BURROUGHS 


ATTORNEY AT LAW 
Specializing in Automobile and 
Casualty Adjustments 
Phone, Main 2246 
440 Planters Building 


ST. LOUIS, MISSOURI 














Arthur Morgan Erskine Maiden, Jr. 


MORGAN AND MAIDEN 
ATTORNEYS-AT-LAW 
704-5 First National Bank Building 
YOUNGSTOWN, OHIO 
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with appendicitis last week and was re- 
moved to the 


| Blue Goose movement in California and 





| 


' 








Fabiola Hospital in Oak- | was to have taken part in the surprise 
land and there underwent an operation. | entertainment during the annual ban- 
Mr. Gillette is one of the leaders in the | quet Monday night. 

IN THE MOUNTAIN FIELD 
MIDWEST AGENCY EXPANDING | there is a low percentage of rent va- 
| cancies, a report by the municipal fire 
. E | prevention bureau has shown. At pres- 
Pueblo and Denver Organization Adds | ent the percentage is 6% percent. This is 
Universal Auto to Companies Repre- | two-thirds lower than at the same time 
z last year. 
sented on General Agency Basis | An ov&standing fact of the building 
} report is that the construction of brick 


The Midwest Agency @ompany of 
Pueblo and Denver has been appointed 


general agent in Colorado for the Uni- | 
versal Automobile of Dallas, Tex., an | 


exclusive automobile insurance 























__ | oxLaAHOMA WASHINGTON 
R ROBERTS & SKEEL 
CARL KRUSE John W. Roberts E. L. Skeel 
“*| | | FRANK FRANTZ, JR. || 5 3:figcm | Bus uit 
309-11 American Nat'l Bank Bldg. Glen E. Wilson Eugene F. Hooper 
anty ENID, OKLAHOMA SEATTLE 
—~ jo WEST VIRGINIA 
Rittenhouse, Lee, Webster & HARRY SCHERR 
Rittenhouse INSURANCE AND 
* CORPORATION LAW 
American National Bank Bldg. (Member Firm 
OKLAHOMA CITY Vinson, Thamgomn, Dock: & A - ans 
~~ | soUTH DAKOTA WISCONSIN 
an McNulty, Williamson & Smith RICHMOND, JACKMAN, WILKIE 


and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 














BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 


STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 

MADISON 











KIRBY, KIRBY & KIRBY 
Established 1886 


BLOODGCCD KEMPER & BLCODGOOD 








Joe H. Kirby Thos. H. Kirby 
Frank G. McCormick Paul L. Redfield 
L. C. O’Hara R. M. Dunn 
Sioux Falls 
General Counsel Western Surety Co. 


380-384 East Water Street, 
MILWAUKEE 


Representing U. S. Fidelity & Guaranty 
Company. Metropolitan Life insurance Com- 
pany, Globe Indemnity Company 





TENNESSEE 











JAMES E. COLEMAN 


5011 PLANKINTON BUILDING 
MILWAUKEE, WISCONSIN 


Insurance Practice 15 Years 


WILLIAM HUME 
NASHVILLE 
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A Type for Every Purpose 


DETEX WATCHCLOCK CORPORATION 


TON-23 BEACH ST. @CHICAGO-4147 RAVENSWOOD AVE.@NEW YORK~-76 VARICK ST, 





| construction work. 
| in 
| work. 
| 


pany, writing fire, theft, tornado, col- 
lision, plate glass, public liability and 
property damage under one policy. 
The Midwest Agency Company, orig- 
inally operated on a local agency basis, 


has been expanding very greatly the 
past year or so. Thomas J. Downen 
was the first president, but sold his 


interest to James B. Launt, who subse- 
quently became both president and gen- 
eral manager. 
fied with general agency business in 
both Philadelphia and New York. The 
main offices of the Midwest organization 
are in Pueblo, with a branch office in 
Denver under supervision of Raymond 
H. Stebbins, formerly of Cobb, Miller 
& Stebbins, one of the well known Den- 
ver general agencies. 

The Midwest Agency Company now 
represents the Preferred Risk Fire of 
Topeka, Trinity Fire of Dallas, Iro- 
quois Fire of Peoria, Ill.; Universal Au- 
tomobile of Dallas, American 
nity of Galveston, and Continental Life 
of St. Louis. 

The agency has instituted a “Midwest 
Agency Hour” and broadcasts programs 
nightly from Station KGHF at Pueblo 





Sprinkler Equipment Preves Value 


sprinklers a serious conflagration might 
have resulted. 


Building in Denver Increases 


DENVER, Feb. 8—Building in Denver 


| is steadily increasing, the report of the 
| city 


building inspector for January 
shows. In January, 1926, 230 building 
permits were issued for $512,850 in new 
This jumped to 320 
1927, for $696,150 in new 
January of this year 387 permits 
were issued for $800,400 worth of work. 

While building is steadily increasing 


January, 


He formerly was identi- | 


Indem- | 


| homes is steadily increasing. There 
were 67 homes of brick in January com- 
pared to 50 for January, 1927. Insurance 
firms are encouraging the construction 


| of brick houses here. 


com- | 


Merchants Fire Files Suit 

DENVER, Feb. 8—Petition for a writ 
of mandamus to compel Commissioner 
Cochrane to turn over $736,000 now on 
deposit with the insurance department 
was filed in district court here by the 
Merchants Fire of Colorado The suit 
|}is a “friendly” one to give the commis- 
sioner legal authority to refund the 
money, deposited as a guarantee for 
policies by the former Mercantile Fire, 
| Which later was taken over by the Mer- 
chants 


Denver Recovery Record Good 

DENVER, COLO., Feb. 8—Only 35 
stolen cars were unrecovered in Denver 
last year, according to the annual police 
report made to Frederic Williams, sec- 
retary of the Mountain Field Club, There 
were 1,482 cars stolen in Denver last 
, year, valued at $987,050, and 1,447 
valued at $966,650, were recovered. Five 
stolen in 1926 were recovered in 


ere were 63 
which were 


Their 


cars recovered in Den- 
stolen outside of the 
value was $41,750. There 
were 439 outside cars reported stolen. 
| Of the cars stolen 618 were embezzled 
|; or stolen from driverless car companies. 

It was estimated 43 percent of the 
were covered by insurance. 


ver 


state 


stolen 





Gets London Lloyds Connection 
DENVER, COLO., Feb 
Walsh, president and manager of the 
Standard Insurance Agency, Denver, has 
been appointed correspondent for Bowr- 
ing & Co., underwriters of London 
Lloyds, who have only one other Ameri- 
can correspondent. It is the first time 
the firm has been represented in Denver. 
Mr. Walsh is one of the youngest Den- 
ver local agents. He is 28 years old. He 
organized the Standard agency three 
years ago. 


8—Thomas A. 


DENVER, COLO., Feb. 8—Automatic | 
sprinkler equipment proved its worth 
in Denver last week when a serious fire 
was avoided at the Carter. Rice & Car- | 
penter Paper Company 
Wood carelessly placed on hot ashes 
in the boiler room started a blaze. Be- 
fore the fire had gained any headway 
| the sprinklers commenced to spray it 

and by the time the fire department 
|} reached the building the flames were 
| completely extinguished. 

Fire Chief Healy said if the building 

| had not been properly equipped with 


Boulder Had Bad January 


BOULDER, COLO., Feb. 8—The Jan- 
uary fire loss in Boulder is almost equal 
to that of the entire ten-year period 
preceding, according to the monthly fire 
report. The loss for January was $104,- 
007 and for the ten-year period, $110,- 
959. 

The big loss last month was due to 
a fire which swept the downtown dis- 
trict. A dance hall and a dry goods 
store burned. 











NEWS FROM EASTERN FIELD 








— REPORT TO NEW YORK 


| Eastern Territory of the Allemannia 


Will Be Under Direct Jurisdiction 
of Crum & Forster 





NEW YORK, Feb. 8.—Agents of the 
Allemannia Fire have been notified that 
on and after March 1, supervision of the 
company’s underwriting and field oper- 
ations in the eastern states will be di- 
rected by Crum & Forster of this city. 
Western Pennsylvania and the balance 
of the country will continue to be di- 
rected from the home office at Pitts- 
burgh. In the course of his communi- 











cation advising of the new arrangement 


Harold Junker, general agent for Crum 
& Forster, says in part: “Allemannia 
agents will now enjoy the capacity and 
facilities of this office. We invite re- 
quests for special authorizations on de- 
sirable business or controlled risks. No 
changes are contemplated in the special 
agency force, although at a later date 
fields may be somewhat rearranged with 
a view to reducing the territory super- 
vised and increasing the efficiency of 
the service.” 





New Jersey Agents’ Meeting 


The semi-annual meeting of the New 
Jersey Association of Fire Underwriters 
will be held at the Stacey Trent hotel, 
Trenton, March 5. The membership 











30 


in the organization now numbers 557, 


the largest in its history. 


EXHAUST PENNSYLVANIA FUND 


Recent Losses to State’s Buildings De- 
plete Insurance Surplus—Seek 
New Appropriation 


HARRISBURG, PA., Feb. 8.—Re- 
cent amounting to $385,000 
suffered by three buildings owned by 
the state of Pennsylvania have com- 
pletely depleted its insurance fund, 
Treasurer Samuel S. Lewis says. So 
heavy have the losses been lately that 
the board of finance and revenue re- 
cently was forced to dispose of securi- 
ties valued at about $467,000 to get 
ready cash, 

The 1929 


fire losses 


legislature will be asked 
to enact legislation to replenish this 
fund. No appropriations will be effec- 
tive, however, until June 1, 1929, when 
the next fiscal biennium starts. 

Since 1919 the legislature has not 
made any appropriations to the fund, 
and the fire losses not only ate up the 
interest but attacked the principal. In 
order to pay losses made necessary by 
fires, the last securities of the fund had 
to be sold to get money for replacement 
of buildings. In the 13 years of the 
fund receipts have been $2,476,718 and 
fire losses paid $841,520. 


NEW BOSTON SERVICE OFFICE 


New Hampshire Fire and Associated 
Companies Announce Opening of 
Branch With A. L. Bliss in Charge 


The New Hampshire Fire and its as« 
sociated companies, the Granite State 
and County Fire, announce the opening 
of a new service branch office in Bos- 
ton, at 101 Milk street, and the appoint- 
ment of A. L. Bliss as special agent in 
charge, assisted by Special Agent Jos- 
eph N. Marsh and Engineer Martin C. 
Cherry. 

Mr. Bliss was made a special agent 
of the New Hampshire Fire in March, 
1900, for Connecticut and western Mas- 
sachusetts, and in 1903 eastern New 
York state was added to his territory. 
He was transferred to Boston 1n 1906 
to supervise eastern Massachusetts and 
Rhode Island. 

Mr. Marsh entered the home office of 
the New Hampshire Fire in 1911. In 
1919 he went into the field as special 
agent for the County Fire for eastern 
Massachusetts and Rhode Island and 
later was given the Granite State for 
the same territory. 

Mr. Cherry was employed in the New 
England Inspection Bureau in 1918 as 


an engineer and went with the New 
England Insurance Exchange in the 


same capacity in 1921. He has been a 
special agent of the Home the past two 
years. 


District Code Bill Reported Out 


The Blanton bill, providing a new 
insurance code for the District of Co- 
lumbia, has been favorably reported to 
the House committee on the District 
of Columbia by the sub-committee on 
insurance and banking. 

he provisions of the bill will not 
apply to marine insurance or fraternal 
and benevolent insurance, which are 
covered by special laws, but will apply 
to title insurance. Under its terms the 
commissioner of insurance would be ap- 
pointed by the President instead of by 


the District commissioners as at pres- 
ent, and his bond would be increased 
from $10,000 to $20,000. It also pro- 


vides a complete code for the activities 
of such organizations in the District of 
Columbia. 

The bill had been held up by a dis- 
agreement between Representatives 
Blanton of Texas, author of the meas- 


ure, and Underhill of Massachusetts, 
chairman of the subcommittee. At the 
suggestion of the latter, Mr. Blanton 
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ure. 


a number of changes in the meas- 


Two Arson Convictions 


PITTSBURGH, Feb. 8—Convicted on 
all nine counts of the arson-conspiracy 
indictment under which they were 
brought to trial, Harry Frank and Meyer 


Letwin now face long terms of imprison- 


|} tower, 


ment. This was the second trial of the 
case, the first jury that heard it last 
month being unable to agree after 19 
hours. 

Frank and Letwin were found guilty | 
of seven counts of conspiracy, one of 
arson and one of attempt to burn a | 
building to defraud an insurance com- 
pany. The maximum penalty that can 
be imposed is 33 years imprisonment, | 
two years on each of the conspiracy | 
counts, 12 years for arson and seven 


years for attempt to burn a building. 


The defendants were charged with 
having conspired to set fire to a millin- 
ery shop and a rooming house. Samuel 


Freedman and Simon Rosenthal, also in- 


dicted, pleaded guilty at the first trial 
and were used as commonwealth wit- 
nesses at both trials. 


Taggart’s Pittsburgh Speech 

PITTSBURGH, Feb. 8—Delivering 
principal address at the banquet 
dance of the Insurance Club of Pitts- 
burgh, Commissioner Matthew H. Tag- 
gart pointed out the need for stronger 
law enforcement. “We make a hero out 
of the criminal and forget the man in 
the coffin,” he said. 

Evasion of jury duty by responsible 
citizens, he asserted, was one of the rea- 
why crime increasing today. 
Commissioner Taggart cited crimes 
all types and pointed out their reaction 
on insurance companies. Particularly he 
mentioned the laxity of enforcing the 
prohibition laws another reason for 


the 
and 


sons is 


as 


the crime increase throughout the coun- 
try and higher insurance rates. 

Dr. Wallace Petty, pastor of the First 
Baptist Church, spoke on “If I Were in 
Your Business.” He pointed out to the 
insurance men their importance and 
necessity in any community. 


P. R. Phillips Elected President 

P. Roswell Phillips has been elected 
president of the Scranton, Pa., Insurance 
Association. Other officers elected were 
the following: Thomas D. Davies, 
president; Alexander P. Clark, 
tary, and James P. Lavelle, treasurer. 

The following are the executive com- 
mittee members: Gus N. Brown, John F. 
Burwell, Eugene Heeley and William F. 


vice- 


secre- 


of : 


UNDERWRITER 


Forster (terms expiring 1929): Charles 
H. Genter, Nat E. Levy and Charles F. 
Manness (terms expiring 1930). 


Improvements in Haverhill 


HAVERHILL, MASS., Feb. 8—After a 


fire prevention campaign, in which the 
entire city participated, Haverhill’s fire 
loss for 1927 fell below the $5 per capita 
mark for the first time in seven years. 
Haverhill’s fire loss in 1927 was $4.55 
per capita. Since the campaign started 
April 1, 1927, Haverhill’s fire loss has 
been only $68,458 or $1.37 per capita. 

A general investigation by the Na- 
tional Board last March resulted in the 


erection of a new fire headquarters, drill 
fire alarm headquarters, a new 
fire pump, the laying of four miles of 
new water mains and the adoption of a 


|} new fire prevention bureau. The two 
| fire inspectors have performed excep- 
tional work, having made 55,000 inspec- 
tions in 10 months. 


Consider Blanket Policies 


BUFFALO, N. Y., Feb. 8—The Buffalo 


city council has directed that an inves- 
| tigation be made to determine whether 
it is practical and economical for the 





municipality to carry its fire and liabil- 
ity insurance on a blanket policy instead 
of on many at present 


policies as 


Chesapeake Blue Goose 


The Chesapeake Blue Goose had an en- 


joyable evening at Washington, D. C., 
Feb. 6, with dinner at the Continental 
hotel, followed by a program of enter- 


tainment. 





Glens Falls Field Man Dies 


Charles Holdredge Hoxie, well known 
Boston insurance man, died in Cam- 
bridge last week. In 1906 be became 
connected with the New England Insur- 
ance Exchange in Boston, after which 
he served as special agent for the 
Dutchess, Teutonia and Security. For 


some years he had been a special agent 





for New England for the Glens Falls. 
New England Notes 

James F. Singleton, head of the J. F. 
Singleton Company, Bangor, Me., one of 
the leading insurance agencies of the 
state, died at his home in Bangor last 
week, aged 74. 

The Transportation of New York has 
been admitted to Massachusetts to 


transact fire, marine and sprinkler leak- 
age business. Patterson, Wylde & Win- 
deler of Bostgn are named agents of 
record. 
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FINLAYSON IS GUEST-SPEAKER | to meet their obligations, and, he added, 


Insurance Superintendent Attends Meet- 
ing of Canadian Hail and Automo- 
bile Underwriters’ Associations 


“We must come to the conclusion that 
the old fashioned form of capital is the 
only way of providing indemnity,” G. D. 
Finlayson, dominion superintendent of 
insurance, told the Blue Goose at Mon- 
treal last week. 

Members of the Canadian Hail Under- 
writers Association and the Canadian 
Automobile Underwriters Association 
were among those who heard Mr. Fin- 
layson. The speaker dealt especially 
with the two branches of insurance pe- 
culiar to these organizations. Mr. Fin- 
layson briefly reviewed the past decade 
in the hail insurance business. In point- 
ing out the years in which loss ratios 
of 100 percent and over had been re- 
corded, he said certain more favorable 


| 


periods had preceded and followed them, | 


though the average loss ratio was still 
high. 


Require Reserve 


He made special reference to the class 
of insurance companies which had writ- 
ten beyond their capacity and which in 
good years did not make provision for 
possible forthcoming losses. When the 
losses came the companies were not able 


“somebody else paid.” 

The situation, he informed his hear- 
ers, had been ameliorated by correcting 
measures on the part of the government 
and now 50 percent of the premiums for 
hail insurance have been stipulated for 
a reserve. 

Automobile underwriting was then 
touched upon by the speaker. He ex- 
pressed hopes for an improvement in 
the business through the adoption of the 
practice of security of automobile li- 
censes and roads. 


Discusses Compulsory Liability 


He made reference to the experiment 
that is being made in Massachusetts 
where compulsory liability is in effect. 
The measure was adopted with the hope 
that accidents would become less fre- 
quent. While the full effect of this 
action has not yet become apparent, Mr. 
Finlayson recommended that a lapse of 
years be allowed before judgment is 
passed. 

The speaker was introduced by Lewis 
Laing. E. C. Ryan of New York, rep- 
resenting the order in United States, 


spoke of the activities of the Blue 
Goose across the line. 
Most Loyal Gander A. M. Stewart 


was toastmaster and introduced a num- 
ber of the celebrities of the insurance 
fraternity who were present. He also 
made a plea for all Canadian ganders to 
get behind the Montreal ganders for 
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the grand nest meeting in 1928 at Mon: 
real, and make “Canadian year” Of the 
order the biggest event ever, 4 
. 2 
No Change in Church Rates 
TORONTO, Feb. 8.—Although Torons ; 
has had 25 church fires in seven yeu 
no change in the insurance classifi 
tion of rates is likely to take Place mf 
cording to A. W. Goddard of th 
Canadian Fire Underwriters Assogj 
tion The last "two years have ‘ie 
phenomenally heavy losses of 
a . : chu FOR 
property by fire, and 1925, with a cALI 
two such fires, led the list in amount z — 
total damage. Two churches burneg | 
ach with a loss of $75,000. jo 
Referring to these events Mr. Goa 
dard declared. “The experience of pa 1028 
or two years cannot be taken into con. 
sideration. Rates cannot be changeg by 
one or two fires. Changes in Classif. Ju 
cation rates must be based upon ob 
servation over a period of years.” 
Canadian Losses Compared — 
According to the “Monetary Tj " Charles 
- os : “s imeg,” 
fire losses in Canada for the week end. 
ing Jan. 25 are estimated at $253,000 as 
compared with $274,300 for the corsh. ; Ac 
sponding week of 1927. i 
’ 
- Gas « 
Opens Hamilton Branch Office one 
Edwards & Angus, Toronto adjuster — 
are opening a branch office at Hamilton, 
Ont., with Alex Gates in charge, Mr pDISTRIC 
Gates was formerly actively engageg in ——— 
the fire insurance business with hi 
Ss is 
father as F. W. Gates & Son. NIC 
a a INVES 
United Provinces Licensed 
The United Provinces Insurance Com. s 
pany, which recently applied for ineor. 
poration under the Quebec insurance Practis 


act, with authorized capital of $500,099 
has now been incorporated and licensej 


in the 


office 


province of Quebec. The hea 





a 
‘ | ILLINO 
— 


is in Montreal. Charles F. Dale 
is president, F. W. Peacock, managi | 
director, and Frederick H. Pyper, oan | MATTH 
tary-treasurer. 
oe CAS 
Winnipeg Agents Have Booth | INVE 
WINNIPEG, Feb. 8—The Winnipeg h.- 
surance Agents Association has ar Insurar 
ranged for a booth at the third annual — 
commercial and industrial exhibition 
in Winnipeg this week. The booth will — 
be appropriately decorated, will have KO 
electric signs and members will be on 
hand to distribute information concern- ID 
ing fire insurance to the public. A 


similar booth was entered last year and 


attracted much attention. 


Establish Canadian Department 
The North 
established a 
branch office for the west 
charge of H. C. Mills as 
Winnipeg. The Indemnity 
America also included. 


America 
Canadian 

being 

manager 


is 
New Inspectors Named 
Walter Millar 


inspector for the 
by the Canadian 





has been 
province 





and Alliance have 
department, the 


of North 


appointed as 


of Manitoba 
Fire and the Canadian 


in 
in 








Indemnity of Winnipeg, and T. Bruce 

toss for Ontario. 

Charlebois to Make Tour 

B. A. Charlebois, Montreal, deputy 
most loyal grand gander for the easter 
district of Canada, is leaving Feb. 15 
a tour through the western provinces —_— 
He will visit Winnipeg, Regina, Moose 
Jaw and Calgary. He is_ tentatively 
planning on visiting the Pacific Coast, Fire 
stopping off at Vancouver among other y. 
places. He intends to return to Mont- 
real about Mar. 15. Canadian ganders 
at all these points may arrange special 7 
meetings to visit with Deputy Charle Over I 
bois P] 

A busy insurance agency can effi- ——— 


ciently collect premiums on renewal pol- 
icies by mail under the proper system 
especially premiums on dwellings 
household goods.—Hartford Agett 


and 


There is an alarming increase ai 
e 
your customers to make sure that the 
label of the Underwriters Laboratories 


Sale of fake fire extinguishers. 


is on every piece of fire fighting equ 
ment they buy.—Hartford Agent. 
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CALIFORNIA 








DIRECTORY - OP 


S-. __ > _A- DIRECTORY | 
INDEPENDENT” ADJUS TERS _, 


RESPONSIBLE 








ILLINOIS (Cont.) 





Chicago Office: 1027 Insurance Exchange 


OOHN F. BLYTHING 
ADJUSTER 
408 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 


Central Adjustment Bureau 
oom 47 


Mercantile Bank Building 
Quincy, Ill 
Adjustments and Inspections for 
insurance companies. 
Illinois, lowa & Missouri 





Just Automobile Adjustments 


COLORADO, WYO. AND N. MEX. 
=— 





Carles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 
Bidg., Denver, Colorado 


INDIANA 








wm Cas & Electric 
70 First Nati. Bk. Bldg., Albuquerque, N. M. 


V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 





—————————— 


DISTRICT OF COLUMBIA 
- NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 
ome a ag 
D. C.—Md.—Va.—W. Va. 
Suite 625-26-27-28 Bond Building 


WASHINGTON, D. C. 
Practical, Prompt, & Courteous Service 











INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


seeemen’ ~~ 
ORT WAYNE 
TERRE HAUTE 
EVANSVILLE 











ILLINOIS 








| MATTHEW J.O’BRIEN JOSEPH RICE 


CASUALTY SERVICE CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Insurance Exchange Bidg. CHICAGO 


WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 


MINNESOTA 





LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 





OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklah 





Offices at 
Oklahoma City Tulsa, Okla. 
215 Merc. Bidz. 213 Atco Bidg. 





Guy H. Fuller, Mer. L. M. Hallock, Mgr. 
TEXAS 
MAIN & BAKER CO. 
Bates Adjustment Company 


General Adjusters 


Minneapolis Duluth 





MISSOURI 











MoKanOkla Adjustment 
Company 
Adjusters for Companies Only 
605 Ln Bidg., Wichita, Kansas 
309 Bonfils Bldg , Kansas s City, —w os 


“2 Insurance Bidg., —— 
Kennedy Bldg., —. Oklahoma 








A. B. HARRIS 


Adjuster 


Sharp Bldg. Kansas City 




















KOERTS & KITTS 


INSURANCE ADJUSTERS 


327 SO. LA SALLE ST. 
Telephone Harrison 5177 


CHICAGO 











THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 





“We have served the companies for 
more than twenty-six years” 
City, 
Texas 








H. L. LIVINGSTON 


Insurance Adjuster 
Specializing in Health & Accident and 
life claims. 


Rates and reference furnished upon request 


Coleman Texas 

















WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 


ADJUSTER & INVESTIGATOR 


Phone Market 3957 
313 Iowa National Bank Bldg. 


DES MOINES 


Reliance Adjustment&ServiceCo. | | Pierce Bids. oe. A oo 
A. M. Foley, Mgr. . 
Northern indiana, Sota Midiges and T. A. MORREY 
201 Union Trust Suiting SOUTH BEND Adjuster for Fire and Casualty Companies 
picrsionr tne — 718 Pierce Building 
IOWA St. Louis, Mo. 
SHAN CAMPBELL | NEW YORK 
AUTOMOBILE SYRACUSE AUTOMOBILE 














THOMAS T. NORTH 
ADJUSTMENT COMPANY 


175 West Jackson Boulevard 
CHICAGO 





MICHIGAN 





ADJUSTMENT BUREAU 
Onondaga County Savings Bk. Bldg. 
Syracuse, N, Y. 
Investigations, adjustments, inspections and 
insurance credit r central and northern 
New York territory. 








A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


$44 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 
































The Central Ohio Adjustment Bureau 
THE COLUMBIAN BUILDING 
Columbus, Ohio 
W. C. BEATTY, Mer. 
ADJUSTMENTS, INSPECTIONS, 
APPRAISALS 

FOR INSURANCE COMPANIES 
Specializing in Automohile Losses and 














G. H. MERCIER CO. 


Insurance Adjusters 


DALLAS & HOUSTON 
Send Claim Files to 914 S. W. L. Bidg., 
DALLAS, TEXAS 








WISCONSIN 





Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 








MATTHEW J.O’BRIEN JOSEPH RICE 


CASUALTY SERVICE CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


M. Rice, Mgr., Milwaukee Branch 
a BROADWAY MILWAUKEE 








WILSON 5S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
MILWAUKEE 









































Liability Claims 
Fire Auto Casual OHIO THOMAS _ NORTH 
Angus B. Ferdinand || W. A. GIBSON COMPANY : ADJUSTMENT COMPANY 
BONDED ADJUSTER ADJUSTERS The General Insurance Adjustment Co. Automobile ha Side Line Losses 
owls Jefferson Bidg. Tel. 6057-23818 1305 Cadillac Square Bldg. Second National Bank Bldg. AE Ss PRIOR, oy, Branch 
P E Xperience ablished Peoria 1922 DETROIT L ; 1 Underwriters Ex Bidg. 
O R i A I a L e Fire, Auto, Burglary and Inland Marine TOLEDO MILWAUKEE 
aaa Clifford L. Rose, Mgr. 
WILSON S. WILSON S. O. J. MARSH NURNBERG-SCHIFFLER & CO. 
LE. V EF. N Se. i E. V E. N My Adjuster for Companies in N. W. Ohio and General Adjusters 
Southern Michigan Underwriters Exchange 
AND COMPANY AND COMPANY AUTOMOBILE AND FIRE MILWAUKEE 
TER ADJUSTERS 3906 Berkeley Dr. TOLEDO, OHIO 
“neue “ aa Phone Jefferson 1341 0 Brendwey Phones-Broadway { 7315 
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| MOTOR INSURANCE NEWS |} "3 


AMERICAN ALLIANCE Loe me | 














| t fines 
| LOSS EXPERIENCE FAVORABLE | rience for 1927 as compared with ty} sre! 
INSURANCE COMPANY , of 1926, according to T. Dana Roberts ing from 
Ratio on Automobile Fire and Theft | president of the T. Dana Roberts agenc; 
: | and vice-president of the Associated Fi, 
aed YORK Coverage Better in Oklahoma | & Casualty Underwriters of Oklahoms Re 
City in 1927 | City. Mr. Roberts’ agency is one of ty The po! 
| heaviest producers of automobile insur. rested He 
STATEMENT January 1, 1927 OKLAHOMA CITY, Feb. 8.—The | ance in the city. charge of 
wameeee. |loss ratio here on automobile fire and | _ Conditions that have direct bearing q recovered 
| theft insurance reveals a favorable expe- | fire and theft losses on automobiles ay J» '* 25° 
+ 2 rf) Oo Oo Oo Oo oO . oO re) ss improving by a_substantial Percentage operate 
, * | he estimates. Business conditions an age “ 
RESERVE FOR ALL OTHER LIABILITIES | better, the moral hazard is not so great «aay 
and more care is being used in 3 a Wi 
t 2 ,0 5 2 ) 4 4 4 ” 4 1 = to eliminate over-insuranee f ao 
NET SURPLUS said. ' 


were sev 
Realize Need of Protection 
Commenting on liability insurance, 


Mr. Roberts said that the public in Okj. PACIE 
homa City is becoming more conversay 











ASSETS 


7,729,250.68 


SVPER —AVTUMATIC 


| 
3,676,806.27 | 
| 























































































A Calculating Machine with the need of protection, which has HOI 
SURPLUS FOR THE PROTECTION OF POLICY HOLDERS - resulted in an approximate increase of (co 
+ 4 6 7 6 a4 Oo 6 2 7 30 percent more business during 197 
’ ‘ s _ in 1926. This estimate is based op has - 
is own experience, but he feels that the ades. 
LOSSES PAID POLICY HOLDERS business is here and if other underwri. rapidly < 
ers do not show a substantial increas what Ww 
$1 1 Y) 1 2 9 * 3 6 5 ~ 8 3 TO CLEAR it is because they do not go after , — needs © 
. DIALS Loss ratios in this fine are running should | 
| jot nr higher. This he explains partially, be. to prov! 
YOU cause the public is becoming educate J with an 
WESTERN DEPARTMENT PRESS KEY as to the redress possible when injure to the 3 
C. R. STREET, Vice-Pr a ——_ by a | owner. Attorneys are also tak. as = 
. esid i H 
Z : Clearance is automatic ing such cases on contingent basis and J ‘ef 84 
310 South Michigan Avenue, Chicago, Ill. —lightning fast elimia- on the larger verdicts being given on } tion Pr 
ating all handle “crank- these cases by juries. annual; 
ing.” “The agents are going to have to jn. 
struct their clients on how to meet act. “ 
dent emergencies—what to do, what to Let 
: say—and to impress upon them that the efforts 
rate charged by insurance companies uniforn 
WINZER & COMPANY ipa Be ne | 
TO MULTIPLY they make their own rates.” Mr. Rob- of pub 
<ai> acannon erts believes Oklahoma City is facing a that a1 
CERTIFIED PUBLIC PRESS ANOTHER banner year in this line. Car dealers and fu 
KEY are optimistic and 1,700 Fords are re. compe! 
ACCOUNTANTS ported ordered in this city alone. ae 
Multiplication also is auto- 7 
SPECIALIZING IN matic” resuleappears instan- Dunham Makes Ruling edb 
INSURANCE ACCOUNTING BEFORE YOU _ Automobile service contracts are not iin 
: DECIDE SEE insurance policies, Commissioner How- 
29 South La Salle Street Rite MARC | ard P. Dunham of Connecticut has ruled 
The ruling was made in connection with Ti 
CHICAGO ss ol | the National Service Guarantee, a Hart- hae 
ford corporation, which offers automo- tr — 
tive repair service. The commissioner, lorm < 
in a communication replying to inquiries lish fe 
from insurance agents, holds that this Pacific 
. a concern is not an insurance company, engine 
The Hampton Roads Fire and Marine but purely an industrial corporation and the st 
deems it improper for an insurance agent Their 
Insurance Company to issue such service contracts as insur- Busin 
NORFOLK, VIRGINIA res —_ Mr. 
: | arts of Commissioner Dunham's let- cedur 
ON HAMPTON ROADS || ter follow: ~aheggs 
“It is our opinion that the contract is mg 
’ |; not one which promises indemnification —_ 
; : MULTIPLICATION) | for loss or damage, and therefore is not expla 
Western Department: 1415-222 W. Adams St. Chicago, Illinois awe N DEVON lan insurance contract, The celal appre 
ee: }| does not promise to replace or pay for e 
MACHINES— SUBTRACTION ;, @ part of the automobile which has been “Der 


REINSURANCE TREATIES 


As an Intermediary, for and on behalf of our Insurance Company 
clients only, in negotiating RE- and EXCESS Fire and Casualty 
treaties of all kinds—UNUSUAL and miscellaneous Special Form 
policies for individuals and corporations—with London Lloyds and large American 


| injured beyond repair. princ 
\ “Because this is so it is certainly im- 


ELSE 
: is 72: . that 
| proper that an insurance agent should resp 
; permit his name and prestige to be % rec 
| exploited as to give the public the im- prec 
, that arriv 
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' 





















} pression because he is an insur- 

stock companies. | SVPER —AVTUMATIC. | ance agent, holders of this contract are beca 
. | | MARCHANT CALCULATING MACHINE CO. | Purchasing insurance.” opin 

1wekKe oO | New York © Chicago | Oakland . London | ; - a 
e e * 2 SCR SF pel cite i Universal Entering Louisiana T 

(Pronounced: Wee-wick) : i : of the “ape ce eRe F. O. Harrison, secretary of the Uni- f 

175 W. Jackson Blvd., Chicago ~~ versal Automobile of Dallas, is in Ne¥ or 
Orleans and other Louisiana cities mak- disc 
ing preparations for entering the com- for 


pany in Louisiana. mot 


It is understood that the Universal, fire 
which is an exclusive automobile insut- ous 


ance carrier, writing all lines of auto 


Ta 
insurance, will operate direct with +s 
INSURA MPA agents and not through a general agent . 














in Louisiana. ing 
8 East Long Street COLUMBUS, OHIO | | aaa or 

° Nebraska Theft Record he 

Capital $500,000 LINCOLN, NEB., Feb. 8—The annual fae 

_ CHARLES G. SMITH, President . _ report of State Sheriff Condit, who has rm 

JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. y among other duties that of enforcing the 8 

EORGE E. KRECH, Secretary sae: ; shows pre 

ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries a. See ean dea aa of he 

Its Name Indicates Its Character Progressive, Yet Conservative 10,019 cars stolen in adjoining — - 
4 ° and 1,461 taken in Nebraska. Last y ; 
Operating Along Sound Lines the department assisted in the recovery fa 

of 1,535 cars, some of them stolen in 19% th 
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in the state and some from other states. 
The value of the stolen cars recov- 
red almost equaled the $30,000 that the 
jepartment spent during the year, while 
the fines paid by all offenders totaled 
several times that amount, largely com- 
ing from bootleggers. 


Recover Cars at Columbus 
The police at Columbus, O., have ar- 
rested Howard Brashaer, aged 41, on a 
charge of automobile stealing and have 
recovered about 40 automobiles which 
he is alleged to have stolen. Brashaer 
operated a second hand automobile 
agency and was able through the switch- 
ing of plates and numbers on automo- 
piles to dispose of a large number of 
cars without suspicion. Among persons 
to whom he is alleged to have sold cars 
were several policemen and a minister. 


PACIFIC UNDERWRITERS 
HOLD ANNUAL MEETING 


(CONTINUED FROM PAGE 4) 


has been the attitude in preceding dec- 
ades. Business methods are changing 
rapidly and we should endeavor to mold 
what we have to sell to the practical 
needs of modern requirements. There 
should be a broader constructive effort 
to provide for these modern demands, 
with an open desire to educate ourselves 
to the advancing demands of the day— 
as well as the public. Is there any bet- 
ter channel before us than this associa- 
tion provides, even though it is only 
annually? 


Uniform Laws 





Stressed 


“Let us endeavor to strengthen our 
efforts towards uniformity of practice, 
uniformity of laws of the several states 
where it can be secured for the good 
of public and insurer. Do not overlook 
that an insurance policy is a contract, 
and fundamentally, a consideration or 
compensation is essential to a contract. 
Why then deliver contracts without 
proper compensation or consideration? 
No other line of business predicated on 
contractual relations follows the loose 
methods of fire insurance in this matter.” 


A. A. Semsen Speaks 


With the suggestion that the Fire 
Underwriters Association of the Pacific 
form a committee to determine or estab- 
lish factors for safe depreciation on the 
Pacific coast, A. A. Semsen, consulting 
engineer of San Francisco, discussed 
the subject of “Appraisal Methods and 


Their Relation to the Fire Insurance 


Business,” 

Mr. Semsen outlined the general pro- 
cedure followed in appraisal work, cit- 
ing a specific example of an average 
industrial plant of frame construction, 
explaining step by step just how the 
appraisal is to be made. 
referring to depreciation he said: 
Depreciation is, of course, one of our 
principal problems, and while it is found 
that the assured is generally fair in this 
respect in accepting the appraiser’s de- 
Preciation, it is sometimes difficult to 
arrive at the satisfactory proper rate, 
because it is so largely a matter of 
opinion.” 

Consider Farm Property 


Turning from appraisals made directly 
for fire insurance purposes, Mr. Semsen 
discussed the appraisal of farm lands 
for mortgage loans which, he said, “is 
more or less indirectly connected with 
fire insurance.” He then listed ‘the vari- 
ous factors which enter into such ap- 
Praisals, the more important of which 
are the soil and water conditions, plant- 
gs, Crops, improvements on the prop- 
erty, location, income and the moral 
tisk, He concluded by saying: “It can 
be readily seen from the above that the 
factors Which are important in the plac- 
ing of a mortgage loan on a farm are 
Practically the same ones which should 
»€ considered in the placing of a farm 
tisk by the fire insurance companies. A 

tter class of risks would result if these 
erie were considered more seriously 
than they are at the present time.” 

E. W. Bannister, consulting engineer 


of Los Angeles, who was scheduled to 
speak on “Proper Structural Designs 
and Supervision,’ was unable to appear 
due to his serious illness. 


Improvement and Betterment 


“It is well when considering applica- 
tions for insurance on tenants’ improve- 
ments and betterments to investigate 
not only the lease, its conditions and 
general advantages to the lessee, but 
also the suitability of the building and 
of the location of the premises for the 
business conducted therein by the 
lessee,” said H. B. Mariner, superin- 
tendent of agencies of the Balfour-Kess- 
ler agencies of San Francisco, in his 
speech on “Tenants’ Improvements and 
Betterments.” 

“In any event,” said Mr. Mariner, “as 
the lease nears its expiration the time 
comes when it would no longer be ad- 
visable to repair or restore improvements 
if they are seriously damaged by fire. 
In such cases their value to the tenant 
is only the value of their use for the 
unexpired term of the lease. It is doubt- 
ful if any definite time previous to the 
expiration of the lease can be fixed 
when this condition exists. Much de- 
pends upon the nature and extent of 
the improvements and of the business 
conducted by the lessee. This fact 
should be considered when accepting 
liability and the policy should be writ- 
ten in such a manner as to protect the 
insurance company against an excessive 
claim. 

Suggestion Not Practical 


“It is often suggested that the ideal 
manner in which to write insurance on 
tenants’ improvements is to secure an 
agreement hetween landlord and tenant 
as to the disposition of the insurance, 
and to write policies in both names. 
Personally, I have never been able to 
bring about even an approach to an 
agreement of this sort. The very thing 
which makes the tenants’ improvements 
valuable, the enhanced value of the 
premises from the rental standpoint, has 
put the landlord in the position where 
his interests are adverse to those of the 
tenant. 

“Perhaps the time may come when 
all leasehold interests will be covered 
under one comprehensive form and the 
companies will require a full and com- 
plete copy of the lease and a signed 
application as a warranty on the part 
of the insured as the basis for the issu- 
ance of policy.” 


Small City Hazards 


Arthur M. Brown, Jr., of Edward 
Brown & Sons, spoke on “Conflagration 
Hazards of Smaller Cities.” “We find 
that conflagration hazards in smaller 
cities,” said Mr. Brown, “result largely 
from the inability of the government to 
keep pace with the growth of the com- 
munity in one form or another. Where 
the community is on the decline, it is 
usually the inability of the government 
to maintain its public protection at the 
proper level. Other factors are the sud- 
den increase or decrease of property 
values with the consequent changes in 
the map of the town and the inability 
of a small-sized fire department to rise 
to the occasion of a large sized fire. 


Must Be Recognized 


“We must all recognize,” said Mr. 
Brown, “that there is a definite hazard 
of conflagration in small towns. The 
values are more or less congested and 
the commencement of a fire has exactly 
the same possibilities as in other com- 
munities, large or small. The facilities 
for the checking of the spread of the 
flames are not as good as in larger cities 
where more apparatus and fire fighting 
equipment is available. 

“Since the hazard exists it must be 
recognized and. proper provision made 
for it in the rates which are obtained 
by the insurance interests for the pro- 
tection they afford. One glaring mis- 
take which is made by many of our non- 
board and mutual competitors is that no 
reserve is established to meet, in smaller 


inevitably occur in the future just as 
they have in the past.” 
Reviewing the events which led up to 


the adoption by the Pacific Board at 
its last annual meeting of a mandatory 
form of mortgagee agreement, Thomas 
H. Anderson, Pacific Coast manager of 
the Liverpool & London & Globe, ex- 
plained in detail this form, which it is 
hoped will be put into general use on 
the Pacific Coast in the very near fu- 
ture. 


Tribute to John Marshall 


The session was marked by a glowing 
tribute to the sterling character and out- 
standing accomplishments of John Mar- 
shall, Jr. The remarkable demonstration 
of the affection and esteem in which Mr. 
Marshall is held by his associates came 
when it was suggested that due to his 
recent retirement his name be trans- 
ferred from the active to the honorary 
membership list of the association. Des- 
ignating him as “the man we all strive 
to be,” Thomas H. Anderson, Pacific 
Coast manager Liverpool & London & 
Globe, in making the motion for a trans- 
fer of membership, told of the part Mr. 
Marshall has played in fire insurance 
throughout the United States, referring 
to his kindly personality and outstanding 
worth. Charles A. Colvin, Pacific Coast 
manager Providence Washington, Old 
Colony and Boston, gpoke of the place 
Mr. Marshall occupied in the hearts of 
all members of the fire insurance fra- 
ternity. T. A. Tiedemann, secretary 
of the casualty association, also paid a 
tribute to the outstanding example set 
by the life and work of Mr. Marshall. 


who spoke feelingly in reply to the 
expressions of affection and regard from 
his friends. Mr. Marshall was then 


unanimously made an honorary member, 
all present rising in his respect. 

Mrs. J. P. Moore, beloved librarian 
of the association, now in her 83rd year, 
made her annual report, which was 
characterized by the inspiration which 
marks her work among association 
members. 


MANY PROMINENT MEN 
ATTEND HUGE BANQUET 


(CONTINUED FROM PAGE 6) 


more hazardous industries of the state.” 

With the statement that “we must con- 
tinue to be progressive if we are to keep 
up with the requirements of our insur- 
ing public,” Thomas J. Craig, assistant 
manager of the North America, discuss- 
ing, “Meeting Requirements of the In- 
suring Public,” said: “The fire insur- 
ance business has changed, but m my 
opinion it has not kept pace with the 
fast-growing demands of modern busi- 
ness. The reason not hard to find. 
It is not that we are less intelligent 
than men in other lines of business, but 
because our business is a peculiar one, 
and its peculiarities make it necessary 
for us to operate as members of, and in 
accordance with, the rules of rating or- 
ganizations. Such organizations include 
the progressive and the conservative, the 
capable and the not so capable, and 
even among the keenest minds in such 
an organization there is often a wide 
divergence of opinion on very important 
questions of policy. 


1S 


Independent’s Advantage 


“This is the reason why an independ- 
ent often has the advantage. 
more progressive and no more intelligent 
than the member of an organization, but 
he has the advantage of being able to 
make changes without consulting with, 
or abiding by, the rules of anyone other 
than himself. It is a big advantage, and 
he often makes use of it, so we as mem- 
bers of the Fire Underwriters Associa- 
tion of the Pacific Coast should lend our 
support to every practical change neces- 
sary to meet the growing requirements 
of the insuring public.” 

Mr. Craig pointed out. however, that 
if every company operated independently 
and in competition with regard to rates 
and rules, disaster, due to the keen com- 
petition and the fact that no one can 





towns, conflagration losses which must 





He is no} 


of the future, would be inevitable. 

He then called attention to various 
insistent demands that are made by the 
insuring public, particularly in the mat- 
ter of rate reduction. Use and occupancy 
requirements of the public is one which, 
according to Mr. Craig, has never been 
met by the insurance companies, par- 
ticularly that suitable for a risk that can 
easily get back into business within 30 
to 90 days. “There are many such lines 
that are excellent use and occupancy 
risks,” he said, “and where owners 
would be interested if we had anything 
to offer, but in spite of all the discus- 
sions on the subject, we continue to ask 
such an assured to pay a premium on his 
annual use and occupancy under the per 
diem form or upon at least 70 percent of 
his annual use and occupancy at an in- 
creased rate under the new coinsurance 
form. They won’t do it, and now that 
we have eliminated the deviated form 
at double the rate without offering any- 
thing to take its place, we don’t get the 
insurance.” 


Automatic Covers Discussed 


Mr. Craig then discussed another in- 
sistent demand from owners of seasonal 
and widely fluctuating stock for auto- 
matic covers that will at all times pro- 
tect the assured up to the full sound 
value of his property. With an explana- 
tion of the general cover contract, he 
pointed out where this form failed to 
properly cover in many instances. 

In the matter of cancellations on open 
policies and automatic covers, he said: 
“The matter of pro rata cancellations 
always comes up on this class of busi- 
ness and I feel that we must come to it 
on seasonal and widely fluctuating stock 
generally. 

Several Objections 


“There are several valid objections to 
such a practice; nevertheless, the big 
assureds are demanding it and since they 
are willing to enter into a contract to 
pay us on any and all liability at risk, 
and we on the other hand will not know- 
ingly insure for more than the values 
at risk, the assured strongly resents a 
penalty when his stock values go down. 
I don’t believe it is the premium involved 
so much as the principle of the thing 
that antagonizes him for I can easily 
get his viewpoint. All that we are inter- 
ested in is receiving an adequate pre- 
mium for the time the liabilitv is at 
risk, and this could be adjusted either 
by permitting, pro rata in lieu of some 
contemplated general rate reduction on 
the class, or by increasing the present 
published rates on the class.” 


Hodgkinson Spenks 


Arnold Hodgkinson, manager of the 
Pacific Coast Automobile Underwriters 
Conference and the National Automo- 
hile Club, spoke to the organization on 
the work and the progress being made 
by the club in the furtherance of auto- 
mobile business for those companies 
comprising the conference and maintain- 
ing the club. Mr. Hodgkinson told of 
the growth both in numbers and in in- 
terest in the club throughout California 
and also the recent developments 
whereby certain certified garages 
throughout the state are authorized to 
make adjustments on automobile losses 
for companies holding membership in 
the conference. 


Stocklmeier Speaks 


In a technical paper that was particu- 
larly interesting in view of the recent 
oil conflagrations in California and the 
immense amount of oil in storage at the 
various “tank farms,” Louis Stocklmeier, 
fire engineer of San Francisco, discussed 
“Inert Gas as Protection for Earthen 
Oil Storage Reservoirs.” He said that 
undoubtedly the reason which prompted 
the oil companies to utilize the present 
type of reservoirs as oil storage contain- 
ers was the storage capacity necessary 
to take care of competitive production. 
The container also represents the mini- 
mum construction cost per unit of volu- 
metric measurement. “From such press- 
ing demands necessarily was evolved 
our present-day earthen reservoir and 





foresee the underwriting profit or loss 


its inherent hazards,” he said. 
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Financial Statements that any person can understand 
H. G. B. ALEXANDER, President = 
CHICAGO, ILLINOIS 
Februa: 
DECEMBER 31, 1927 cw 
CONTINENTAL CASUALTY COMPANY CONTINENTAL ASSURANCE COMPANY N C0 
The LIABILITIES of the Company are: The LIABILITIES of the Company are: 
CREED BEEF eee v cciccccceccvssevcsces $ 6,963,304.23 POLICY RESERVES. .........-.sccsceseccescoeees $ 6,424,706.50 
(Being all premiums received for insurance beyond (Being the reserve required by law to be accumu- Nation 
the date of this statement.) lated to meet payment of the amounts due upon i 
CE SEED. 002-6cbanderbews<esedclncsadiassses 4,393,979.30 the maturity or policies and unearned premiums.) 2 Claim 
(Being the estimated amount to be paid on all CLAIM RESERVE . os sesccsceeccees se eeeeees ee eaee 149,127.36 on 
claims not yet received or unadjusted and all Hates 9 soaps ijusted wo pnce das} claims not yet ad- | 
f 2 y ‘ iti I install = pag Mp: os hinge ce 
eth ton a madi dca PREMIUMS PAID IN ADVANCE......... ent 15,734.34 
MISCELLANEOUS LIABILITIES ..............0-. 1,482,165.43 ae oe Cee EXPL 
(Being the reserve set aside to meet payment of MISCELLANEOUS LIABILITIES 172,098.35 
amounts not yet due for taxes, commissions, etc., a (Being ee seserue ant antic to meet payment of Pier 
computed according to law.) * a amounts not yet due for taxes, commissions, etc., Recons| 
VOLUNTARY CONTINGENT RESERVE errr ere 1,035,590.61 computed according to law.) Sugg! 
(Being additional reserve voluntarily set up by the ——__—_——_ L 
Company for unforeseen contingencies.) WORN RE on 5k nc ceive capaniseceespeasennes $ 6,761,666.55 | 
AREA, EID | 6S 6 woia.nd cimns 0: sins eweiane 9.000 uQpe a Orne To discharge these liabilities when due — 
To discharge these liabilities when due the Company has: agency 
ee ee ie 
the Company has: 7S) > CEOS $ 123,563.48 Surety 
ae : 2 ? fia (Deposited in banks) which j 
CASH cn ccccscccsccccvocdccccecsevcetcesccscessccees $ 583,697.59 Ey AED SURO os win wdc vosenrdecanswent sso oun 1,607,870.00 opinion 
(Deposited in banks.) aon (Of governments, municipalities, railroads and ABE 
BONDS AND STOCKS..... pseeecccscesseseccsccees 13,544,644.54 other corporations of the highest grade and easily Associ 
(Of governments, municipalities, railroads and other salable.) in rece 
corporations of the highest grade and easily sal- SERRE: EERIE occ bio senssuadeunchoewssabsd 4,921,590.05 nationg 
able.) ‘ bots (First liens on high grade farm lands, the land, that tl 
MORTGAGE LOANS. ........-.sccecesccccccceccees 2,167,027.41 without considering improvements, appraised at wid 
(First liens on high grade farm lands, the land, more than double the amount loaned.) oument 
without considering improvements, appraised at PAGE BE cc otpeskc onde laneendccdaveseranic 620,889.02 the ma 
more than_double the amount loaned.) (Being the amount loaned to policyholders on the lating 
PREMIUMS in course of collection and transit..... 3,438,837.46 security of their policies, and in all cases less than of the 
(Being premiums unpaid and covered by the re- the reserve held to the credit of the policies.) 
serve for unearned premiums shown above.) NET DEFERRED AND UNREPORTED - 
a ee ee eer errr rere 373,917.62 RENE siohos.c «knew wen eeienkanecbbvsanens 532,996.99 Pky 
(Conservatively valued, consisting principally of (Being the portion of the current year’s premiums Confer 
one parcel at Chicago intended for the Company’s not yet collected, covered by policy reserves thereft 
Home Office Building.) shown above.) siderin 
PRETEEN SUR MOMEEEEEER, aga o tig cecocecncsccdesscenass 257,237.12 RA AIOE IEEE, coc ncrpcnbaadavescccscecedes 208,876.64 “it 1 
(Being interest already earned on bonds and mort- (Being interest already: earned but not yet due of the 
gages but not yet due.) on bonds, mortgages and policy loans.) of Chi 
Se I leita tinal sanedendhone ssp tenses 9,677.83 I awh Sa bik ddakeetuciesrecececcsss 70,803.22 eon 
(Being miscellaneous assets not included in above (Being miscellaneous assets not included in above ae 
items.) items.) - pea 
’ : : — -—_— Total to meet al} liabilities when due.......... $ 8,086,589.40 had d 
rotal to meet all liabilities when due..........$20,375,039.57 ——___—__ limina 
or ; : Fae 2 se This leaves CAPITAL AND SURPLUS............. $ 1,324,922.85 situati 
his leaves CAPITAL AND SURPLUS.............. $ 6,500,000.00 (Which is an additional guarantee that all policies 
(W hich is an additional guarantee that all liabili- will be paid as they mature and a margin of pro- : 
ties will be met as they come due and a margin of tection to all policyholders and beneficiaries.) babe 
protection for all policyholders and claimants.) INSURANCE IN FORCE ad : 
NET PREMIUM INCOME IN 1927 a ee ee eer rr $104,434,774.00 roeehe 
$14,611,393.68 SN CE ergot whee she cc ces canadeexs 100,838,767.00 ome 
gan 
the p 
under: 
COMBINED COMPARATIVE STATEMENT ors 
aes Admitted Net Premium Life Insurance Capital and e. 
eatin graph 
Assets Income In Force Surplus ee 
eer $ 4,495,661.19 $ 5,965,241.03 $ 5,606,449.00 $1,132,883.02 the a 
c ? > ord . n> c2 : the C 
1919... 5,823,810.68 7,200,094.89 10,487,379.00 1,253,982.46 subeo 
ae 8,206,211.56 10,317,055.75 17,727 ,585.00 1,350,891.54 now 
se 10,222,792.61 10,398,789.58 22,658,834.00 2,376,125.24 omm 
1922..... 12,156,848.81 12,337,247.64 30,162,253.00 2.920,325.78 that 
«ae 15,339,429.11 13,685,740.22 40,878,550.00 4,010,632.71 he 
1924..... 16,878,135.49 13,832,051.25 52,624,204.00 4,093,602,96 agenc 
ios... 19,313,357.32 _15,070,802.53 66,399,683.00 4,150,213.47 
1926... 22,359,221.00 —-15,593,395.76 80,552,504.00 5,213,468,52 an 
nd re ee ed a an dae pe a that 
1927..... 28,461,628.97 17,508,704.85 100,838,767.00 7,824,922.85 ele. 
cordi 
grap] 
are 
ee from 
+ + brok 
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NEW MOVE ON COST 
COOPERATION IS MADE 





National Agency Committee 
Claims Chicago Surety Associa- 
tion Misunderstood Action 


EXPLANATION IS OFFERED 


Reconsideration of Revised Articles Is 
Suggested to Midwest Body, Which 
Is Applauded for Its Work 





In answer to its letter to the national 


agency committee of the Fidelity & 
Surety Acquisition Cost Conference in 
which it.said, “The revised rules, in our 


” 


opinion, are not workable,” the Chicago 
Association Surety Underwriters 
in receipt of a communication from the 


of is 
national conference in which it is stated 
that that and the 
evidently misunderstand each other 
the matter of the altered rules for regu- 
lating costs in Chicago. The full 
of the letter is as follows: 


body Chicago body 


in 
text 


Text of Conference Letter 


“The national 
the Fidelity & 
Conference was 
therefore had 
sidering your 

“It is quite 
of the Surety 


agency 
Surety 
in 
the 


committee of 
Acquisition 
Jan. 16 
opportunity of 
letter of the 13th. 

obvious that the 
Underwriters 


Cost 
and 
con- 


session 


members 
Association 


of Chicago and the members of the na- 
tional agency committee have not un- 
derstood each other. Certainly there was 
no disposition to eliminate the executive 
and acquisition cost committee which 
had done such good work in the pre- 
liminary negotiations of the Chicago 
Situation. 
Article XVI Interpreted 

“Perhaps you inferred from the word- 


ing of Article XVI that this committee 


Was deliberately eliminated and that the 
opportunity for using this committee, or 
some other, was not extended to your 
organization. That is not the fact. For 
the purpose of clearing up that mis- 
understanding the national agency com- 


mittee adopted a resolution 
Article XVI as follows: 
‘Nothing contained in the 


interpreting 


first para- 
staph of Article XVI of the Chicago 
tules shall be construed as preventing 


the appointment of a subcommittee of 
the Chicago committee to work with the 
subcommittee of the national agency 
committee and the national agency 
committee recommends that such a sub- 
ne be appointed by the Chicago 
committee. (It should be understood 
that the me mbership of the subcommit- 
tee thus selected by the 
mittee shall be reported 
agency committee.) 


Chicago com- 
to the national 


Paragraph B Reworded 


“The national agency 
that a revision of paragr 
cle XIII was quite 
cordingly voted to 
sraph as follows: 

“ ‘B—This 


committee felt 
raph B of Arti- 
necessary and 
reword that par 


ac- 


a- 


- ; list may be supplemented 
en time to time by names of new 
oKers, individuals, firms or corpora- 


Uons, re gularly engaged in the insurance 
(CONTINUED ON PAGE 58) 

















QUALIFICATIONS NECESSARY FOR SUCCESS 
ON PART OF A CASUALTY EXECUTIVE 


= 











BY GEORGE 


NEW YORK, Feb. 8.—As the annual , 
statements of the casualty and surety 
companies make their appearance, a 


critical study of the returns affords an | 


admirable index of the character of their 
respective managements. Both divisions 
of the business are highly technical. 
Present problems are difficult to reduce 


age assured. Largely upon that account 
they invite hampering legislation which 
but adds to the task of 
who are constantly seeking to 
simplified methods of operation. 


devise 


Qualifications Are Listed 


Asked to define the qualifications es- 

sential to the chief executive of a casu- 
alty and surety organization in order to 
attain for it permanent and substantial 
success, a Critical observer of New 
York City who by virtue of ripened ex- 
perience and of unusual opportunities for 
venturing an opinion offered the follow- 
ing: 
“He should keep his finger upon the 
pulse of every division of his company’s 
activity. He should make certain that 
each is not only functioning as it should, 
but that it is co-ordinating its work with 
that of every other department, so that 
ro one branch of the 
its at the expense of any other. Com- 
plete co-ordination is not only essential 
from the standpoint of efficiency per se, 
but vital as a safety measure. The 
right hand of the corporation must at 
all times know what the hand is 
doing. 

“The production of 
course highly necessary, should yet be 
a secondary consideration to its proper 
handling, once secured. The late Capt. 
A. W. Masters, long United States man- 
ager of the London Guarantee & Acci- 
dent and accounted a shrewd executive, 
once remarked that if he were to organ- 
ize a new casualty company his first 
roncern would be to form competent 
Gananiinn and loss departments. He 
appreciated that the benefit derived 
through a handsome premium income 
might easily be lost through 


1s 
1 a+ 
ieit 


business, while of 


improper } 


A, WATSON 


aration of the essential data referred to 
may be the work of subordinates. Such 
indeed it is, in so far as the detail goes 
but the chief himself should be a keen 
analyst of the technique of the busi- 
ness in which he is engaged and equipped 
to pass final judgment as to the proper 


course to pursue in each important mat- 
to the ready understanding of the aver- | 


| to properly 


underwriters | 


ter. The inability of leading executives 
understand the matter of 
reserves, both for actual and for unde- 
termined claims and to make adequate 
provision therefor, has caused the seri- 
ous embarrassment of a number of com- 


panies in the field. The same unfortu- 

nate result will again occur if the 

warnings of the past go unheeded. 
Maxim of Oscar Ising 


“One of the maxims of the late Oscar 
Ising, long United States manager of 
the Ocean Accident & Guarantee and 
conceded one of the shrewdest casualty 
underwriters ever known to the business, 
was that the most serious error a com- 


pany executive could make was to fool 
himself or allow himself to be fooled by 
others, in the matter of reserves. The 
result was that Mr. Ising always ap- 
| proximated as closely as possible the 
maximum liability his company was 


organization prof- | 


likely to sustain for reported claims, and 
then to add an amount thereto for con- 
tingencies. The wisdom of such policy 





has been demonstrated by the history of | 


the Ocean and by that of other institu- 
tions that have pursued the same method 
—and happily there are a number 
such the field. 


Educated 


in 
Properly Agency Force 

‘The broad visioned executive, 
over, will insist upon a properly educated 


agency force for his company. To avoid 


| possible loss and certain embarrassment, 


accounting and careless treatment of | 
claimants. 
Must Know the Business 


“The executive who would pilot his 
craft through safe channels should know 
his business in its every ramification. 
That he must have capable lieutenants 
goes without saying, but beyond this he 
should know himself just what each of 
his aids doing; not the detail, of 
course, but in general, so that he would 
be able to interpret at a glance the epito- 
mized results presented him by his 
actuary or comptroller. Still further, the 
possessing of such knowledge would 
enable him to peer into the future and 
project the ultimate loss cost of incurred 
losses not yet crystalized sufficiently as 
to their characteristics, leaving nothing 
to chance, thereby permitting him to 
learn the trend of liability and supply 
reliable data to rate-making bodies. This 
brings the matter down to the pivotai 
requirement in underwriting, viz., rate 
adequacy. 


Was 


ne will make clear to all field represen- 
tatives the class of business his office 
will write; taking nothing for accom- 
modation save for excellent reason. The 
agency force is the very life blood of 
a company. Too great care cannot be 
expended in the selection of the right 
type of field representatives. Home of- 
fice underwriters may be ever so able 
or experienced. It remains indubitably 


more- | 


NEW YORK TO CONSIDER 
DISABILITY CLAUSES 


Beha Sends 
to Companies Regarding 


Out Questionnaires 


Standardization 


SETS FEB. 24 FOR HEARING 
Development of Benefits Should Be Di- 


rected Along Proper Channels to 
Avoid Abuses 


NEW YORK, Feb. 


tion of the total and permanent disability 


8.—Standardiza- 


clause is under consideration by the New 
York department, Superintendent Beha 
having sent an inquiry regarding pro- 
posed legislation on this subject to all 
authorized life companies this week. In 
his notice to the companies, Mr. Beha 


points out that the remarkable develop- 


ment in recent years of the disability 


and double indemnity as re- 


benefits, 


gards both and 
-hasizes the 
} 


su 1 


volume, 
careful study 


liberality 
for 


em- 
need of 


benefits. 
To Hold Hearing 


Mr 


} 
hia V¢ 


that these benefits 
what in fact 
non-cancellable accident and health bene- 


Beha states 


developed into are 


fits While such benefits apparently 
| meet a definite social need, their de- 
velopment should be directed along the 
| proper channels so as to avoid abuses 
to which unbridled competition may 
|} lead. Thus the superintendent is con- 
sidering the advisability of recommend- 
ing a standard provisions law for such 
benefits that are incorporated in life 
policies. He has presented the com- 
panies with 19 questions, asking for 
their answers prior to Feb. 24, on which 
date a hearing will held on the sub- 
ject of legislation to standardize these 
benefits. The, questions asked by Mr. 
Beha are as follows: 


true that the initial underwriting must | 
be done at the location of the risks, 
hence the need for a properly trained 
field staff. 
Must Know Investments 
“In addition to his underwriting 


knowledge, the chief company official 


| perforce must be acquainted with invest- 


| 


| tion. 


ments, so that he may intelligently con- 
sult with the financial experts among his 
directors regarding the proper handling 
of the huge funds now had by the aver- 
age general writing insurance corpora- 
tion. 

“Tt may be that to possess all of the 
qualifications noted one could have to be 
a superman, and yet there are a score 
of men now at the head of giant casu- 
alty corporations who are thus equipped, 
and doubtless still others will later be 
discovered among the oncoming genera- 
Indeed, they must be found 


| casualty and surety underwriting contin- 


ues to make the strides in future that it 


“To some it may appear that the prep-' has in the comparatively recent past.” 


if 


Question Word “Permanent” 

1. Definition of total 
disability. Should a company be per- 
mitted issue a disability contract 
which does not provide that total dis- 
ability which has continued for a certain 
period shall be presumed to be perma- 
nent? In fact, should a company be 
permitted to use the word “permanent” 
the word “permanently” in its con- 
tract? In this connection probably it 
would be advisable strike out the 
words “and permanently” in Section 107 
(k) (2), New York insurance law. If 
companies should be permitted to con- 


and permanent 


to 


or 


+ 
iO 


tinue the use of the word “permanent” 
should the loss of certain limbs be con- 
sidered in all cases as constituting total 
and permanent disability without any 
other evidence? 

2, Minimum waiting period. Should 
the minimum waiting period be fixed at 
90 days, or at a lower figure? 

3. Retroactive benefits. Should the 


be 


shall 


contracts 


permitted to provide that 
benefits 


be retroactive from the 
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date of receipt of proof of disability to 
the date of disability? 
Problem of Increase 


4. Increasing disability benefits. 
Should contracts be permitted to pro- 
vide that the benefits shall be increased 
after a certain period of disability? 

5. Disability benefits reducing face 
amounts of life insurance. Should bene- 
fits be permitted which reduce the face- 
amounts of life insurance by the amounts 
of the disability payments? 

6. Disability benefits under endow- 

ment policies. Should disability bene- 
fits incorporated in endowment policies 
be permitted to provide for continuance 
of payments beyond maturity date? 
7. Limiting age for disability bene- 
fits. Should a limiting age be fixed for 
such benefits? If so, should this be age 
65 or some higher age? “Limiting age” 
refers to the age prior to which dis- 
ability must occur in order to entitle 
the insured to benefits. 

8. Restrictions on benefits after the 
limiting age has been reached. Should 
the contracts be permitted to provide 
for waiver of premium benefit or for 
charging income payments against the 
face amount of the policy without in- 
terest after the limiting age has been 
reached? 


Limiting Income 


9. Limitation on the amount of dis- 
ability benefits in relation to the face 
amount of the life insurance. Should 
the income disability benefits be limited 
to a monthly benefit of 1 percent of the 
face amount of the life insurance, in 
addition to the waiver of premium 
benefit? 

10. Partial disability benefits. Should 
not the benefits be limited to total dis- 
ability benefit? 

11. Cancellation clause. Should the 
contracts be permitted or required to 
contain a clause providing for cancella- 
tion in case of military or naval service, 
self inflicted injuries, violation of law, 
aviation, etc.? 


12. Beneficiary in case of insanity. 
Should a clause be required providing 
for the payment of the benefits to a 


named beneficiary in case of the insanity 
of the insured? 

13. Surrender values. Should the 
contracts be required to provide for sur- 
render values on account of disability 
benefits incorporated in life policies? 


Question of Participation 


14. Participation in 
companies which issue 
contracts in.this state 


surplus. Should 
participating life 
be permitted to 


issue non-participating disability bene- 
fits’ 
15. Waiver of premium benefits. In 


case standard provisions should be pre- 
scribed for disability benefits, should the 
simple waiver of premium benefit be 
permitted without any of the usual stan- 
dard provisions? 

16. Present standard provisions for 
accident and health policies. Should any 
of the present standard provisions for 
accident and health policies be applied 
to disability benefits incorporated in life 
policies? 


17. Companies having separate cas- 
valty departments. Should a company 
which has a separate casualty or acci- 


dent and health department be permit- 
ted to issue contracts providing ior dis- 
ability benefits with shorter waiting pe- 
riods or with provisions that differ in 
any other way from the benefits issued 
by companies which do not have sep- 
irate casualty departments? 
Should Amount Be Limited 


18. Non-cancellable accident and 
health benefits. Should the proposed 
standard provisions section be made ap- 
plicable to non-cancellable accident and 
health policies also? If so, such section 
should probably contain provisions 1 
and 3 of Section 101, New York insur- 
ance law, and possibly some of the 
present standard accident and _ health 
provisions contained in Section 107. 

19. Accidental death benefits. Should 
life contracts be permitted to include 


as 


AMAZING CLAUSE USED 
IN SCHOOL BUS POLICY 


IMPORTANT DEFENSE BARRED 


Westport, Conn., Gets Provision Pledg- 
ing Company Not to Raise Ques- 
tion of Governmental Function 


School busses not only afford a large 
potential premium income on automo- 
bile liability, but unlike public trans- 
portation busses they are acceptable to 
most of the companies. In some states 
there is a question whether a school 
district is liable for injuries caused by 
negligent operation of the busses, as 
public bodies are not liable for accidents 
in the performance of governmental 
functions. The dividing line is not 
clear. Injuries by fire apparatus do 
not render a city liable, but a trouble 
wagon for a municipal electric light 
plant may cause liability. 

At Westport, Conn., the school trus- 
tees have required the addition of the 
following clause to a liability policy is- 
sued by the Hartford Accident & In- 
demnity on policies covering busses 
owned by the drivers but used in the 
transportation of school children: 

“In consideration of the premium at 
which this policy is written, it is hereby 
understood and agreed by and between 
the undersigned Associated Companies 
(herein called the company) and the as- 
sured named in the policy, that as 
between the assured and the company, 
the company will not raise nor permit 
its attorneys to raise, in any suit 
brought against the school district and 
otherwise covered by the policy, any 
question of school district immunity 
growing out of exercise by the school 
district of a governmental function.” 

The use of this clause is astonishing 
unless enormous limits are carried. In 
Indiana a school district has been held 
liable for $50,000 for a single injury, 
and in Oklahoma for $35,000. With 
ordinary limits this means $45,000 ex- 
cess to be paid by the district itself 
and in the other $30,000 to be paid by 
the district. Use of the defense of gov- 
ernmental function might save the town 
or district this enormous cost above 
the insurance. Inasmuch as a liability 
policy is primarily a defense policy, and 
only partly and incidentally a loss pay- 
ment policy, the demand for the clause 
at Westport is amazing. 

Evidently the trustees look on the 
insurance as accident insurance. It will 
be interesting to see how the trustees 
stand with the voters if such a clause 
results in a huge excess verdict being 
saddled on the taxpayers. 

The clause, of course, may have no 
importance owing to the state of the 
law. School districts have been liable 
so clearly in bus accidents that the 
waiver of the defense may amount to 
nothing. The astonishing thing is to 
see the school authorities insist on ex- 
posing the taxpayers to loss. 


Commercial Casualty Figures 


The annual statement of the Commer- 
cial Casualty shows assets $14,617,554, 
as compared with $13,710,848 the year 
previous. The premium reserve was $4,- 
589,993, claim reserve $3,568,827, addi- 
tional liability and compensation reserve 
$250,000, voluntary reserve $500,000, 
capital $2,500,000, net surplus $2,500,000. 
The Commercial Casualty is well bal- 
lasted financially and has set up gener- 
ous reserves to take care of claims. 
Even when this is done the policyhold- 
ers’ surplus is $5,000,000, which gives it 
a strong foundation. 


not the amount be limited to 100 percent 
of the face amount of the life insurance? 
Should such benefits be permitted to 
cover death from only certain specified 
injuries, or should the contracts be re- 
quired to contain only general accident 





accidental death benefits? If so, should 


benefits without such limitations? 


W. I. BARNHART TELLS 
FORGERY RINGS’ METHODS 





NATIONAL SURETY HEAD VIEW 


Certified Checks and Safety Paper Are 
Called Fallible Protectors 
Against Crooks 





Methods used by modern forgery 
gangs were explained to members of the 
Cincinnati Rotary Club last Thursday 
by W. I. Barnhart, vice-president of 
the National Surety. 

Mr. Barnhart said that the forgers to- 


day operate in groups of three, the 
“seratcher,” the “picker-up” and the 
“layer down.” The scratcher is the 


brains of the group. It is his business 
to alter or prepare the checks to be 
forged. The best of these scratchers 
can take advantage of any check ever 
issued. It is the part of the picker-up 
to get a firm’s or individual’s check and 
banking signatures. 
the important looking man who actu- 
ally cashes the check. 


Checks Easily Obtained 


Some business men say that they issue 
checks only to responsible parties and are 
therefore not afraid of their checks get- 
ting into the hands of crooks. But the 
picker-up, said Mr. Barnhart, can get 


hold of the check of any firm selected | 


as a victim of his gang. To show how 
easily this is done, Mr. Barnhart exhib- 
ited checks on the New York Life, the 
New York “Times,” the Pennsylvania 
state government, the United States 
Treasury, the American Tobacco Com- 
pany and several railroads, all obtained 
in a legitimate way by himself or by 
friends. Over-payment of a life insur- 
ance premium to the New York Life 


The layer down is | 








AUTOMOBILE ACCIDENTS _ 
SHOW SHARP INCREAS: 


GAIN IN SOUTH 230 PERCEy; 


Motor Vehicle Registrations Do No 
Account for Mounting Injury, 
Death Ratios 





The sharp increase of automobile f. 
talities in the different sections of th 
country is disclosed by A. B. Barbe 
manager of the department of transpor. 
tation of the Chamber of Commerce g 
the United States, in an address befor 
the Illuminating Engineering Society, |; 
shows a marked difference in trend }.. 
tween the east and the middle west ang 
south. 

“In the years from 1920 to 1926 incly. 
sive,” said Col. Barber, “the north A; 
lantic states from Maine to Marylan 
show an increase of 64 percent in auto. 
mobile fatalities. The middle western 
states, Ohio, Indiana, Illinois, Michigan, 
Wisconsin, Minnesota, Missouri, Kansx 
and Nebraska—all for which statistics 
are available—record an increase of 199 
percent. The southern states, Virginia 


| North Carolina, South Carolina, Ker. 


brought back a refund from that com- | 


pany. Return of railroad tickets not 
used brought checks from the railroad 
companies. Refund on an auto license, 
amount overpaid, accounted for the 
check from the 
ment. The United States Treasury gave 


Pennsylvania govern- | 


its check when it was unable to furnish | 


documents ordered by Mr. 
The same thing was true of the New 
York “Times.” 

Crooks’ Printers Are Able 


The scratcher, as he is called, does | 
not necessarily alter checks to accom- | 
plish forgery. He may have duplicate 
checks printed. No safety paper has 
ever been devised which baffles the un- 
derworld printing shops ready to furnish 
duplicate checks at $1.50 per check, 
ready for use. All these printing shops 
need is a sample of the genuine article. 
Moreover, even though the checks do 
not exactly match, bank handlers fail 
to notice the differences. One of thes@| 
check printing shops was located in | 
Cleveland within two blocks of the | 
Cleveland Hotel. This shop had plates 
for duplicating checks of the Ohio Bell 
Telephone Company, the Ohio Brass | 
Company and a dozen other well known 
Ohio corporations. 

Because the American business man 
has been educated to believe that a cer- 
tified check is sure to be safe, forgers 
today are specializing in preparing them. 
A certified check is nothing more than 
a check with the imprint of a rubber 
stamp on it. The up-to-date forger car- 
ries around a suit case full of these rub- 
ber stamps, ready for use wherever they 
will be of advantage to him. 


Parole Papers Forged 


So skillful are forgers that one man 
got out of the Oklahoma penitentiary 
by forging the governor’s parole papers, 
which he then had sent through the 
mails and delivered to the warden. He 
was actually let out of the prison on 
this forged parole. 

Forgery is America’s fastest growing 
crime, and accounts for known losses to 
American business men of $200,000,000 





a year. Mr. Barnhart pointed out that a | 


Barnhart. | 


| in Hartford, Feb. 13. 


| have met en masse. 


tucky, Tennessee, Mississippi and Loy. 
isiana, record the enormous increase of 
230 percent. Statistics for West Virginia 
Georgia and Alabama were not available 
for all of the years since 1920, but such 
figures as are available showed the sam 
rapid increase in accidents as for the 
other southern states. 

“The higher rate of accident increasy 
in the middle west and the south might 
be thought to be explainable by a mor 
rapid increase in motor vehicle registra. 
tions, but such is not the case. Auto 
mobile registrations in the middle west, 
for example, have not increased as rap- 
idly as in the northeast, the gain in the 
middle west from 1920 to 1926 being 1% 
percent, as opposed to 158 percent in 
the northeast. In the south the registr- 
tions for the period mentioned were aug- 
mented by 194 percent.” 





Dinner for Officials of Aetna Group 


An informal dinner will be tendered 
by President Morgan B. Brainard of 
the Aetna Life and affiliated companies 
to all associate officers of all companies 
This is the first 
time all of the officers of all companies 
As a group they 
number nearly 100. 


H. P. Jackson on Coast 


H. P. Jackson, president of the Nor 
wich Union Indemnity, is in San Fran- 
cisco this week completing arrange 
ments to reorganize the Pacific de 
partment office and name a _ suecessor 


|to S. F. Norwood, who resigned in 
| December. 








great number of forgery losses never 
become public, so that the exact amount 
of loss can never be known. He advo 


| cated the Baumes law now operative it 


New York state, which automatically 
sends a man to prison for life on com 
viction the fourth time for crime. 


Criminal Element Increasing 


Fast living, gambling in various forms 
and desire for luxuries is rapidly recrutt- 
ing criminals from those in the younger 
ages. Reports of penitentiary wardens 
to Mr. Barnhart showed that the aver- 
age age of criminals in the penitentiatits 
has decreased six or seven years in about 
that period of time. is 

While he did not condemn use of pr 
tective devices in connection with the 
issuing of checks, Mr. Barnhart empha- 
sized that these cannot be depended o 
for protection against forgery losses. 

Recently Mr. Barnhart addressed the 
Toledo Rotary Club, and on his presest 
trip will address two other Rotary clubs. 
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CLASH IN RATES IN 
CREDIT INSURANCE 


OLD COMPANIES’ 


BANKERS’ NEGLIGENCE 
FORGERY LOSS — 





ATTITUDE 


Chicago Claim Man Reports Case | 


| 
| 





of Carelessness That Reveals 
Baneful Conditions 


United States Fidelity & Guaranty With- 
draws Its Application for Mem- 
bership in the Conference 





CLEVER RINGS OPERATING! |. .... , 
Credit insurance rates are in an uncer- 


| tain state at this time. The companies 
| writing this class of business have a 
conference, but seemingly have been un- 
able to maintain good practices. The 
Ocean Accident, London Guarantee & 
Accident and the American Credit In- 
| demnity were the only companies writ- 
ing this class until recent years when 
the National Surety and the United 
matter of preventing forgery losses had | States Fidelity & Guaranty entered the 
become so great until the recent joint | field. The United States Fidelity & 

P . : . | Guaranty applied for membership in the 
committee of representatives of the Illi- | conference. It was found that under 
nois Bankers Association and the Surety | the rules members were required to 
Underwriters Association of Chicago | — full en —— = re- 
that one bank in one day suffered for- | garcs rencwais Wacn were Srey 
sory losses totaling $27,000. The most the books. The United States Fidelity 


2 & Guaranty took exception to this, claim- 
startling fact about the day’s losings is | 


ing that it saved the old business for 
that no check in the forged mass cashed | the old members and handicapped the 
was larger than $300. This was revealed | 


newer ones. It therefore withdrew its 
kas : application and has been operating in- 
by George W. Weichelt of the claim aa F & 
department of the Chicago office of the 


dependently. The matter has been 
supe : a laced before the New York insurance 
National Surety at the Chicago surety . - 
men’s meeting last Tuesday. 


department to see whether there is any 
“Practically all of the large forgeries 


| discrimination. 
are perpetrated by rings ruled by a su- 
perior mind,” Mr. Weichelt said. “We 
meet the forgers on the street and we | 
know who and what they are, but we | 
have trouble breaking up the rings and 
bringing the leaders to the book.” 


Cooperation Urged 


Suggestion Made That Bank Heads Be 
Made to Correct Faults Before | 
Coverage Can Be Renewed 





Negligence of Chicago bankers in the | 


a 


RATE RAISE USED FOR 
COMPULSORY LIABILITY 


ST. PAUL, Feb. 8—The advance in 
| automobile liability rates may be used 
as an argument in favor of compulsory 
mn : j insurance in Minnesota. Already the 
Mr. Weichelt urged that when one | matter is being discussed in the press 
company reports such bad experience on | and the St. Paul “Pioneer Press” re- 
any bank that it is forced to relinquish | cently printed a leading editorial on the 
the line, ad companies should co- | subject. 
operate with the losing company and “The demand for a compulso iabil- 
force the bank to correct whatever bad | ity insurance law for saaealle aaa 
conditions obtain before it is permitted | hitherto has been presented to the Min- 
to buy surety company protection again. | nesota legislature on social grounds,” the 
“No matter how gross a bank’s negli- | editorial says ; 
gence may be now, there is nothing to| “The rise in insurance rates introduces 
prevent it from collecting from the|aq new sort of argument. Liability in- 
surety company the amount of the losses | surance is becoming increasingly enetiy. 
it suffers,” Mr. Weichelt said. This question of expense touches the 
Urge Greater Publicity purse, and hence the interest, of every 
The speaker also said that surety men eer yelled avenge: Basses to men 
should take steps toward having the would average il er than pe a 
daily press give as much publicity to | compensation char + many m n= . As 
the breaking up of a forgery ring and | ., S y eit: 
-* a ‘ Ing | | would be favorable to a change. 
to the conviction of forgers as is given| “[nsurance rates should be lower un- 
Sia Pee a he eee, Zig] der a compulaory plan, i the law mad 
; s d ers anc ; H H 
the surety men of Chicago have declared | potters ® Rey B- 7 awarding 
cooperative war on fo s and the | ;. “all coor S See Seweer™ 
; on forgers and the | ists go without accident insurance, the 
newspapers have duly recorded the tendency of juries in dam . 
moves of the banking and surety organi- load the ex ae u Pay a. oe p A 
— forgery losses have materially happens to be ovetsated em sosnenel 
ecreased. loss. Thus 20 percent of the motorists 
carry an unfair share of the expenses. 
It is reasonable to suppose that rates 
would be lower if every motorist were 
compelled by law to insure himself, and 
hence pay his share of the state’s auto- 
mobile accident bill. Rates in fact have 
been lower under the Massachusetts 
compulsory liability insurance law than 
they will be in Minnesota with these 
new increases.” 


Another Meeting to Be Held 


_W. Herbert Stewart, president of 
Stewart, Keator, Kessberger & Lederer, 
Chicago, who also spoke at the meeting, 
said that another joint session of Chi- 
‘ago surety men and the Chicago and 
illinois bankers association representa- 
tives probably will be held in three to 
four weeks to report experience again 
~ Me — whatever further plans 
ay De de ssary ce 10T- Made Vice. 
gery loss — sary to reduce for Graham Made Vice-President 
B. W. Graham, who has been Pacific 
Coast manager for the Phoenix In- 
R. R. Walton, inspector in the Chi-|demnity for the past year, has been 
cago claim department of the U. S. F. | elected a vice-president, continuing his 
» Stressed the necessity of receiving | jurisdiction over the Pacific Coast ter- 
4 complete application from all employes | ritory. Recently the Phoenix made a 
covered under bankers blanket bond in| change in its method of operation on 
order that fidelity losses may be reduced. | the Coast, establishing three depart- 
“We suggested that the leading surety | ments with headquarters at Los An- 
companies writing in Chicago retain a| geles, San Francisco and Seattle. These 
special Prosecuting attorney to devote | departments will report direct to New 
is entire time to prosecuting forgers | York City, with Mr. Graham having 
and bandits whose identity becomes | authority over the entire Pacific terri- 
stown to bankers or to surety com-j|tory. Hugh H. Beggs, assistant man- 


Complete Application Needed 


HENRY B. HAWLEY DIES 
SUDDENLY IN FLORIDA 


DES MOINES COMPANY HEAD 

President of Great Western Prominent 

in Life and Accident Insurance 
Fields and in Civic Activities 





DES MOINES, Feb. 8.—Henry B. 
Hawley, founder of the Great Western 
of this city in 1901 and its president 
since that time, died suddenly in St. 
Petersburg, Fla., Feb. 4 Following 
their usual custom Mr. and Mrs. Haw- 
ley were spending the winter in Flor- 
ida. While in Chicago on their way 
south Mr. Hawley was in a taxicab ac- 
cident but aside from a serious nerve 
shock it was not thought serious results 
would follow, but it is believed by his 
friends that this hastened the end. 


Mr. Hawley’s Career 


Mr. Hawley was born on a farm in 
Wyoming county, New York, Jan. 30, 
1856. He had his early education in 
Warsaw academy in New York and 
later taught there. In 1882 he came to 
Iowa and began his insurance career as 
a representative of the Northwestern 





HENRY B. HAWLEY 


Mutual Life. He later organized the 
Bankers Accident, now merged with a 
Chicago company. In 1901 he organized 
the Great Western, an accident insur- 
ance company until 1924, when life in- 
surance was added. 


Active in Other Fields 


Mr. Hawley helped organize the Re- 
insurance Life of Des Moines and served 
as president of the company and later 
as chairman of the board. He had been 
active in the Iowa Society of the Sons 
of the American Revolution and had 
served as president of the Iowa society 
and vice-president general of the na- 
tional society. 

Last September he created the Haw- 
ley welfare foundation, a permanent 
trust fund to aid the welfare of Des 
Moines and Iowa, It was the culmina- 
tion of his life interest in social work 
and was to be his contribution to the 
community. 


Central West Casualty Figures 


The Central West Casualty of De- 
troit shows net premiums $1,782,358, to- 
tal loss and loss expense $1,031,019, in- 
vestment income $155,852, total net in- 
come for distribution $187,071. Of the 
distributed income $126,087 went to sur- 
plus. The assets are $2,874,301, loss 
reserve $456,836, premium reserve $652,- 
060, capital $1,000,000, net surplus $501,- 
156. The company set aside $50,000 for 
dividends. There has been a constant 
increase in surplus since the company 





on - i : 
panies, | ager, will remain in the same capacity. 


OFFICIALS EXPLAINING 
NEW LIABILITY RATES 


Commissioners and Local Agents 
Demand More Data Before 
They Accept Increase 


HEARINGS ARE SCHEDULED 


Oklahoma and New Hampshire Depart- 
ment Chiefs Will Hear Companies’ 
Reasons for Boost 


NEW YORK, Feb. 8.—Casualty uu- 
derwriters continue to be busy explain- 
ing to insurance commissioners and 
local agents the reason for the sharp 
advance in automobile insurance rates 
effective in nearly every part of the 
country, beginning with the first of this 
year. They probably will be so engaged 
for some time to come. 

A hearing on the subject will be held 
before Commissioner John E. Sullivan 
of New Hampshire at Concord on Feb. 
10. It is anticipated that it will be at- 
tended by a considerable number of 
important company representatives, who 
will submit detailed loss experience on 
the class to Mr. Sullivan and explain the 
formula by which the present rates were 
reached. 


Oklahoma’s Board Hearing Set 


On Feb. 15 H. P. Stellwagen and E. 
E. Robinson, secretary and manager, 
respectively, of the automobile depart- 
ment of the National Bureau of Casu- 
alty & Surety Underwriters, will appear 
before the Insurance Board of Okla- 
homa concerning the same matter. 


Meet Syracuse Agents 


Messrs. Stellwagen and Robinson had 
a session with the Syracuse, N. Y., 
agents yesterday. Using a blackboard 
to illustrate their various points, they 
worked out for the benefit of the agents 
the data on which the 30 percent in- 
crease in automobile liability rates ap- 
plied to the city a month ago was calcu- 
lated. 

It is understood that a prominent 
non-bureau company that declined to 
follow the new rates of the affiliated 
offices in so far as New York is con- 
cerned, preferring to first tabulate its 
own experience, has filed or shortly will 
file, advanced tariffs for Syracuse and 
for many other centers throughout the 
state. Should this report prove correcf 
it will very largely allay the feeling of 
antagonism that exists among the New 
York agents, who were greatly disturbed 
over the extent of the increase applied 
on Jan. 1. They held this to be exces- 
sive and unwarranted by loss experience. 


New Jersey Liability Bill 
Senator Simpson of Hudson county 
has offered in the New Jersey legisla- 
ture a bill requiring all motorists in the 
state to carry automobile liability insur- 
ance of at least $10,000. 


Joins the Yorkshire 


Howard Hurst, for several years past 


special agent in Indiana for the Fidelity 
& Casualty, will join the field staff of 
the Yorkshire Indemnity of New York 
March 1, as its special agent in Ohio, 
Indiana, Illinois and Kentucky. 


Gathers More Data 


LANSING, MICH. Feb 8—Further 
data is being accumulated by the Michi- 
gan department in the matter of re- 
ported loss ratios on automobile public 
liability in various states. The depart- 
ment, after a protest of the rate increase 
on this class of business in Michigan, 
has set out to obtain sufficient evidence 





was started. 


of its injustice to place before the next 
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legislature in support of a plea for rate 


regulation. The latest states to report 
in regard to public liability experience 
are Lllinois and Indiana. The former 


showed an average loss ratio of 30.76 
percent on the basis of reports filed by 
the companies for the years 1923 to 1925, 
inclusive, the latest information avail- 
able, while the latter reported a loss 
ratio for the fiscal year ending June 30, 
1927, of 24.8 percent, the lowest shown 
by any state which has sent in reports. 
In no case has any state, up to this time, 
shown a reported loss ratio on this class 
exceeding 40 percent and, as Michigan 
experience has been similar, department 
officials believe they are strengthening 
their contention that the recent rate 
raise was not justified by experience, 
either nation wide or localized. 


Mee Entertains Managers 


NEW YORK, Feb. 8.—Managers of 
fidelity and surety departments of all 
companies operating in New York were 
the guests of John L. Mee, vice-presi- 
dent of the National Surety, at a lunch- 
eon here yesterday, its purpose being 
to cement still further the spirit of co- 
operation among the underwriters of 
this city. Mr. Mee was recently elected 
president of the New York city commit- 
tee of the Fidelity and Surety Acquisi- 
tion Cost Conference. 


Will Organize the Coast 


Thompson S. Sampson, vice-president 
of the Century Indemnity of Hartford, 
was in Chicago this week enroute to the 
Pacific coast. The Century Indemnity 
intends to organize the coast and Mr. 
Sampson on this trip will look over the 
field preparatory to making an appoint- 
ment as coast manager. 


E. C. Farmer Resigns 
Eugene Cleveland Farmer, special 
representative of the Detroit Fidelity & 
Surety at the Kansas City branch office, 
has resigned, having terminated his con- 
nection with the agency Feb. 1. 
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HAVANA OFFICE OPENED 
BY MARYLAND CASUALTY 


WILL FILL LONG FELT NEED 


R. E. Contreras and A. L. Kierstead 
Will Be Managers—Both Experi- 
enced in Cuban Business 


The Maryland Casualty has opened a 
branch office in Havana, Cuba, and has 
appointed R. E. Contreras and A. L. 
Kierstead branch managers. The com- 
pany thas felt there has been a need for 
a branch office for casualty and bonding 
lines in Cuba for a long time. It is ex- 
pected that the arrangement will prove 
satisfactory to agents and brokers inter- 
ested in Cuban business. 

Mr. Contreras has been manager of 
the claim division of the Maryland Casu- 
alty in Havana for approximately five 
years. Before being promoted to that 
position he did inspecting, underwriting 
and claim work. He is well connected 
socially in Cuba and Mexico, his family 
being prominent in Mexico. 

Mr. Kierstead has been a resident of 
Cuba for approximately 11 vears, during 
which time he has served the company 
in various positions, principally in con- 
nection with boiler work. During the 
last several years he has been safety 
engineer of the company for the island. 
He has a host of friends and a world 
of experience and seems to be qualified 
in every way for promotion. 


Staged Selling Contest 


At the monthly meeting of the Cas- 
ualty Field Men’s Club of Chicago on 
Monday a sales demonstration was 
staged representing the competition be- 
tween one of the big stock companies 
and a mutual for a compensation line 
developing a premium of $20,000 a year. 
The mutual offered a reduction in rate 








of 20 percent from the manual. The 
stock company was represented by F. L. 
Schiele of the Aetna, and the mutual 
by Leo E. Thieman, of the Casualty In- 
formation Clearing House. J. C. Brad- 
ley, of the Zurich, represented the as- 
sured, a printer. Further educational 
meetings are planned. 


New Metropolitan Casualty Director 


Frank T. Sage, of the Rochester in- 
vestment firm of Sage, Wolcott & Steele, 
has been elected a director of the Metro- 
politan Casualty. 


Standard’s Cleveland Office 


The Standard Accident announces the 
establishment of a branch office in 
Cleveland. The new office is operated 


as a regular recording branch office and 


supplants the service office which the 
Standard previously conducted in that 
city. It is located at 839 Guardian 


building. G. I. MecCradie, a practical in- 
Surance man of 44 years experience with 
the company, has been appointed mana- 
ger. 


Investigate Compulsory Plan 


RICHMOND, VA., Feb. 8.—Efforts on 
the part of the Automobile Club of Vir- 
ginia to ascertain whether compulsory 
automobile insurance will have a ten- 
dency to safeguard motoring and motor- 
ists, have brought out many arguments 
in favor of and against the proposition, 
according to James A. Kline of Rich- 
mond, manager-director of the organiza- 
tion. Col. Joseph Button, commissioner 
of insurance, is quoted as saying that 
he has not made up his mind on the sub- 
ject, but is willing to be convinced. In 
his opinion, compulsory insurance might 
put a restraining hand on drivers of 
light trucks, particularly reckless col- 
ored drivers, who take all sorts of 
chances and seem to think that all they 
have to do to have the right of way is 
to sound a horn. 

A bill calling for 
commission to study the question of 
compulsory automobile insurance and 
report at the next biennial meeting was 
introduced in the Virginia legislature 
this week. 
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SEEKS ADMISSION TO 
SAVE BANK BUSINES; 


LLOYDS OFF MICHIGAN RISKs 


London Institution Cannot Get Liceny 
—Bankers Bonds Go to 
Other Carriers 


LANSING, Mich., Feb. 8.—The Mich. 
igan department has been obliged to re. 
fuse a license applied for by London 
Lloyds because the Michigan law o 
that form of organization stipulates thy 
all the underwriters must be citizens oj 
the United States. London Lloyds has 
done a big business in Michigan, partly 
on surplus lines authorized by the Mich. 
igan law and partly without any speci. 
fic authority. The last legislature cy 
out the unauthorized Lloyds business by 
making it an offense for the assured as 
well as the insurer when unauthorized 
insurance is written in the state. This 
law has cut off a big volume of bank 
business in Michigan heretofore placed 
with Lloyds, particularly bankers’ blan- 
ket bonds and burglary. The request 
for license is supposed to be due toa 
desire to save this bank business. The 
Michigan banks have been compelled by 
the new law to patronize other insyr- 
ance institutions. 





Dearden with Continental 


J. Edgar Dearden, who was formerly 
with the Thomas E. Braniff Company 
general agency at Oklahoma City, has 
been appointed agency supervisor for 
the Continental Casualty with head- 
quarters at Dallas. He will look after 
the agency plant in Texas, Oklahoma 
and Louisiana. In addition he will also 
have charge of the agency plant of the 
National Casualty. Mr. Dearden for- 
merly traveled for the Travelers and 
prior to that the United States Fidelity 
& Guaranty in the southwest territory 
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ISKs 
«|| REMOVE THE MYSTERY FROM U & O! 
“Here is a book on a simple subject which much palaver has made difficult! Any agent who could handle 
- a mercantile fire risk can sell use and occupancy insurance!” 
Ith. 
- = No other than W. S. Foster, assistant manager of the Insurance Company of North America, is the author- 
von ity for the above statements—and he proves them with his new book “REMOVING THE MYSTERY 
bey: FROM U & O INSURANCE,” just published by The National Underwriter Company. 
+. Every agent who wants to write his share of the U & O business in his community will want one, two, five 
fich. or more copies of this first real work on U & O. Every client or prospect for U & O should be presented 
. with a copy, for after they read this little volume they will be about 99 and 99/100 cents sold on U & O. 
8 by All you need to do is to read the book yourself and furnish the extra push to write the line! Before you 
re forget—tear out the coupon and mail it today! ‘ 
= 
ank 
laced HOW MANY 
= hes a yp Loner: PROSPE RITY 
st nou u 2 
toa Giicaties att Sieniens In This Great 
a. biow “Zero Book on Use & 
nes ll O 
Definition ccupancy 
Disaster 
Fixed Expenses 
er! Frostuating Per Dien ‘Limits » Tested 
203 Good Wi Not oasabte 
me Tdlenese Formula 
r argin 
ead- Million Dollar Turn-Over 
po Net Prot Coverage for 
a Operating Expenses 
the Seubend Coverage Estimating 
for te md a 
and Per Diem Lime Use & 
ory ey Com 
a Preeperity Occupancy 
d Purpose of U & O 
——— Value! 
Standard Forms 
iving Week 
Gaon ta 
se an - 
aan WHAT THEY SAY! 
Here are just a few of the hundred of enthusiastic comments which we have received on this great U & O Book: 
From a Local Agent: “This is the most excellent explanation of Use & Occupancy insurance that I have ever seen.” 
From an Eastern Official: ““He has made a very important contribution toward clarifying in the minds of many the misty at- 
mosphere relating to the subject of Use and Occupancy.” ae 2 
— hing Coast Executive: “I have read ‘Removing the Mystery’ and I can truthfully say that it is a great Fa 
wh a Special Agent: “‘After having read the book, ‘Removing the Mystery from U. and O.,’ I should be sw 
remiss if I were not to write a line of appreciation and thanks for such splendid effort. Briefly, it is in a P 4 
class by itself.” - 4 
From a New England Executive: “I have just finished reading the U. and O. book, and I am going to 4 
read it again and keep it on my desk for ready reference. It is splendid.” 4 
From a Western Department Manager: “His treatment of the general subject of Use and i 
Occupancy on the basis of earnings, and the conclusions he reaches in respect to its sub- 7 
divisions, are each of them sound and cOnvincing.” 7 
From a Company Manager: “I have just finished reading ‘Removing the Mystery from 7 
U. and O.’ and [ think it is one of the most lucid treatments on this more or less 7 
intricate subject of insurance that I have ever read.” Pa JA 
F _ —. nee: — — wy several oe copies of 4 & 
e y the Mystery rom »- anc e pecalise we th t yas 
Twenty-four the best analysis of this subject which nn been Seougit to ou av &” 
attention.” 7 >" 4+ 
From an Eastern Editorial Writer: “Mr, Foster’s article is 7 : 
i f 1 ith which i id 7 FX 
Illustrations Taste atone a y oo’ 
a recognized authority with the ability to ess 7 % ay 
himself interestingly and answer questions 7 ee Ps) 
and which seem most confusing to local agents.” ? 4 = 
Perhaps that last quotation strikes the a PAS re) 
key note, for Mr. Foster has the fac- Z °o & 
Charts! ulty of explaining different angles wl Png 5 
«7. subject in a manner Pa ¢° A 
hich makes them per- Z ’ >: e) 
fectly clear and under- Pa RS) <i: “ 
ae standable. 7 Pa & <j 
eo ¢F 9° re : - " , 
” ye 4° s & ‘ had 
a ad Za é & Ka oe aS ~~ os os oe 
= ae i” Be 
bf DP E wh bi, i will t 
The National Underwriter Co. PGE og 3e roy amv. cree s Ware cesta 
1362 Insurance Exchange Pas 2 gO Stank kin necks and alee howe bias that he am gut aio 
CHICAGO ae ec) ie “ge sf quate coverage on a very hazard. 
Pe Yoo gh & r PRICES Each Total 
> wit ss a ee ee $1.25 $1.25 
a 3 ie Four Copies ...+.ceccccccesneecccseees 1.25 $.00 
7  .* Twelve Copies ja-s-s-ssscesssseeseees 1.10 13.20 
°° ve BB scosoccenesseseones 7 
Ys & Fifty Copied ..ccccccccccccccceccccces 1.00 $0.00 
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NEW AUTOMOBILE WRITER 
TO REPLACE OLD MUTUAL 













CHANGES TO STOCK BASIS 


Freeport Motor Casualty Organized 
with $200,000 Capital to Write Au- 
tomobile Insurance Exclusively 





The Freeport Motor Casualty Com- 
pany has been organized at Freeport, 
[ll., with a capital of $200,000. The com- 
pany has been operating as a mutual 
since 1919 and has been known as the 


American Motor Underwriters. It 
writes automobile insurance exclu- 
| sively. It has been operating only in 


Illinois, but plans to extend its territory 
: later on in the year. It has had a suc- 
; cessful career, but is officers felt that 
‘ the conversion to the stock basis would 
result in a greater growth. 
A. Bidwell is president. He is also 
president of the First National Bank of 
Freeport. C. W. Chapman is the vice- 
president. He is secretary of the Se- 
curity Trust Company of Freeport. The 
other officers are L. G. Younglove, sec- 
retary and manager, and C. P. Young, 
treasurer. 


Insurance Chair for Johns Hopkins 

‘ A bequest of $100,000 for establishing 
; an insurance chair at Johns Hopkins 
: University is provided for in the will of 

the late Howard J. Williams, member 
’ of the insurance firm of Maury, Don- 
$ nelly, Williams & Parr of Baltimore, 
who died at his home there last week. 
If the university refuses the bequest, 
the money is to be turned over to the 
Community Fund, according to the will. 


A “CASUALTY INSURANCE” 
y NEW EDUCATIONAL WORK 
Just off the presses of Prentice-Hall, 
70 Fifth avenue, New York, is a new 
insurance work entitled “Casualty In- 
surance.” The authors are Clyde J. Cro- 
baugh, M. A., supervisor of educational 
extension for one of the large multiple 
line carriers and formerly a member of 
the service bureau, insurance depart- 
ment, United States Chamber of Com- 
merce, and Amos E. Redding, B. S., field 
} supervisor and instructor in chief of the 
: casualty training school for another mul- 
tiple line company. The book contains 
! 773 pages exclusive of a preface, an 
' index and a special index to policies. It 
covers the casualty field exhaustively and 
is replete with tabular matter lifted from 





. various insurance manuals. 
; Chapter headings exclusive of intro- 
1, duction are: Accident insurance, health 


insurance, plate glass, power plant, 
sprinkler leakage, water damage, auto- 
; mobile, miscellaneous public liability and 
property damage, professional (malprac- 
tice) liability, workmen’s compensation 
and employers’ liability, burglary and 
robbery, check alteration and forgery 
, and a chapter of conclusion. Each chap- 
, ter concludes with a table of review 
questions and a list of reading references. 

The book is very legibly printed on 
good quality paper and is bound in. stiff 
boards. 


Will Aid Checking Fraud 

NEW YORK, Feb. 8.—Casualty under- 
writers are in complete sympathy with 
the mission of the legislative committee 
investigating the payment of compen- 
sation claims and will lend their every 
aid to checking fraudulent practices. 
Only recently a ring was unearthed in 
Brooklyn that for several years had 
been manufacturing fake claims against 
the companies and general business cor- 
porations. In self protection the under- 
writers formed a central claim bureau 
through which all filed cases in the 
4 metropolitan area will be recorded for 
the information of the member offices. 


ae eae 





New Reciprocal Starts 


The Illinois Underwriters of West 
: Frankfort, Ill., a new reciprocal, has 
been licensed by the Illinois department 
to write automobile insurance. Jewell 
Williams is attorney for this concern. 











F. M. CHANDLER GOES TO 
EMPLOYERS LIABILITY 


MAYNARD IS HIS SUCCESSOR 


Resignation of New York Indemnity’s 
Western Vice-President Brings 
Change in Administration 


Frank M. Chandler of Chicago, vice- 
president of the New York Indemnity 
in charge of its western department, has 
resigned to become assistant resident 
manager of the Employers Liability and 
American Employers in the Chicago de- 
partment. He also is made assistant 
resident manager for the automobile 
department of the Employers Fire in the 
same territory. 


Welton Announces New Appointment 


Spencer Welton, president of the New 
York Indemnity, announces the appoint- 
ment of Stanley Maynard to succeed 
Mr. Chandler. Mr. Maynard during the 
last six months or so has been special- 
izing on promotion work for the New 
York Indemnity in all its lines, being an 
official of the agency end of the com- 
pany. He was with the National Surety 
before joining the New York Indem- 


nity, giving attention to its forgery bond 
He specialized on surety in 


department. 





FRANK M. CHANDLER 
connection with the New York Indem- 
nity, developing that end of the busi- 
ness. Then his duties were broadened 
to cover all lines. 


Mr. Chandler’s Careeer 


George F. Douaire, resident manager 
of the Employers Liability companies in 
Chicago, will continue in that office. 
Mr. Chandler will devote his work 
largely to increasing the business and 
organizing the territory. He received 
his original training with the Travelers, 
starting in 1911 and being continuously 
with that company until he went with 
the New York Indemnity, except a 
short period as a member of the general 
agency firm of Knox & Mead at Troy, 
N. Y. He started with the Travelers 
as special agent, then became assistant 
manager at Albany, N. Y., later Indiana 
manager and in 1926 was manager at 
Dallas. 


Father of Indiana Insurance Day 


Mr. Chandler has come into prom- 
inence as the father of “Indiana Insur- 
ance Day,” he originating that move- 
ment. Other states have taken up the 
work. He has recently been appointed 
chairman of the insurance day commit- 
tee of the Insurance Federation of 
America. He was formerly president of 
the New York Insurance Federation, a 
member of the executive committee of 
the New York Association of Local 
Agents, president of the New York In- 






NEW LEGISLATION ON 
COMPENSATION SOUGHT 


COMPROMISE RECOMMENDED 


—_—_—_— 


District of Columbia Affected—Senate 
District Committee Sub-Body 
Is Conducting Hearing 





WASHINGTON, D. C., Feb. 8— 
Compromise legislation covering com- 
pulsory workmen’s compensation insur- 
ance for the District of Columbia was 
recommended yesterday at the begin- 
ning of a hearing on the question before 
a subcommittee of the Senate district 
committee headed by Senator Blaine of 
Wisconsin. 

This is an entirely new method of ap- 
proaching the problem, hearings in past 
sessions having been devoted to the up- 
holding of the various bills by support- 
ers of the measures. Senator Bruce of 
Maryland and Congressman Underhill 
of Massachusetts are for permitting 
employers to carry the insurance com- 
mercially, and Senator Capper of Kan- 
sas and Representative Fitzgerald of 
Ohio, would provide for a “state fund” 
method of handling the matter. 


Everyone Recognizes Need 


There is no difference of opinion over 
the need of a compensation law for the 
District of Columbia, it was declared by 
Representative Underhill, when he ap- 
peared before the committee. The main 
disagreement, he said, whether the 
state should go into the insurance busi- 
ness, or whether it should be left open 
to competition. 

In making his recommendation for a 
compromise bill, Senator Blaine de- 
clared he was not particularly interested 
in what measure was agreed upon but 
was anxious to see a compensation law 
in the District of Columbia that will in- 
sure solvency. After such an agree- 
ment is reached, he said, he would then 
arrange for a joint informal conference 
with the chairman of the House sub- 
committee, Representative Underhill, in 
an effort to iron out any other contro- 
versial points. Advocates of both forms 
of insurance agreed to the suggestion 
and it is probable that conferences will 
be held within a few days. 


is 








surance Federation and president of the 
Indiana Insurance Federation. 


Tribute to Mr. Maynard 
W. C. Billings, vice-president of the 
New York Indemnity, was in Chicago 
this 


week in conference with Mr. 
Chandler relative to the change. 
In announcing the appointment of 


Mr. Maynard, President Spencer Welton 
paid high tribute to his character and 
ability. He declared him “to be one of 
the ablest young agency executives in 
the country,” adding, “I am giving him 
a good deal of responSibility, first be- 
cause of my belief that he is equal to 
the job, and second, it is by acceptance 
of responsibility that we increase our 
mental and business structure. I ven- 
ture the prophesy that within a year or 
two Stanley Maynard will know as 
many agents throughout the country as 
I do and all of them will like and re- 
spect him. He a forceful public 
speaker and will soon be in demand on 
the convention platform.” 


is 





Will Probe Ambulance Chasers 

NEW YORK, Feb. 8.—Passing on a 
petition submitted by three associations 
of lawyers, the appellate division yes- 
terday held that the court has power to 
investigate the ambulance chasing evil 
and gave assurance that a supreme court 
justice would be designated to the task. 
It was alleged by the petitioners that 
ambulance chasing lawyers encouraged 
liability suits, and collected as much as 
50 percent of claims recovered by their 





clients. 


STANDARD ACCIDENT 
ANNOUNCES PROMOTIOy; 





BROWN MADE VICE-PRESIDgEy; 


Four New Assistant Secretaries Co, 
prise Young Men Who Have Ma 
Commendable Record 





The election of one new vice-presiden, 
and the appointment of four new agsig. 
ant.secretaries marked the annual meg. 
ing of the directors of the Standay 
Accident. F. S. Brown, previously g. 
sistant secretary, was elected vice-pres. 
dent and R. H. Platts, A. J. Crocker 
H. T. Winter and J. P. Hacker wer 
appointed assistant secretaries, 

Mr. Brown started work for the Stang. 
ard in 1907 as a file clerk and messenge, 
boy in the liability department. Late 
he was transferred to the safety eng. 
neering division, then known as the jn. 
spection division. He was afterwards 
placed in charge of this work. From 
that time his experience took in almos 
every type of underwriting. Upon re. 
turning from the army, his work cop. 
sisted of planning the office arrangement 
and layout of the new home office build 
ing which the company was contemplat- 
ing at that time. 

The efficiency of his work along thi: 
line is shown by the fact that for several 
years after moving into the new build. 
ing, no changes in office layout were 
necessary. At this time Mr. Brown wa 
placed in charge of office supervision 
and all personnel work and he was later 
appointed assistant secretary. As vice. 
president his work will entail general 
executive duties. 

Mr. Platts received his insurance e- 
perience entirely with the Standard, 
going with the company in March 
1912. At this time he was employed 
under Mr. Brown in doing inspection 
work. Two years later he was trans 
ferred to the underwriting work, special- 
izing at first on public liability and later 
on oll forms including compensation. In 
1920 he was appointed assistant super- 
intendent of the liability department. in 
which position he supervised inspection 
and auditing as well as underwriting 
work. In 1924 he was advanced to super- 
intendent of this department. His pres- 
ent activities as assistant secretary will 
include supervision of all casualty lines 

Mr. Crockett became connected with 
the supervising department of the com- 
pany in 1920 and also assisted in the 
| efficient planning of the new home office 
| building. In June. 1921, he was ap 
pointed assistant office supervisor. From 
September, 1924, to December, 1925, he 
was connected with the New York 





| branch office in the capacity of office 
| supervisor. He then returned to the 
home office where he acted in the same 
| capacity until his present advancement 

Mr. Winter has had a varied experi 
ence in both actual law practice ané 
bonding work. He is a graduate of the 
Baltimore Law School, after which, for 
five years, he was engaged in the prac: 
tice of law. In 1908 he was admitted to 
the bar. His actual insurance experience 
began in 1913 when he was employed mn 
court bond department of the United 
States Fidelity & Guarantv. In 1920 he 
went with the Indemnity Insurance 
Company of North America. In 1923 he 
| became connected with the bonding de 
| partment of the Standard and soon after 
| he was appointed assistant superintend- 
ent. He was appointed superintendent 
jointly with Mr. Hacker in May, 19% 

Mr. Hacker received his law education 
at the University of Maryland. For 1 
years following 1908 he was connected 
with the Fidelity & Deposit, during 
which he traveled extensively over the 
United States, engaged in representing 
this company in bonding matters. In 
1923 he joined the Standard as superit- 
tendent of the bonding claims depart 
ment. He was appointed superintendent 
of the bonding denartment in May, 1927, 
Be position which he held until his recent 
appointment as assistant secretary. 
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+#[ These Companies maintain Human Relations with their Agents, Erokers and 





TAP best fills the needs of the greatest number. That is why it is The Assured’s Policy 


and The Agent’s Policy, and why it is rapidly becoming recognized, everywhere, 
as The Accident Policy. Independence agents, you are privileged in 
being able to push its sale. This you are urged to do. 


President 


vb 
The INDEPENDENCE COMPANIES 
Home Offices — PHILADELPHIA 


Casualty Insurance .* Surety Bonds 
Fire Insurance 
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iG WORKMEN'S COMPENSATION 








CONSTRUE NEW KANSAS LAW 


First Court Ruling Given As to Proce- 
dure in Appeals and Question 
of Dependency 


LEAVENWORTH, Kan., Feb. 8.— 
In the appeal of the Independence In- 
demnity and the A. A. Davis Com- 


NATIONAL COUNCIL TO MEET 


| Junmieade 

Feb. 17 Is Date Set for Annual Session 

—Convention Was Deferred Pend- 
ing Mr. Beha’s Decision 


NEW YORK, Feb. 8.—The annual 


meeting of the National Council on 





pany of Leavenworth from an award of 
$1,149 made by the public service com- 
mission to Mrs. Mary J. Hassett of To- 
peka, the district court here construed 
for the first time the procedure in ap- 
peals under the new Kansas compen- 
sation law. The case probably will be 


Compensation Insurance will be held in 
this city Feb. 17. It would have been 
called early in January, but was de- 
ferred pending the decision of Superin- 
tendent Beha on the suggested new 
compensation rates for New York. Cer- 
tain features were incorporated in the 
new rate structure, which if approved by 





taken to the state supreme court. 

The court held that the evidence pre- 
sented to the public service commission 
in the original hearing is the evidence 
upon which the case must be tried in 
the district court; “that neither side is 
entitled to a jury trial, and that the 
method of calculating the degree of de- 
pendency as made by the commission 
is correct and should be maintained.” 

The company contended that the 
mother should be allowed compensation 
according to her son’s contributions the 
past year, applied to his wage at the 
time of his death. The commission order 
was that the mother should be paid 
compensation in proportion to her son’s 


Mr. Beha would have a _ pronounced 
bearing on the attitude of the commis- 
sioners of other states in their consider- 
ation of future rate revisions. 

Now that the New York superintend- 
ent has rendered his decision the Na- 
tional Council can formulate its pro- 
gram for the new year with a certain 
definiteness not previously possible. 


REPORTS “TIPPING SITUATION” 
Wisconsin Committee Recommends No 


Action Be Taken Because of 
Uncertainties Involved 





contributions to her support during the 
past year, applied to his average wage 
for the two years previous to his death. 
The mother was only a partial depend. 
ent. 


NO DAMAGES ALLOWED HEIRS 


Common Law Right Dies With Work- 
man, Decision Holds, But Re- 
hearing Is Granted 


LINCOLN, Neb., Feb. 8.—The Neb- 
raska Supreme Court has allowed a re- 
hearing in a case in which it had ruled | 
under the compensation law that an ad- | 
ministrator of a deceased workman can- 
not bring suit against a third party who 
would have been liable to the deceased 
himself for common law injuries. 

Most compensation laws provide that 
when an employer pays compensation | 
to a workman injured through the fault 
of a third party the employer is sub- 
rogated to the workman’s common law 
right of action against the third party, | 
to the extent of the compensation paid, 
the excess of the common law verdict, if 
any above the compensation paid, going 
to the workman. The Nebraska de- 
cision was that this does not apply in 
case of the death of the workman ex- 
cept that the employer may pursue his 
subrogation to the extent only of the 
compensation paid. 

Thus if a workman, for example, on 
a new building is employed by one con- 
tractor and is seriously injured through | 
the negligence of the employes of an- 
other contractor on the same job his 
compensation might be, for illustration, 
$3,000, which would be paid by his own 
employer or the compensation insurance 


carrier. The workman and the em-| 
ployer or compensation carrier might 
then join in a common law action 


against the other contractor on which 
the verdict might be, for example, $10,- 
000. The first employer or the com- 
pensation insurance carrier would be 
reimbursed $3,000 for the compensation 
paid and the $7,000 excess would go to 
the injured workman. 

The new Nebraska decision, which | 
was rendered in the case of Luckey, | 
administrator, vs. Union Pacific railroad, | 
does not disturb this rule if the injured | 
workman lives, but holds that the stat- 
ute giving the administrator a right of 
action in place of the deceased is re- 
pealed by the workmen’s compensation | 
law, as no injuries coming under that | 
law. The ruling is of great importance | 
and the outcome of the rehearing will 
be awaited with interest. 


MILWAUKEE, WIS., Feb. 8.—Wis- 
consin has contributed its report to the 


| National Council on Workmen’s Com- 


pensation in regard to the “tipping sit- 
uation” in hotels and restaurants, and it 


|is the opinion of the sub-committee of 


the rating committee that no action be 
taken at this time. 
Tipping has been a problem confront- 


| ing the workmen’s compensation under- 


writers for some time, and in the adjudi- 
cation of claims it has often been taken 
into consideration by the authorities in 
making the awards. The National Coun- 
cil decided to seek an opinion from each 
state and so far as is known, Wisconsin 
is the first to make this report. 

_ The committee report reads: “While 
tipping is usual in most hotels and res- 
taurants, in others the practice is totally 
forbidden, so that it follows as a result 
that inequities as to premium adjustment 
exists between risks, due to absence of 
a definite wage scale. 

“This leads to the suggestion that an 
arbitrary average wage scale for purpose 
of premium computation be established, 


| which, however, is objectionable from 


the standpoint of the difficulties which 
may be expected to be encountered due 
to differentials as between (a) cities and 
(b) territories throughout the state; also 
difficulties may be expected in attempt- 
ing to adjust wages of part time 
employes together with the added com- 
plication of meals, etc. 

_ “With regard to any question respect- 
ing the sufficiency of the premium which 
the present practice develops, it is axio- 


|matic that depressed payrolls or wage 


scales compel increased rates and vice 


| versa, so the fault automatically corrects 


itself and the proper premium level is 


| maintained. 


Inequity Inevitable 


“Consequently the introduction of any 


| Process of formulae designed to smooth 


out existing inequities as between risks, 
would not tend to change gross pre- 
miums or loss ratios attendant thereto, 
unless (a) there be a revolution in the 
practice of remuneration within the busi- 
ness itself and/or (b) radical change in 
procedure of claim adjudication be 
brought into being by the industrial 
commission or by companies themselves, 
in connection with which, we are as- 
sured, as far as the industrial commis- 
sion is concerned, no such change is in 
contemplation. 

“With respect to the foregoing, and 
summarizing the situation as a whole, 
it is the opinion of this committee, that, 








may have to sue for damages as the re- 
sult of the injury for which he was 
compensated. Tandsetter was injured 
while acting as motorcycle policeman in 
Fargo, in a collision between his ma- 
chine and a car driven by Oscarson. 
Tandsetter brought suit after he had 
applied for compensation and the com- 
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pensation bureau assigned its claim to 
him. 

“Tf an injured workmen elects to 
apply to the bureau for compensation 


under the act and final compensation is 
awarded he cannot thereafter sue a third 
party for damages, as his right to sue 
is subrogated to the compensation fund,” 
the court held. “It is the duty of the 
bureau to investigate the cause of the 
accident, and if it is found that the act 
of a third party is the proximate cause 
of the injury the bureau is authorized to 


bring an action for damages against 
such person to reimburse the compen- 
sation fund and for the benefit of the 


injured workman.” 
No Fraud in Lump Settlement 


LINCOLN, NEB., Feb. 8—District Judge 
Broady holds that the Standard Accident 


and its attorney were wrongfully ac- 
cused by Compensation Commissioner 
Kennedy of having sought to defraud 
Frank Devore, when a lump sum settle- 
ment was offered him, overrules the 
commissioner’s disapproval and orders 
the payment made. The court made a 


special finding to the effect 
taken special precaution to personally 
examine the plaintiff and to investigate 
the facts, ‘and is satisfied beyond doubt 
that nothing has transpired in the whole 
proceedings, on the part of either the 
plaintiff or the defendants, or the de- 
fendants’ attorney, than the utmost fair- 
ness, frankness and good faith. As a 
matter of fact the plaintiff is receiving 
more than he would be entitled to under 
a continuous award by either the court 
or the compensation commissioner. There 
is no semblance of any fraud, misrepre- 
sentation, collusion or deceit in anything 
or by any person in this proceeding. 
This court feels that any suggestion of 
fraud on the part of these parties is and 


that he had 


was entirely uncalled for and it is due 
the good name of them that this court 
make this a part of its findings.” 


Covered Outside Usual Scope 


ST. PAUL, Feb. 8.—An employe not a 
casual, is not deprived of compensation 
solely because of the fact that the serv- 
ice in which he was engaged at the time 
of injury was beyond the usual scope of 
his employment, the fact remaining that 
he was at the time in the employment 
and under the direction of the employer. 

This was the ruling of the Minnesota 
Supreme Court in affirming the decision 
of- the industrial commission in a case 
involving a thresher hand. While the 
thresher was temporarily laid up by 
rain, the employe was sent on an auto- 
mobile trip by his employers and on the 
trip was severely injured cranking his 
ear. The commission decided he was 
entitled to compensation just as if he 
had been injured around the thresher. 
The Midwest Mutual was the insurer. 


New Quebec Compensation Act 


QUEBEC, Feb. 8—The provincial gov- 
ernment of Quebec is introducing a 
workmen’s compensation act. At first 
it was thought the act would be mod- 
elled on that of Ontario, but it seems 











man for a Chicago firm working out ot 
its Minneapolis branch. While at Yanx. 
ton, S. D., he slipped and fell and his 
left side was paralyzed. 


Would Change Compensation Contr 


RICHMOND, VA., Feb. 8.—Regulatioy 
and control of compensation rates jp 
Virginia will be vested in the state cor. 
poration commission if a bill pending 
in the general assembly becomes a law 
The measure introduced in the house 
provides that the industrial commis. 
sion, which administers the workmen's 
compensation act, shall sit with the 
corporation commission in an advisory 
capacity in the fixing of such rates, 

It is in line with a recommendation of 
Governor Byrd that control of all ip. 
surance rates except life be placed mu. 
der the corporation commission. The 
Chandler investigating commission which 
recently submitted its report to the legis. 
lature recommended only that regula- 
tion of fire rates be vested in that body. 
As to compensation rates, it suggested 
that the industrial commission bh 
clothed with authority to fix them. 


“Partial Dependent” Defined 


ST. PAUL, Feb. 8.—A partial dependent 
under the Minnesota compensation law 
is one “who regularly derived part of his 
support from the wages of the deceased 
workman at the time of his death and 
for a reasonable period of time imme 
diately thereto.” 

This is the definition laid down by the 
Minnesota Supreme Court in affirming the 
decision of the industrial commission in 
the case of Alfred Bengston vs. Claude B 
Siems, et al. The plaintiff was the father 
of the man killed and sought to collect 
compensation. 





Law Effective on Date of Vote 


The Missouri Supreme Court holds that 
the workmen’s compensation act became 
effective when the polls closed Nov. 3 
1926, the date on which the act was 4p- 
proved by popular vote on a referendum 
on the act. The decision came in a case 
brought by the widow of Marshall El- 
sas, who died as the result of injuries 
received while installing an elevator for 
the Montgomery Elevator Company Nov. 
4, 1926, two days after the referendum 
vote. 

The attorney general held that thelaw 
became effective Nov. 16, the day the 
governor issued his proclamation that 
the act had carried, and that three lia 
bility clauses did not go into effect until 
54 days later or Jan. 9, 1927. 

The decision therefore provides that 
anyone injured after Nov. 2, 1926, is el 
titled to relief under the compensation 
act. 





Casualty Notes 


Keene Spencer, vice-president of ° 
Globe Indemnity was a. visitor in % 


Louis last wek. 
The Harold Ss. Smith Insurane 
Agency, Milwaukee, has been appolm 


general agent for the Bankers Indem- 
nity of Newark. 

A. F. Seelig, superintendent 
tomobile department at the 


of the av 
head office 


of the Norwich Union Indemnity, is ® 
Chicago this week. 


Fire destroyed the entire center ee 
building of the Peterboro Lock Man 4 
turing Company at Peterboro, Ont. 














volving a loss of $75,000 to $100,000. 
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| GENERAL ACCIDENT 


The Progressive Casualty Company 


Established in Year 1885 











FINANCIAL STATEMENT 


UNITED STATES BRANCH 
December 31, 1927 


ADMITTED ASSETS LIABILITIES 
Bonds and Stocks....... $14,228,260.00 Unearned Premiums..... $6,495,883.77 
Meal MStRte ..<cccccsss 1,000,000.00 Reserve for Losses...... 8,619,727.16 


Cash on Hand and in Reserve for Taxes and all 
DS sivosvsccaed ages 1,206,463.00 other Liabilities........ 1,435,790.63 


Other Assets........... 3,684,351.79 Voluntary Reserve for 
Contingencies ......... 300,000.00 


Surplus to Policyholders 3,267 ,673.23 


$20,119,074.79 $20,119,074.79 




















Increase in Premium Income $2,217,964.63 Increase in Reserves........ $2,263,705.12 
Increase in Assets.......... $3,104,148.26 Increase in Surplus......... $840,443.14 
Premium Income $17,817,204.79 























GENERAL ACCIDENT 


FIRE AND LIFE 


| ASSURANCE CORPORATION, Ltd. 


FREDERICK RICHARDSON, United States Manager 
PHILADELPHIA 
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WITH BURGLARY UNDERWRITERS 














“LOCK BOX” WRITINGS BIGGER 





Robbery of Safety Deposit Vaults of 
Chicago Bank Results in Calls 
for More Insurance 





Since the recent robbery of the safety 
deposit vaults of a west side Chicago 
bank, the Chicago offices of a number 
of companies writing burglary have in- 
creased their total lines on this busi- 
ness, in part as the result of requests 
for coverage or additional coverage, and 
for the rest as the result of sales activ- 
ity. Some banks that had been carry- 
ing coverage have voluntarily increased 
their totals, and some that have not had 
their safety deposit vaults insured have 
taken insurance on them. 

The safety deposit line is considered 
profitable by most companies, and a 
number of them eagerly seek this class. 
In general, experience on the line has 
been good. Burglars raiding a bank 
usually do not give their attention to 
the safety boxes, preferring to work for | 
the larger amounts of currency and se- 
curities to be obtained from the main 
vault of any given bank. 


Bankers Mutual Active | 


One difficulty in developing large 
amounts of business on the line in IIli- 
nois is the insurance organization of 
the Illinois Bankers Association, the 
Bankers Mutual Fidelity, which is con- 
sistently active and which, according to 
burglary underwriters, has a good grip 
on the safety deposit business. i 

Burglary managers in some offices 
that do a large volume of burglary busi- 
ness report that the bankers’ mutual has 
taken on so much of the safety de- 
posit business that they advise their 
agents not to use any of their time 
trying to write the class. These man- 
agers find it more profitable to go after 
other lines than to try to beat the 
mutual. 


BANDITS BELIEVED STOPPED 











Chicago Burglary Underwriters Say | 
Bankers Are Cooperating to Pre- 
vent Holdups in Chicago 





Bank losses through bandits have 
been successfully stopped, at least for 
the present, in the opinion of a repre- 
sentative group of surety company bur- 
glary department heads in Chicago. 
Small losses to bandits were suffered 
at regular intervals for some years in 
Chicago, the long series culminating in 
three “kidnaping” holdups and one “time 
lock” safety deposit vault robbery in the 
last eight weeks. 


Good Cooperation from Bankers 





As a result of these recent large hold- 
ups, burglary departments have insisted 
that banks remake their vault combina- 
tions and parcel the combinations out 
in sections to two or three employes and 
also reset the time locks so that they 
will not operate until all or most of 
any banks’ employes have checked in 
for work in the morning. The bankers 
have cooperated splendidly. As a fur- 
ther safeguard, a special duty police- | 
man has been put on watch at most of | 
the Chicago banks for the morning | 
hours of the work day. 

Fear is expressed in some quarters | 
that the newspapers, through elaborate 
descriptions of the methods used by the 
“kidnaping” bandits, may have educated 
other bandit gangs operating in Illinois 
and that as a result of this an outbreak 
of similar holdups in Illinois outside Chi- 
cago may result. Other burglary men 
feel that downstate Illinois bankers will 
take the same precautions Chicago bank- 
ers are taking and that bank banditry 
in the state will be less prevalent at 
least in the immediate future than it 
has been in the last several years. 





, such 


MERCHANDISE LOSSES GROW 





Bandits Operating in Daylight Now Are 
More Interested in Goods Than 
in Currency 





Burglary underwriters are faced with 





a steadily increasing total of losses of | 


merchandise stock to bandits who per- 
petrate daylight holdups. 
years ago a daylight holdup in which 


haul was almost 10 times as large as 
their money haul. 

In innumerable cases the proprietors 
of small mercantile establishments carry 
small burglary policies, buying them 
with a view to protecting whatever cash 
they have on hand at any time, seldom 
thinking of the burglary risk on their 
stock. At least in the larger cities, 
agents have become more energetic in 
trying to have their clients in the mer- 
chandising business buy protection in 
amounts sufficient to protect not only 
their cash but their stock. Because of 
this effort, many merchants have been 


| brought to realize that until they take 


Only a few} 


the raiders carried off stocks of mer- | 


| chandise were so infrequent that each 


such case was given elaborate space in 
the daily newspapers. Now, however, 


these burglaries have become so fre-| 


over with a bare mention, unless the 
loss of stock is so great that it develops 
a value figure large enough to be news 
in itself. 

Coverage Too Small 


In many mercantile establishments of 
City, St. Louis, Pittsburgh, Philadelphia 
and New York, large and sometimes 
very valuable stocks of merchandise are 
on hand at all times, whereas the 
amounts of currency on hand are negli- 
gible. Therefore the bandits, desirous of 
realizing more for their efforts than 
would be represented by the cash they 
could collect, gather up all portable mer- 
chandise, load it into their cars, and 
drive off. In a recent Chicago holdup 


250 suits of men’s clothing valued at 
$7,000. They also took cash t 
amount of $800. Thus their clothing 


| quent that the newspapers pass them | 


Six 


cities as Chicago, Detroit, Kansas | 


burglary coverage on stock as well as 
on currency they are considerably less 
than half protected. 





Nebraska Burglary Statistics 


LINCOLN, NEB., Feb. 8—The annual 
report of State Sheriff Condit shows 67 
store burglaries reported to him as oc- 
curring in the state last year. There 
were 11 bank burglaries and eight cases 
where bankers were held up in daylight. 
There were 11 holdups other than banks. 
bank burglars were arrested. 





No Rehearing in Watchman Case 


LINCOLN, NEB., Feb. 8—The supreme 
court has declined a rehearing in the 
case wherein H. Beselin & Sons secured 
recovery on a burglary policy issued by 
the Travelers Indemnity, in spite of the 
fact that the plaintiff had not kept his 
agreement to maintain a night watch- 
man. The court said this did not de- 
feat a recovery because of the lack of 
a forfeiture clause. The company’s mo- 
tion for rehearing laid the foundation 
for an appeal to the United States Su- 


4 5 | preme Court, as it raised the issue that 
a well organized crew of bandits took | 


in the | 


the decision impaired the obligation of 
the contract by making it a new one and 
that it was taking property without due 
process. 
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ACCIDENT AND HEALTH 














COMBINE IN ONE COMPANY |NEGRO COMPANIES ORGANIZE 


Three Institutions Merge Their Inter- 
ests, Writing All Classes Under 
a Single Head 





Three companies owned and managed | 


by colored people in Chicago are chang- 
ing their basis of operation in order to 
have one company writing life, health 
and accident. The Underwriters Mutual 
qualified the first of the year with the 
Underwriters Mutual Life taking over 
the business of the accident and health 
company of the same name. The Pyra- 
mid Mutual Casualty is being taken over 
by the Pyramid Mutual Life. The Pro- 
tective Mutual Casualty will be taken 
over by the Protective Mutual Life. 
This simplifies operations and cuts down 
the expense. All these companies write 
chiefly weekly payment business among 
colored people. They have paid particu- 
lar attention to accident and health, but 
all of them will stress life insurance 
more in the future. 


Complain of Policy Wheel 


The companies writing weekly pay- 
ment business complain very bitterly of 
the extensive operations of the policy 
wheel, a gambling device that is very 
prevalent in the colored district. Through 
this medium colored people are depriv- 
ing themselves of money that should 
go through other channels. The policy 
wheel is increasing in popularity and is 
having an effect on the premium income 
of companies writing in this district. 





National Life & Accident Change 


The National Life & Accident has an- 
nounced six promotions. Superintendent 
L. B. Yenner, Cleveland No. 1, has been 
promoted to manager at Youngstown. 
The following have been made superin- 
tendents: G. M. Ayers of Corpus Christi: 
Wallace Figard of Baton Rouge, La.: 
B. Taliaferro of Houston No. 1; F. H. 
Land of Chicago No. 1, and W. C. Vinson 
of Albany. 








Chicago Officers Meet Each Month to 
Discuss Their Problems of Mutual 
Interest 





The officers of the life, health and acci- 
dent insurance companies in Chicago 
managed by Negroes have formed an or- 
ganization, it being a city unit of the Na- 
tional Negro Insurance Association. The 
Chicago companies in the city organiza- 
tion are*the Victory Life, Liberty Life, 
Underwriters Mutual Life, Protective 
Mutual Casualty and Unity Mutual. 
V. D. Johnston, secretary of the Victory 
Life, acts as secretary of the organiza- 
tion. At the March meeting, Dr. M. O. 
Bousfield, president of the Liberty Life, 
will read a paper on the “Negro Health 
Movement.” At the January meeting 
Secretary J. E. Mitchem of the Under- 
writers Mutual Life read a paper on 
“Bad Risks and Impairments in Health 
and Accident Insurance.” The com- 
panies are exchanging information of 
common interest. 


MIDLAND CASUALTY MEETING 








General Agents and Managers Meet At 
Milwaukee to Observe Com- 
pany’s 25th Anniversary 





General agents and managers for the 
Midland Casualty of Milwaukee, mem- 
bers of the Midland Casualty Club, met 
there for their eighth annual meet- 
ing, and also to observe the 25th anni- 


versary of the company which will 
occur this year. About 45 persons were 
present. At the business session of the 


club, George A. Carley of the Milwau- 
kee agency was installed as president, 
which position he attained by virtue of 
producing the greatest amount of busi- 
ness in 1927. He succeeds R. E. Wil- 
cox, president for 1927. 

The agents visited the home office 
where they transacted business with 





a 
home office officials and became 
quainted. At the first meeting Mayy 
Daniel W. Hoan of Milwaukee wel. 
comed the agents to the city. ¢ 
Rowe, president of the Midland (5 
ualty, presided at the meeting, and we, 
comed the agents. 

H. O. Maxwell, secretary and genery 
manager, gave a roll call of the leadip 
producers in 1927, and he was followed 
by R. Y. Rowe, one of the director 
who spoke on “Disability Insurance* 
Orlaf Anderson, vice-president, spoke 
on the “Responsibility of Agents”: ¢ 
M. Harmison, claim superintendent, dis. 
cussed “Disability Claims”; and Dr, ¢ 
B. Hake, medical director, had the “Sg. 
lection of Risks” for his subject. 

Insurance Commissioner Milton 4 
Freedy was a guest of honor at the dip. 
ner in the evening, and brought a me. 
sage from the insurance department of 
Wisconsin to the agents. Speaking of 
the value of accident and health ingy. 
ance, Commissioner Freedy said tha 
the people who are clamoring for com. 
fulsory automobile liability insurance 
should take stock of themselves first, to 
see if they are covered on personal jp. 
juries from accidents. They shoul 
cover themselves first, rather than want 
other people to cover them on are. 
dents, by compulsory insurance. He 
told the agents that they should feel the 
insurance department is theirs, and al! 
insurance underwriters in the state 
should feel the same way, and they 
should not hesitate to call on the de. 
partment any time they need informa. 
tion or assistance. 

Thirty-five agents of the company 
were honored by the presentation of 
awards, made by Judge H. P. Samuel, 
vice-president. Seven of these agents 
were 15-year men with the company; 
six were 10-year men; and 22 have com- 
pleted five years with the company, 
Ralph Parlett, Chicago, gave an inspira- 
tional address on “Salesmanship” to 
close the program. 


\\\é 


NEW PLAN IS NOW IN EFFECT 





Continental Assurance Demands Life 
Insurance Taken When a Non- 
cancellable Policy Is Issued 





The Continental Casualty and Conti- 
ental Assurance in adopting new rules 
on noncancellable insurance feel that 
hereafter they will confine the straight 
noncancellable insurance largely to their 
own organization. The Continental Cas- 
ualty writes the noncancellable policy 
with aggregate limits. The Continental 
Casualty will continue to take broker- 
age business on this policy. The Con- 
tinental Assurance writes the straight 
noncancellable policy but will not take 
any insurance of this character unless 
the man applies for life insurance at 
the same time. Heretofore it was 
found that men were placing life in- 
surance in other companies and giving 
the Continental Assurance the noncan- 
cellable. Hereafter if an agent of an- 
other company desires a noncancellable 
policy in the Continental Assurance he 
will have to present a life application 
in the Continental. The Continental 
Assurance desires therefore to tie up its 
noncancellable insurance with life i 
surance. It will not write a policy giv 
ing benefits of over $250 a month. The 
Continental Casualty on the aggregate 
sum policy puts its maximum benefit at 
$500 a month. 





ALMOST HITS MILLION MARK 





United States Mutual of Chicago Busy 
in Organizing Its Legal Reserve 
Life Company 





The United States Mutual of Chicago, 
which writes health and accident insut- 
ance, closed the year with $949,000 pre 
miums. It will pass the $1,000,000 m 
this year. It is second in amount ¢ 
weekly accident and health insurance in 
its home city. The people behind this 
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Prestige 


HE man who represents the F&D enjoys the distinction of being 
affiliated with the “pioneer” surety organization of the country. 


During the years immediately following its organization in 1890, the 
FaD waged an aggressive campaign for Governmental recognition of cor- 
porate suretyship on the bonds generally required from Federal appointees 
and other public officials. 


In August 1894, the FaD campaign finally bore fruit in the passage 
of an act by Congress, authorizing the acceptance of corporate surety 
on all bonds furnished to the Government. Similar laws were subse- 
quently enacted in rapid succession by the various states. 


It was the F«D’s campaign, more than anything else, that aroused 
the public’s interest in corporate surety and paved the way for the 
future development of the business. Thus, it may truthfully be said, 
that the F«D laid the foundation upon which the present great struc- 
ture of corporate suretyship has been reared to success. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS — BURGLARY and 
PLATE GLASS INSURANCE 


“Specialization Means Service” 


NU 29 
PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
sented in this territory I will be glad to 
have full information regarding an 
agency connection with your company. 


ae te Se fie 
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company are now promoting the United 
Insurance Company with $100,000 capi- 
tal to write life insurance. In due time 
the capital will be increased to $200,000 
and the same company will write acci- 
dent and health as well as life. When 
the life company is organized it will take 
over the business of the Mid-Western 
Life, now associated with the United 
States Mutual. The Mid-Western Life 
is an assessment company, but its rates 
are based on the old line basis as well 
as its values. The stock is being sold at 
$40 a share with par $25. The people 
directly connected with the company 
have taken 60 percent of the stock. The 
United will write industrial as well as 
ordinary business. The United States 
Mutual and the Mid-Western Life have 
now fitted out their new quarters at 2721 
South Michigan boulevard in a very 
convenient way. George W. Van Fleet 
is in charge of the ordinary life business 
and is looking after the agency field. 





Set Claim Association Dates 


Louis L. Graham, president of the 
International Claim Association, an- 
nounces that the annual meeting of that 
organization will be held at Old Point 
Comfort, Va., Sept. 10-12, with head- 
quarters at the Chamberlin-Vanderbilt 
hotel. 





Effect of Impairment 


A claim man who has had much ex- 
perience in adjusting noncancellable 
health and accident claims declares that 
underwriters should not approve an ap- 
plication where the applicant has any 
impairment or is in any way a sub- 
standard risk. He finds, for example, 
that a man may have had some il- 
ness, recovered from it, may have had 
an operation of some kind and gotten 
over it nicely. Yet if another malady 
attacks him he is in less favorable posi- 
tion to overcome it than if he had not 
had his previous illness or operation. 
A previous history of this kind, this 
adjuster says, is quite sure to embarrass 





the company later on under a non- 
cancellable policy. 





Incorporate Great National 


DALLAS, TEX., Feb. 8—Articles of in- 
corporation of the Great National Life 
of Dallas, with capital of $100,000 and 
surplus of $36,250, have been approved 
by the attorney general’s department. 
The purpose of the company is to write 
life, health and accident insurance. The 
incorporators are S. J. Hay, Bert J. 
Jones and W. F. Winn, all of Dallas. 





Great Western Changes 


Several changes in the official person- 
nel of the Great Western of Des Moines 
were made at its annual meeting. H. B. 
Hawley, president; W. G. Tallman, first 
vice-president and agency manager, and 
O. B. Hartley, general counsel, were re- 
elected. V. E. Nutt, manager of the 
claim department, was made vice-presi- 


dent as well. R. D. Emery, formerly 
secretary, was elected treasurer and 
B. H. Gross, former auditor, becomes 
secretary. H. H. Cox succeeds him as 
auditor. Dr. D. S. Fairchild was made 
chief surgeon; M. B. Hills and M. J. 
Lancelot, assistant secretaries, and V. E. 


Holland, actuary. 
The company is now occupying its new 
home office building, recently completed. 





Announce Coast Appointment 


Fred W. McIntosh, western field super- 
visor for the Monarch Accident and Mon- 
arch Life of Springfield, Mass., announces 
the appointment of George W. Richards 
as manager for southern California with 
headquarters at 659 Roosevelt building, 
Los Angeles. Mr. Richards was formerly 
Pacific coast manager for the Loyal Pro- 
tective of Boston and prior to that field 
manager of the Fraternal Brotherhod of 
California. 

Harry A. McLane, formerly with the 
Los Angeles office of the Monarch com- 
panies, has been promoted to general 
agent at Springfield, Mo., effective Apr. 1 





Dixie Life & Accident Progress 


NASHVILLE, TENN., Feb. 8.—Attain- 
ment of a monthly premium income of 








Assets 


$1,798 ,236.49 















INSURAN 


HOME OFFICE BUILDING :: 


$7,000 by the Dixie Life & Accident, or- 
ganized just about one year ago, was re- 
ported at the first annual meeting. Re- 
ports showed that the $100,000 authorized 
capital, which was just half taken at the 
time the company was organized, had been 
sold, making the Dixie a legal reserve 
company, qualified to write any line of 
insurance. Thus far, only health and 


=— 
accident policies have been written, 
the company will hereafter issue ojg line 
and general industrial insurance, 

All the old officers and directors Wer 
reelected, and in addition Francis j Me. 
Carthy, already a director, was made 
ond vice-president, the office being newly 
created, while R. W. Comer and Cz 





Colley were added to the board. 








| 
| 
| 





AMONG SURETY MEN 








STUDY BANKERS BLANKET 





Surety Men Fail to Get the Attitude 
of the American Bankers 
Association 





NEW YORK, Feb. 8.—Representa- 
tives of the Surety Association of 
America are still studying the matter 
of bankers’ blanket bonds and the at- 
titude of the American Bankers Asso- 
ciation toward them, as expressed by 
the resolution offered by the insurance 
committee of the latter organization at 
the annual convention of the parent 
body at Houston in November. Just 
why the bankers’ committee advocated 
withdrawal of the endorsement of the 
form of coverage supplied by the home 
companies and advocated that furn- 
ished by London Lloyds is not clear. 
An understanding of the matter will be 
| sought when a joint conference between 
| the surety and financial interests now 
being arranged is held. 


Line Not Profitable 





| 

| The surety companies have been writ- 
| ing bankers’ blanket bonds for 12 years 
}and the premiums now amount to be- 
| eween $10,000,000 and $12,000,000 an- 
| nually. While loss experience under 
| the coverage varies greatly from year 
|to year, it is doubtful whether any 
company has made money on the line 


| over the full term of its writing. 


SURETYSHIP GROWTH TRACz) 





Standard Accident Man Tells of lh. 
crease From Humble Beginning, 
To Enormous Business 





Dick Hill, assistant superintendey 
bonding department of the Standard A. 
cident, has traced the growth of surety. 
ship. The exact origin of suretysh 
is unknown, although the fact that it i 
mentioned in Genesis assures us that } 
is ancient. Solomon also refers to j 
several timles, warning his followers 
against its evils. The first known g. 
tempt to conduct any form of suretysh; 
commercially was made in 1720 at Dey 





tavern, Charing Cross, when a society 
| was formed to “insure all masters an 
| mistresses whatever loss they shall sy. 
tain by theft from any servant that js 
ticketed and registered in this society” 
| 


History of Business 


Corporate suretyship first made its ap- 
| pearance in England about the middle oi 
| the 19th century. In 1872 a Canadian 
corporation was organized, but it was 
| not until 1884 that an American company 
| was formed. The English and Canadian 
companies limited their activities t 
| fidelity and honesty guaranties on en- 
| ployes, but the American company wa 
| organized to conduct a general surety 
| business. From this humble beginning 
|has grown an enormous business which 
|now produces premiums running high 








HAMILTON, OHIO 


CASUALTY 


Kk COMPANY 


FULL COVER AUTOMOBILE . LIABILITY . PLATE-GLASS BURGLARY . BONDS 








Surplus to Policyholders 


$523,346.70 








Februa 














asada 9, 1928 : $ _ THE NATIONAL UNDERW ask CASU AL TY 53 

















Who “Search and Find” 





London 








The Inspector Tells Us 


“If you think inspecting a boiler is a 
pink tea party, come along with me some- 
time on one of my regular visits to a modern 
power plant. You will see that the London 
Guarantee inspector’s code is thorough- 
ness in looking for things that might go 
wrong. That means getting into boilers 
and lots of other places not so pleasant -- 
as the uniform of the service bears witness. 


‘*You will see why it is that the men who 
make up the London Guarantee inspection 
and engineering service must know their 
way around factories and power plants. 
And much of their work is done on Sun- 
days and at odd times when other people 
are taking life easy. 


‘‘There is a lot of satisfaction in this 
work, though. Searching for and finding 
things that might cause a blow up or 
break down means saving human lives and 
conserving valuable property. The kind 
of work we are taught to do is appreciated 
by policyholders and keeps business on the 
books of London Guarantee agents. 


**So, even though we are only cogs in the 
machine, we keep the wheels running. We 
are proud of our service and proud of the 
part that we have played in giving the 
London Guarantee the right to call itself 
the ‘Super-Service Company.’ ”’ 


Agents interested in Super-Inspection- 
Service are invited to write the Agency 
Department. 


Head Office 
55 Fifth Ave., New York 
C. M. BERGER, United States Manager 


Guar 
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Steady and 
gradual 
growth for 
more than 
half centur 











ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE, Chicago EASTERN DEPT., New York 








Distinction 


? 








ExceprionaL STANDARDS OF SERVICE 
AND CLAIM ADJUSTING PLEASE 
OUR GROWING FORCE OF 
DISCRIMINATING 
AGENTS 


Detroit Fidelity and Surety Co. 
Detroit Michigan 


HOMER H. McKEE, Pres. 


Capital and Surplus over $3,000,000.00 








Detroit Fidelity and Surety Co., Detroit, Mich. 
If you are not satisfactorily represented in this locality 
I shall welcome correspondence concerning your agency 
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a , . , ! 
into the millions and involving capital 


investment of almost $100,000,000.00 

The present scope of corporate surety- 
ship has enlarged to such an extent 
that the original practice of guaranteeing 
the honesty of employes constitutes only 
a small portion of the function of surety 
companies. Bonds are now required in 


ing the performance of public and pri- 
vate contracts of every nature, guaran- 
teeing the safekeeping of public funds 
deposited with various banking institu- 
tions, as well as guaranteeing the cor- 
porate suretyship with its many ramifi- 
cations justly claims that it is one of 
the principal supports of the stability of 
American business. 


Northeastern to Increase Capital 


Stockholders of the Northeastern 
Surety have voted to increase the com- 
pany’s capital and surplus to $1,500,000 
from $682,500. Distribution of the new 
amount will be $1,000,000 for capital 
stock and $500,000 for surplus. The last 
increase was authorized Dec. 12, 1927. 


Transfer Surety Rate Control 
RICHMOND, VA., Feb. 8.—In line 
with Governor Byrd’s recommendation 
that the corporation commission be 
given control of all insurance rates ex- 
cept life, Delegate Hall has introduced 


to fix rates of surety companies. He | 


says that the principal purpose of this 
bill is to bring about a reduction in 
rates of public official bonds and those 
charged road contractors, both of which 
he regards as being too high at present. 


Indemnity Bond Decision 


When Court in Civil Action Will Ar- 
bitrarily Determine Certain Acts to Be 
Embezzlement Under an Indemnity 
Bond, Although a Jury . Might Find 
Felonious Intent Lacking—An indem- 
nity company, for compensation, en- 
tered into an agreement with a deposi- 
tor of a New York banker, by which it 
agreed to indemnify the depositor 


against losses sustained by it of money 
in possession of the New York banker 
or for the possession of which he Was 
responsible by any act of fraud or dis. 
honesty upon his part in the discharg. 
of his duties “amounting to larceny or 
embezzlement.” The banker conducteg 
his banking business as an individuay 


| In addition he was treasurer of the g&. 
almost all court actions, also guarantee- 


positor corporation. The funds of the 
corporation which he received as treas. 
urer, he used in his banking busineg 
After his bankruptcy and death the cor. 
poration brought an action against the 
indemnitor under the above 
of the indemnity bond. 

Held, that the banker upon receiving 
the corporation’s funds as treasurer 
thereof held them, impressed with a tryy 
which was not changed by his using 
them in his banking business ang treat. 
ing the corporation as he did his Other 
depositors, and though it may be as. 
sumed that a jury upon a prosecution 
of the banker for the crime of embe:. 
zlement might not unreasonably absolye 
him of felonious intent, the court in, 
civil action may adjudge the conduct 
as substantially equivalent to embe;. 
zlement or larceny and fasten liability 
upon the compensated indemnitor— 
Genesee Wesleyan Seminary vs. U, 5 
Fidelity & Guaranty, Court of Appeals 
of New York. 


Provisions 


Hayden to Engage Surety Manager 


Chester M. Hayden of Chicago, Cook 


> nae a ° | county manager of the Glens Falls Jp. 
a bill giving that commission authority | 


demnity, is to add a surety man to th 
personnel of the Glens Falls office. The 
name of the incumbent will be ap. 


; nounced at a later date. 


Central West Licensed for Surety 


LANSING, MICH., Feb. 8—The Central 
West Casualty of Detroit has been 


|} granted the necessary authority 


transact a fidelity and surety business 
and its amended articles were placedon 
file with the Michigan department. The 
company had previously announced its 
intention of expanding its coverages but 
the amended articles were but recently 
prepared and the formalities were com- 
pleted in time to permit granting of 


|} authority as of Feb. 1 for the new lines 





| _ NEWS OF COMPANIES | 





Glens Falls Indemnity—Assets, $1,- 
777,818; unearned premiums, $130,328; 
unpaid claims, $3,058; reserve for lia- 
bility losses, $6,317; commissions, brok- 
erage and other charges due, $27,912; 
capital, $750,000; surplus, $400,000. Ex- 
perience on 1927 business: 





Prems. Losses 

Auto. liability...... $ 73,826 $ 114 
Other liability...... 5 ere 
EEE, wteccsevcve a  060—tét we 
ET pene rcden cess tiers 
Plate glass ........ an: ~- waned 
| Burglary and theft. [)3—fCi(‘ié«C RCO 
| Auto. prop. damage. 26,880 191 
Auto. collision ..... eee wemees 
Other P. D. and coll. fae 
0 ee $ 148,828 $ 306 

a. 2. eS 





Manufacturers & Wholesalers Indem- 
nity, Colo.—Assets, $188,003; unearned 
premiums, $42,104; unpaid claims, $16,928; 
surplus, $125,831. 

Experience on 1927 business: 





Prems. Losses 
Auto public liability.$ 64,082 $ 10,427 
Property damage... 27,902 9,622 
Eee 6,447 1,134 
| a ere ree 11,692 458 
ee ee 8,820 2,226 
EE  scawesuseons $ 118,945 $ 23,870 
* * x 


Standard Mut. Cas., Ill.—<Assets, $186,- 
029; unearned premiums, $58,716; unpaid 
claims, $15,138; commissions, brokerage 
and other charges due, $6,303; surplus, 
$97,990. 

Experience on 1927 business: 





Prems. Losses 
Auto liability ...... $ 90,698 $ 20,342 
Burglary and theft 
ee ee avnseacces 16,484 5,052 
Auto collision ...... 5,806 2,975 
MUO bas 0ctacvnse $ 112,989 $ 28,371 
x * * 


Federal Life—<Assets, $10,420,041; un- 
earned premiums, $1,226,433; unpaid 
claims, $350,373; additional reserve non- 
cancellable accident and health policies, 


$115,369; commissions, brokerage and 
other charges due, 25,200; capital, 
$300,000; surplus, $175,147. 
Experience on 1927 business: 
Prems. Losses 
Accident and health.$3,195,368 $1,669,742 
Won-canme. H. & A... 3 ccscse 37,812 





Co $3,195,368 $1,707,554 
* * x 
Maryland Casualty—aAssets, $44,394- 
435; unearned premiums, $13,368,068; un- 
paid claims, $3,879,388; reserve for lia- 
bility losses, $4,624,889; reserve for 
workmen’s compensation losses, $7,284, 
35; commissions, brokerage and other 
charges due, $1,026,461; capital, $5,000,- 
000; surplus, $6,229,135. 
Experience on 1927 business: 


Prems. Losses 

BEIGE: sccinccdand $1,181,659 $ 465,959 
NEE atetavacweses 354,930 221,280 
Auto liability ...... 5,639,807 2,516,935 
Other liability ..... 3,087,975 1,297,673 
Workmen’s comp. .. 8,587,805 5,164,118 
WEE ccvcscnsaes 1,457,793 502,811 
rr 3,220,610 1,000,270 
Piette GIAGS .ccceces 586,360 215,297 
Burglary and theft. 1,553,176 513,108 
Steam boiler ....... 549,368 49,538 
Engine and mach. .. 252,765 21,863 
Auto prop. damage.. 2,160,152 872,603 
Auto collision ...... 393,930 247,698 
Other P. D. and Col, 152,211 47,948 
BOCTMEEEE cscceccess 224,451 54,878 
ciation: a 

WOE, ciccanvacee $29.403,001 $13,191,999 

* * * 


Equitable Life & Casualty, T11.—Assets, 
$201,139; unearned premiums, $35,450; 
commissions, brokerage and other 
charges due, $2,865; capital, $104,800: 
surplus, $42,265. Experience on 192 
business: 


Prems. Losses 
Accident and health $ 153,525 $ 69,240 
x * * 


Sun Indemnity, N. Y.—Assets, $3,106, 
627; unearned premiums, $1,088,473; U2 


| paid claims, $148,690; reserve for paw 
lity losses, $431,295; reserve for work 


men’s compensation losses, $164,242 
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entral CONDENSED FINANCIAL STATEMENT 
been 
* as of December 31st, 1927 
ced on 
. The 
ate In One Year ASSETS 
— Mortgage Loans on Real Estate (First Liens). ..$ 514,337.38 
eof and a Halfe Bonds (Market Value)......................... _ 1,082,224.55 
lines Premiums in Process of Collection (All within 90 days).. era 389,645.10 
— We of the Central are proud ar —— ST > 5% Gieiata oe aise a1 is Fea edie Sn esata aan een: 
of the statement we present ee ee at deat "167.41 
_} on this page. It tells more eee 
a vividly than words the story Total Admitted Assets... .. . .$2,278,999.65 
apital of the Central’s growth to date 
and it is a fair indication of 
_ what the future promises for LIABILITIES 
37,812 the organization. 
en eS Reserve for Unearned Premiums ............ iia ante halk 6am $ 751,353.53 
—_ During 1927 over one and a Reserve for Losses (Other than Schedule ‘‘P’’)...... $ 56,525.45 
430, half million dollars of net pre- Reserve for Compensation and Liability Losses ann nant 
a lia- miums were written—During (Schedule P Basis) ee ores ss 170,424.26 6, 49, 
for a 
Fs 1928 we expect to make a ma- Reserve for Commissions (Not Due)......................... 106,864.17 
= terial increase in this figure. rs bien bd DEER 34,000.00 
— ie a wrilntin diego ie 11,453.96 
After a year and a half of Reserve for All Other Liabilities...) |||)... 2.2.2... 25,164.52 
a operation, the Central Surety qnunagiaiaematilile 
21,280 & Insurance Corporation is bn not ee s sasha bia ae eee $1,155,785.89 
yo licensed in over 40 states, the i ahs eis ste nl Seah had eae ee $500, ay ~ 
out District of Columbia, and with EE Wis. dxhpedaveg o6a0 dh dedeaenah mepeenen 6 6 
0. * the Federal Government. Surplus to Policyholders ............. Wietier Lidia Sica $1,123,213.76 
18,108 This going, growing organ- pee ain Gate ciate 
9,538 : ° a er ——(“‘éC I i ae el a i ul cue ee eae j ,278,999. 
2.88 ization wishes to express sin- ON BE ov cs eacene ds $2,278 65 
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= Liability and Property Damage other than Automobile ........... 74,174.43 
Man a cn! Pn pec diodes au iene eae eeteaek ene 58,082.15 
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commissions, brokerage and other | $318,250; surplus, $121,753. Experien 
charges due, $96,476; capital, $700,000; | on 1927 business: ce 
surplus, $381,042. Prems. Losens 
canes rei Experience on 1927 business: bocce a. TC CE 3 52,579 $ 29 495 
Prems. TT Aree 42,871 4955 
— MINE as ccesestes $ 59,065 $ 38,609 = 
eee 14,309 9,076 MED sctcewcnome $ 95,450 ¢§ 25,649 
9 ? Auto liability ...... 1,136,985 429,111 sane ‘ 
n ent S om an Other liability ..... 127,714 44,495 
* Workmen’s comp. .. 194,691 119,761 Peerless Casualty, N. H.—Assets $360 
DEGGIE ccccsccccce 53,249 26,968 | 677; unearned premiums, $20,606; unpaif 
ONSET sccccccveces 151,934 128,667 | claims, $24,869; capital, $100,000; surply 
WOOO GUAGE .ccccccs 79,333 23,886 | $206,000. Experience on 1927 busines 
Burglary and theft. 104,271 30,034 Prems, Saar 
Auto prop. damage.. 334,967 127,551 | Accident & health.$ 268,748 ¢ 4 A 
, : . Auto collision ...... 44,701 25,124 16,132 
One in whose affairs agents have an active Other P. D. and Coll. 726 350 wae 
interest; ; Totals . $2. 302.950 $1,003 628 estiean, pet el Mig ry von 
eae $2,302,95 003,628 | $171,465; ~s . , 1S, $84,319. 
° ° ° * = & unpaid claims, $27,189; commissions 
One in which a large proportion of the Transit Mutual, Mass.—Assets, $742,- | brokerage and other charges due, ssa 
stockholders are agents; 955; reserve for liability losses, $18,251; |SUrPlus and guarantee fund, $51,375 
reserve for workmen’s compensation | Experience on 1927 — 
i i i ™ losses, $143,210; surplus, $579,789. -rems. Losses 
- One in which agents have active representa Semeshunde om 206% Gantnaen: All automobile ..... $ 270,551 § 131,98 
tion on the board of directors; Prems. Losses oe 
: 7 Auto liability ..... 3 aa Pacific Mutual Lif pees 
One which engenders not merely the spirit Workmen's comp. 187.298 § T1088 | 106 Gnearned premiums, 82.798eer tt 
‘ . Auto prop. damage.. es ee se ere ae ee S, 9<,/20,739; un. 
of loyalty but also by its conduct causes its paid claims, $4,159,301; reserve non-can. 
. ° a eee, Sr oe 5.439 cellable accident and health policies, ). 
every agent to feel that he is an inseparable ee 7 4 gaa FNS | 924,682; commissions, brokerage - 


part of the organization. 


The Great American Indemnity Company is 
such a Company. 


Agents Call It Their Company. 


Great American 


Indemnity Company 


New Pork 





























A Substantial Conservative 
Automobile Company 


ALL FORMS IN ONE POLICY 


ILLINOIS MOTOR 


CASUALTY COMPANY 
Spring field 


J. L. PICKERING, President 


Policyholders’ Surplus Over 
$375,000.00 














Central, N. C.—Admitted assets, $170,- 
690; unearned premiums, $55,640; unpaid 
claims, $15,070; capital, $50,000; surplus, 
$42,956. 

Experience on 1927 business: 

Prems. 
Accidents to vehicles. ..$111,280 
* * * 

Liberty Surety Bond, N. J.—dAssets, 
$1,182,533; unearned premiums, $199,951; 
unpaid claims, $22,439; capital, $710,000; 
surplus, $218,653. 

Experience on 1927 business: 


Losses 
$57,685 





Prems Losses 
TE <cse¢ensoed $ 55,322 $ 4,969 
a ere 292,526 32,845 
NE even enwauu $ 347,848 $ 37,814 
e 2 @ 
American Indemnity, Tex.— Assets, 


$1,871,180; commissions, brokerage and 
other charges due, $43,102; capital, 
$600,000. 

* * * 

Fraternal Protective—Assets, $464,918; 
unearned and advanced premiums, $107,- 
074; unpaid claims, $44,387; Other lia- 
bilities, $7,890; commissions, brokerage 
and other charges due, $873; surplus, 


$304,692. Experience on 1927 business: 

Prems. Losses 

Accident & health.$ 396,277 $ 205,697 
*k * x 


Texas Indemnity—Assets, $658,480; un- 
earned premiums, $27,275; unpaid claims, 
$245,143; reserve for salaries, rents, bills 
due and accrued, $13,872; reserve for 
taxes, $14,000; dividends declared stock- 
holders $5,000, policyholders $216,093, 
$221,093; commissions brokerage and 
other charges due, $2,424; capital, $100,- 


000; surplus, $34,671. Experience on 
1927 business: 
Prems. Losses 
Workmen's comp...$ 833,110 $ 453,359 
* * * 


Hartford Steam Boiler—Assets, $18,- 
865,847; unearned premiums, $7,710,752; 
unpaid claims, $346,047; commissions, 
brokerage and other charges due, $272,- 
600; capital, $2,500,009; surplus, $9,215,- 
969. Experience on 1927 business: 





Prems. Losses 

Steam boiler........ $3,479,827 $ 427,062 

Engine and mach... 1,752,187 459,978 

BS Kcnakeasees $5,232,014 $ 887,040 
i wa. 


State Automobile Mutual, Ohio—<Assets, 
$1,626,299; unearned premiums, $941,024; 
unpaid claims (except liability and 
workmen’s compensation), $55,832; re- 
serve for liability losses, $181,889; com- 
missions, brokerage and other charges 





due, $419,658; surplus, $427,038. Experi- 
ence on 1927 business: 
Prems. Losses 
Auto. liability...... $ 883,378 $ 243,027 
Other liability .... ae  -aeeube 
Pe rene cece 008s 6,796 88 
See 177,194 19,125 
Plate glass, auto.... 6,349 698 
Burglary and theft. 182,412 33,152 
a ee 30,847 10,547 
Auto. prop. damage. 446,836 143,972 
Auto. collision...... 391,885 186,780 
SE 5:65: ene $2,134,428 $ 637,392 
: * « 


Kansas Bankers Surety—Assets, $520,- 
454; unearned premiums, $47,725; unpaid 
claims, $21,500; commissions, brokerage 
and other charges due, 225; capital, 





other charges due, $186,049; capital, 34. 
000,000; surplus, $6,791,633. 
Experience on 1927 business: 


Prems. Losses 

reer $1,899,072 $ 692,859 
PEORTER 60.cccccecsece 1,192,700 646,301 
Non-can. H. & A... 2,908,177 1,179,549 
I cinnicereratnititte $4 $5,999,950 $2,518,704 


Ohio Casualty.—Assets, $2,306,694; un- 
earned premiums, $1,004,918; unpaid 
claims (except liab. and work. comp), 
$160,385; reserve for liability losses, 
$515,804; capital, $250,000; surplus, $317, 
214. 

Experience on 1927 business: 





Prems. Losses 

Automobile ........ $1,698,710 $ 549,300 
PE cass ecaaee sm 14,632 o waaiesibe 
Surety att aba eal 157,940 —1,111 
POGtO GIBGS 0.06 cscs 105,953 39,021 
3urglary and theft. 22,378 6,322 
 dawewsnncns 6,284 371 
Liability—Other 43,810 8,743 
P. Diether 2.6665 4,100 1,462 
Steam boiler ...... 6,376 825 
NR. aetna acon $2,060,185 $ 604,936 


Pilot Life.—Assets, $10,830,934; un- 
earned premiums, $105,644; unpaid 
claims, $10,028; reserve non-cancellable 
accident and health policies, $10,822; 
commissions, brokerage and other 
charges due, $8,012; capital, $1,000,000; 
surplus, $806,654. 


Experience on 1927 business: 





Prems. Losses 
ee $ m 
PE. s400saemenan 52,698 
Non-cans., H. & A... 9,562 = cc vccces 
WN dwteatoends $ 237,952 


Hardware Mutual Cas.—Assets, $2,- 
210,195; unearned premiums, $898,373; 
unpaid claims (except liab. and work. 
comp.), $65,111; reserve for liability 
losses, $558,137; reserve for workmen's 
comp. losses, $169,150; commissions, bro- 
kerage and other charges due, $7,052; 
surplus, $485,364. 

Experience on 1927 business: 


Prems. Losses 

Ce ee $ 60,908 $ , 21,568 
Mee Chetek .ccecccs 56,828 20,015 
Auto. liability ..... 859,076 150,455 
Other liability ..... 35,593 2,869 
Workmen’s comp. 394,489 219,367 
ye. eer 135,686 33,814 
Burglary and theft. 7,410 1,539 
Auto. Prop. damage 389,524 100,397 
Auto. collision - 115,631 64,953 
Other P. D. and Coll. 2,302 326 
res $2,957,451 $ 615,308 





Autoist Mutual Figures 


E. E. Hielscher, secretary and general 
manager of the Autoist Mutual of Chi- 
cago, has issued its annual statement 
showing assets $457,122, premium fre- 
serve $125,677, liability claim reserve 
$66,281, surplus $237,833. Secretary 
Hielscher says that its experience dur- 
ing the last three years shows that claim 
payments were made at approximately 
85 percent of the amount of the reserve 
it has set up. The Autoist Mutual writes 
a full protection automobile policy. 
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G. Hasselbrack, assistant sec- 
retary of the Century Indemnity, has 
een elected secretary. He is a native 
of Boston. He started his insurance 
career with the liability department of 
the United States Fidelity & Guaranty 
at its New England branch. He studied 
law and was admitted to the Massachu- 
setts bar. Later he became connected 
with the General Accident as special 
representative in New England. From 
1991 to 1926 he was manager of the 
casualty department of the Maryland 
Casualty in Boston, handling Massachu- 
setts, New Hampshire and Maine. He 
went to Hartford in 1926 to join the 
Century Indemnity and was elected as- 
sistant secretary. He has charge of the 
casualty department. 

A testimonial dinner was given at 
Newark to State Manager P. E. Wiles, 
who is in charge of New Jersey for 
the National Surety. The dinner was in 





P. BE. WILES 
Newark, N. J., State Manager National 
Surety 


honor of Mr. Wiles having attained the 
position of honor among the “High 
Five’ for having shown a greater in- 
crease in New Jersey than any other 
state in a special three months’ contest 
held by the National Surety. 

H. E. Beyer, state supervisor for the 
forgery bond department, was toastmas- 
ta. The speakers included E. M. Allen, 
executive vice-president; H. J. Lofgren, 
comptroller and assistant to the chair- 
man; J. A. Cochrane, vice-president and 
head of the forgery bond department: 
R. A. Algire, vice-president and head of 
the burglary department, and H. B. 
Johnson, representing the fraud bond 
department. 


William M. Dewey, Jr., who is asso- 
ciated with J. J. Falvey, general agent 
in Chicago for the Continental Casualty, 
few from Maywood field, Chicago to 
Biloxi, Miss., last Thursday. Mr. 
ewey was accompanied by his father, 
William M. Dewey, Sr., who is man- 
aging director of the Edgewater Beach 
hotel, Chicago, and the Edgewater Golf 
hotel at Biloxi. The Falvey general 
agency handles the insurance on both 
the hotels. The trip was made for busi- 
ness purposes. 

The flight, which was made non-stop, 
was Mr. Dewey, Sr.’s second of the kind. 
The plane was piloted by Captain Berry, 
formerly of the United States Army air 
service. The plane left Maywood field 
at 7 a.m. Thursday and reached Biloxi 
after 3 p. m. the same day. The trio 


few back to Chicago on Monday of this 
week 


President H. G. B. Alexander of the 
ontinental Casualty of Chicago left 
aturday for New York. He is sailing 





Individual attention and consideration given 








to the underwriting problems of your agency 


whether large or small. 


Department heads 


themselves go into the field and call on agents 
regarding risks when necessary. 

















CENTRAL WEST CASUALTY COMPANY 


DETROIT, MICHIGAN 
Surplus to Policyholders 
December 31, 1927, $1,501,156.30 





























DO YOU WANT TO 
REALIZE ON YOUR 
AMBITIONS 


You can do it by asking us for 
details on our new line of Health 
and Accident Contracts, both 
Commercial and Industrial. 
Highest immediate earnin 
liberal renewals paid to 
and General Agents. 


istrict 


Who ‘can produce business 
Write 


INCOME GUARANTY 
COMPANY 
(Stock Company) 

Drawer 422 South Bend, Ind. 























MR. EXECUTIVE 


SAVE ON PAYROLL AUDITS 
RESIDENT AUDITORS 


AT 
SAN FRANCISCO 
INDIANAPOLIS 
DES MOINES 
ATWELL & VOGEL 
4616 Bruce Avenue.” 4943, No. Hoyne Ave: 
MINNEAPOLIS, . CHICAGO, ILL. 











A Progressive 
Surety and Casualty Company 








The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal loss on all 
outstanding covered accounts, but serves to prevent losses. 
If you are a manufacturer or jobber, write for the full particulars of this service. 


511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicago 




















a trip abroad, going first to Madrid ‘ 





Do your fellow agent a 
good turn—get him 
acquainted with The 
National Underwriter, 
the real insurance news- 


paper. + nS ae | ae 








Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


All Lines but Stressing Excess Fire Reinsurance General Classifications 








A monthly m for health 
and accident salesmen. $2a year. 


The A & H Review 
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of New York 


ROBT. J. HILLAS, Presidents 
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FREEPORT 


A STOCK COMPANY 
Capital $200,000.00 


EXCLUSIVELY 


AGENTS WANTED IN ILLINOIS 


A. BIDWELL, President 
L. G. YOUNGLOVE, Sec’y & Manager 





| MOTOR CASUALTY CO. 


Established 1919 


AUTOMOBILE INSURANCE 


Freeport, Ill. 








and then will take an automobile trip 
in northern Africa. One of the interest- 
ing features of this trip will be crossing 
the desert for two or three days. 

C. H. Upton, for 25 years with the 
Aetna Life and affiliated companies and 
superintendent of the mails for the past 
12 years, died of heart failure last week. 


Clark Howard, agency director of the 


| Commercial Casualty of Newark, left 


Monday for an extended agency trip 
through the southwest and Pacific 
Coast territory. He will be gone about 


| six weeks, returning to the home of- 


fice the middle of March. 


NEW MOVE ON COST 


COOPERATION IS MADE 


(CONTINUED FROM PAGE 41) 


| business-and not members of the Chi- 
| cago Board, and the subcommittee of 
| the national agency committee, with the 


advice of the subcommittee of the Chi- 
cago committee, shall determine the 
qualifications of such brokers to receive 


commissions on fidelity and surety bond | 


business.’ 

“It is the intent of the foregoing that 
the subcommittee of the national agency 
committee, acting always in concert with 
your executive and acquisition cost com- 
mittee, shall determine the qualifications 
of brokers, individuals, firms and cor- 
porations that are to be added to the 
list of approved brokers. 


Reconsideration Asked 


“On behalf of the national agency 
committee I bespeak your reconsidera- 
tion of the rules as interpreted and 
amended by the committee at its last 
meeting. May I say further that the 
national agency committee is eager to 
cooperate with your executive and ac- 
quisition cost committee and hopes that 
it will be willing to continue the good 
work which it has already started. 

“The subcommittee of the national 
agency committee selected to deal with 
Chicago matters consists of the Ameri- 


' can Surety, the Fidelity & Casualty and 
| the United States Fidelity & Guaranty. 


“I think you will agree that it will be 
mutually advantageous for the afore- 
mentioned committee to meet with your 
local committee in the near future and 
I therefore hope that arrangements for 
an early meeting can be made by the 
Chicago association.” 

The letter is signed by Secretary H. P. 
Stellwagen. It was read at the meeting 
of the Chicago organization on Tuesday 


| this week, but any action that will be 


taken was deferred until the next or a 


later meeting. 


Guests Report on Joint Meeting 


W. Herbert Stewart, president of 


Stewart, Keator, Kessberger & Lederer, | 
Chicago; George W. Weichelt of the ; assoc : ‘s ctensio1 
| division. One hundred Wisconsin high 
| schools are debating the question this 


Chicago claim department of the Na- 
tional Surety, Leo Broderick of the Chi- 
cago claim department of he U. S. F. 
& G. and R. R. Walton, inspector in the 
Chicago office of the American Surety, 
all of whom were present at the recent 
joint meeting of Chicago surety men 


|and_ representatives of the Illinois 


| surety-bankers’ meeting. 


| nity was re-elected chairman of « 


| annual meeting of that body in y 


February 9, 1998 


— ———— = - ———== 
| Bankers Association, called 


tO make 
SES, were 
day Meet. 
Ort On the 


plans for reducing forgery los 
present as guests at the Tues 
ing. Each made a brief rep 


_A. A, Korte of W. A. Alexander & 
Co., Illinois general agents for the F; 
delity & Casualty, was unanimoyg, 


| elected a member of the executive an; 


| acquisition cost committee of the Cj 
cago Association. 7 





Clarke Again Heads Exchange 
Henry D. Clarke of the Union Indem. 


a the 
Plate Glass Insurance Exchange at the 
ew 
argely 
T rou. 
d were 


York. The meeting was devoted } 
to reports of committees and othe 
tine matters. Other officers electe 
the following: 

W. D. Ward, New Jersey Fidelity & 
Plate Glass, vice-chairman; P. E. Bigli 
of Lloyds Plate Glass, secretary-treas. 
urer. The governing committee com. 
prises these officers and the following 
companies: Sun Indemnity, Metropol 
tan Casualty, New York Casualty 
U. S.2. ae oe “ 

A resolution to the effect that the 
exchange should continue its member. 
ship in the Chamber of Commerce oj 
the United States was adopted. Nelson 
D. Sterling, vice-president of the Con. 
stitution Indemnity, was named as m. 
tional councilor to represent the ex- 
change. Mr. Sterling has represented the 
plate glass insurance interests for som 
years past. 


Wants Department Powers Extended 


DETROIT, Feb. 8.—A request for legis. 
lation which would extend the supervisior 
of the state insurance department to cover 
all liability companies and to empower 
suspension of rate schedules which in its 
judgment are not justified by experience 
in the same manner as other insurance 
rates now subject to the approval of the 





| department, has been made to Governor 


Green by L. M. Goodman, president of 
the Federal Motor Club of this city and 
of the reciprocal operated in connection 
Mr. Goodman filed a petition for an in- 
junction several weeks ago to prevent 
rate increases from being made effective 
and later withdrew the petition because 


| of lack ef legal jurisdiction. In sponsor- 


ing this latest request he asks for con- 
sideration of this extension of control in 
the event that a special session of the 
legislature is called. 


Broadcast Compulsory Liability Talk 
MADISON, WIS., Feb. 8—An address on 
compulsory automobile liability insur- 
ance, giving the views of the insurance 
companies, the driver, the victim and the 
public, was broadcast over radio Sta- 
tion WHA of the University of Wise 
sin Feb. 1. It was under the auspices 
of the Wisconsin high school forensic 
association and the University extension 










year in a state-wide contest. 

One of the strongest arguments it 
favor of fidelity bonds is that they act 
as a deterrent to wrong doing in addi- 
tion to reimbursing the employed in the 
event of a defalcation.—Hartford Agent 





STANDARD FORM 


EXCESS LOSS 
(50/50) FORM 









OF ILLINOIS 


This Company Writes Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 


HOME OFFICE: 


INSURANCE EXCHANGE 


CHICAGO 
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NEW JERSEY AGENTS 


DECLARE WAR OPENLY 


(CONTINUED FROM PAGE 5) 
writing agents to pay the costs of ren- 
gering proper service to assured and 

an 
com TEREAS, the average fire insur- 
ance rate of New Jersey (while one of 
the lowest in the United States) has 
been such as to produce a fair under- 
«riting profit to the insurance com- 
asitd for many years past, and is suffi- 
~jent to pay 4 commission of at least 25 
sercent, as evidenced by a loss ratio in 
this state Of 50 percent for the 27 years 
900 to 1926, both inclusive, and an ap- 
sroximate expense ratio in the United 
States of 45 percent, which includes an 
werage commission to agents of ap- 
sroximately 25 percent therefore be it 
“RESOLVED, that this association is 
opposed to the commission agreements 
now suggested by the Eastern Under- 
writers Association, or any other com- 
mission agreements that discriminate 
setween agents in this state, and is fur- 
ther opposed to non-policy-writing 
agents’ receiving other than brokers 
commissions, but this association is in 
jvor of a uniform commission rate of 
at least 25 percent for all policy-writing 
agents, and be it further 
‘RESOLVED, that the proper officers 
and committees of this association be 
and they are authorized to take such 
action as may be found necessary to 
carry out this resolution. 


Uniform Commission Urged 


Speaking in advocacy of the resolu- 
tion, Mr. Sturgess held that a risk in 
one section of the state is just as valu- 
able to a company as that located in an- 
other, and a like commission should be 
lowed for its securing. He said he 
ils to see the logic of allowing agents 
‘om adjoining counties controlling 
business in Gloucester county, for ex- 
ample, a greater commission thereon 
than that granted the local men within 
the territory, a situation he asserted that 
2 prominent managing underwriter has 
aimitted is “indefensible.” Mr. Sturgess 
referred to the treatment accorded him 
by the New Jersey committee of the 
Eastern Underwriters Association, de- 
daring it to have been such as to leave 
no hope that the reform measures advo- 
cated by the agents would be carried out 
by the companies voluntarily. He con- 
tended that the effective recourse of the 
local men was an appeal to the legisla- 
ture, and strongly urged their support 
of the measure now before the state sen- 
awe amending the Ramsey rating law, 
the purpose of the amendment being to 
insure uniformity in commissions on 
tisks of like character the state over, 
just as the statute now in force makes 
‘or uniform rates. 


Test of Law Courted 


Answering the contention that the 
measure in question would prove uncon- 
stitutional should it be passed by the 
kgislature, Mr. Sturgess asserted that 
the bill had been prepared by able coun- 
wl, and that he would welcome a test 
tits features in the court, confident that 
their legality would be upheld. He inti- 
mated further that many companies 
would rather welcome than otherwise 
le passage of a uniform rating law, as 
“easy method out of an admittedly 
“tious situation. Mr. Sturgess’ views 
athe main were cordially endorsed by 
W. M. Dickinson of Trenton, P. H. 
Bruskin of New Brunswick and others. 
Mt. Dickinson stressed the non-policy- 
Witing agency evil as one which the 
‘trenton men suffer from particularly 
and asserted that persons of this type 
‘cure in the neighborhood of $100,000 
"premiums from the city annually, on 
watch they receive commissions equal to 
‘at allowed the service-giving agents. 
Mr. Bruskin read a letter from R. M. 
Bissell, president of the Eastern Under- 
writers Association, in response to a 
“vious communication addressed him 
oy the agents of Middlesex county ask- 
Ng that he define the position of the 
semning organization on various mat- 





ters specifically set forth therein. 
Bissell’s response was as follows: 

“While I have not had intimate touch 
with the various meetings, negotiations 
and discussions which have been had 
concerning business in the northern por- 
tion of New Jersey, I am advised on 
very good authority that the first para- 
graph of the reasons ‘why the agents 
of the 18 counties in New Jersey were 
the 


Mr. 


opposing new commission agree- 
_ g . 

ments’ contains a _ statement which 

though undoubtedly sincere can never- 


theless hardly be substantiated. 

“As we understand it, the committee 
has tried to work out a defensible com- 
mission plan for the entire state of New 
Jersey. No promise was made that all 
conditions should be remedied at once 
or that any condition would be set up 
precedent to the issuance of an agency 
agreement. As a matter of fact, agency 
agreements were not discussed. 

“It is true that the committee was 
told that information with respect to 
affairs in New Jersey would be published 
in the ‘Journal of Commerce.’ This is 
the only way in which it would have 
been possible to reach a very large num- 
ber of agents. The article referred to 
in your second paragraph touches upon 
a resolution passed by the executive 
committee simply as a recommendation 
to the association. The executive com- 
mittee has no authority whatever to 
regulate rates of commission, but may 
only recommend such rates to the asso- 
ciation for its action. The association 
itself is the only body that can validate 
or determine rates of commission. 

“I may add that New Jersey matters 
are having and will have during the near 
future very careful consideration by 
company officials, and we are greatly in 
hope that some reasonable understand- 
ing can be arrived at which will pro- 
duce as great an amount of harmony 
and satisfaction as can be expected in 
a territory where commissions have been 
so much unsettled and in many cases 
wide open for many years.’ 


@pposition Defeated 


Hudson and Essex county agents were 
aligned solidly in opposition to the Stur- 
gess resolution and fought valiantly 
against its adoption. They were hope- 
lessly in the minority, however, when 
the vote was recorded, the large major- 
ity of the association members declaring 
for ‘heroic action. Jacob Strass and 
Douglass S. Schenck of Jersey City and 
T. C. Moffatt of Newark argued against 
an appeal to the legislature, contending 
that matters at issue should be settled 
within the family. They held that the 
commission question, while important, is 
by no means the only problem confront- 
ing the New Jersey agents. They de- 
clared that the matter of overhead writ- 
ing and that of the excessive competi- 
tion suffered from non-policy-writing 
agents and multiple agency representa- 
tion are matters of far greater concern, 
and that these should be dealt with in 
conference between the local men and 
company officials, the former only re- 
sorting to sterner measures should it 
develop that an amicable arrangement 
can not be reached. 

The particular complaint of the Hud- 
son and Essex county men was multiple 
agency representation. At their request 
the association went on record as favor- 
ing the limitation of each company to 
two authorized representatives in all 
cities of the first class in New Jersey 
and of but one in each of the smaller 
centers. To the officers and executive 
committee of the organization was dele- 
gated the task of bringing the resolution 
to the attention of company officials and 
of devising other means for making it 
effective. 

The fixed policy of the New Jersey 
association hitherto has been to refrain 
from any discussion of commissions, 
holding that with different scales of 
compensation in force in various sections 
of the state the matter was not one on 
which the organization could properly 
legislate. From this time-honored atti- 
tude the association now departs at the 
insistence of its members, and is now 
pledged to work solidly both for com- 
mission uniformity and for limitation of 
company representation. 

he need for concerted action by the 
New Jersey agents at this time was 





strongly emphasized by a number of the 
speakers, who pointed out that in all 
likelihood the reciprocals will endeavor 
to gain a foothold in the state again this 
year and that there is every likelihood 
that a compulsory automobile liability 
bill will be offered in the legislature, 
with the chance that it prove the fore- 
runner of a state insurance fund, either 
competitive or monopolistic. For dealing 
with present problems as well as those 
likely to arise in the near future the 
agents will have to present a united front 
if their efforts to bring about the re- 
form admittedly desirable in the field, 
as well as to forestall the passage of 
injurious statutes are to prove at all 
effective. * 


Meeting Unusually Well Attended 


The meeting of the association was 
the best attended in its entire history, 
members being present from every sec- 
tion of the state. The representation 
from the northern counties was especi- 
ally large. 

Neither company officers nor special 
agents would have been admitted had 
any sought entrance to the meeting. The 
decision was to restrict the session 
wholly to members of the association. 
_ Under the old dispensation five vary- 
ing scales of commission were allowed 
in different sections of New Jersey, a 
situation long provocative of discontent, 
and toward the solution of which the 
Eastern association early turned its at- 
tention. Company men appreciated the 
handicaps under which their representa- 
tives were struggling, and were sympa- 
thetic. Nearly a year ago an effort to 
apply a flat commission of 20 percent to 
the state as a whole was made, but failed 
of the necessary company support. The 
latest program, which was to have be- 
come effective January 1, but has since 
been deferred to June 1, provides for 
either flat 20 percent commission or 15 
and 25 percent for all territory outside 
the counties of Hudson, Essex and Cam- 
den. The latter are allowed 20, 25 and 
30 percent, plus a 5 percent contingent 
computed on an earned basis. 

While a number of agents in the state 
signed the new agreement, the great 
majority declined to do so, and many 
companies have now written asking that 
the proposition be ignored until later 
advisements. 

The amendments to the New Jersey 
rating law of 1913, as contained in 
senate bill 98, deals with the matter of 
uniform commissions in the following 
language: 

In order that rates for insurance shall 
be reasonable, it shall be unlawful for 
any insurer licensed in this state for 
any class of insurance (except as ex- 
empted by the provisions of this act) 
to directly or indirectly pay or allow, 
or offer or agree to allow, any commis- 
sion or other compensation or anything 
of value, in excess of a _ reasonable 
amount, to any person for acting or at- 
tempting or assuming to act as its agent 
in respect to any class of insurance, nor 
to directly or indirectly pay or allow, or 
offer or agree to allow, any commission 
or other compensation or anything of 
value, to any person for acting or at- 
tempting or assuming to act, as its local 
agent in respect to any class of insur- 
ance, in excess of that offered, paid or 
allowed to any one of its local agents 
on risks in this state. On the written 
complaint of any insurer or any agent li- 
censed in this state, that there has been 
any violation of the provisions of this act, 
or when the commissioner deems it nec- 
essary without such complaint, the com- 
missioner shall inquire whether or not 
there has been any violation of the pro- 
visions of this act in the commissions 
paid or payable on risks in this state. 

In case any insurer is convicted of a 
violation of this act, every local agent 
of the insurer in this state shall be en- 
titled to the same commission or com- 
pensation, or other thing of value, for 
business done for the insurer during the 
calendar year in which the discrimina- 
tion took place, on risks in this state, 
and any local agent may recover from 
the insurer in any court of competent 
jurisdiction the amount of such excess 
commission or compensation, or other 
thing of value, if any, to which he may 
become entitled under the provisions of 
this act, 








C. E. CLUTIA IS MADE 
UNDERWRITING HEAD 


(CONTINUED FROM PAGE 10) 


surance executives, among whom he has 
many close personal friends. He pos- 
sesses a large acquaintance in local 
agency circles. He is regarded as an 
efficient executive and an underwriter 
of sound judgment. 


Officers and Directors 


The executive officers 
of the Jefferson Fire are: 


and directors 


President, Harry C. Thompson, former 
comptroller the Prudential Life, presi- 
dent Lincoln Interstate Holding Com- 
pany, president Prospect Trust Co., di- 
rector Lincoln Mortgage & Title 
Guaranty Co. 

Vice-president, William Bittles, direc- 
tor Lincoln Interstate Holding Company. 

Vice-president and underwriting mana- 
ger, Carleton E. Clutia. 

Secretary, Mahlon S. Drake, Jr., direc- 
tor Irvington National Bank, director 
Lincoln Mortgage & Title Guaranty Co., 
director Lincoln Interstate Holding Com- 
pany, president Gouldsboro Ice Co., 
treasurer Lackawanna Ice Co. 

Treasurer, Charles C. Pilgrim, direc- 
tor and general counsel Bankers In- 
demnity of New Jersey, director Lincoln 
Interstate Holding Company, treasurer 
Newark Title Insurance Company. 

Comptroller, Harry Braverman, former 
chief examiner department of hanking 
and insurance of New Jersey, president 
H. Braverman & Co., certified public ac- 


countants; director Lincoln Interstate 
Holding Company. 

General counsel, Braelow & Tepper. 
Harry lL. Tepper, president Lincoln 
Mortgage & Title Guaranty Co., vice- 
president and treasurer Lincoln Inter- 
state Holding Company, director Lin- 
coln National Bank, director Harrison 
National Bank, director and chairman 
finance committee Newark Title Insur- 
ance Co. Joseph C. Braelow, president 


Harrison National Bank, vice-president 
and secretary Lincoln Interstate Hold- 
ing Company, director and general coun- 
sel Lincoln Mortgage & Title Guaranty 
Co., and Newark Title Insurance Co. 


Prominent Men Among Directors 


Other directors: Henry Baechlin, 
architect, past president New Jersey 
Chapter of American Institute of Archi- 
tects, director Lincoln Mortgage & Title 
Guaranty Co.; Philip H. Baldwin, direc- 
tor Lincoln National Bank, director Lin- 
coln Mortgage & Title Guaranty Com- 
pany; John J. Berry of Berry Bros., real 
estate tax commissioner of the city of 
Newark, director Lincoln Mortgage & 
Title Guaranty Co.; Edwin C. Caffrey, 
judge New Jersey circuit court, vice- 
president Lincoln Mortgage & Title 
Guaranty Co., vice-president Newark 
Title Insurance Co., director Lincoln Na- 
tional Bank, director Lincoln Interstate 
Holding Company; Dr. Louis L. David- 
son, director Lincoln National Bank, di- 
rector Lincoln Mortgage & Title Guar- 
anty Co.; Albert Fried of Albert Fried 
& Co., members New York Stock Ex- 
change, 120 Broadway, New York City, 
director Lincoln Interstate Holding 
Company; Samuel F. Leber, president 
Newark Title Insurance Company; John 
Linnett, president Real Estate Board, 
Newark, N. J., director Hayes Circle Na- 
tional Bank & fTrust Co., director 
Weequahic Building & Loan Association, 
treasurer Annexed District Building & 
Loan Association, secretary Southern 
Newark Building & Loan Association, 
secretary Van Buren Building’ & Loan 
Association; Edwin D. Livingston, direc- 
tor Lincoln Mortgage & Title Guaranty 
Co., former vice-president Royal In- 
demnity of New York, president Sea- 
board Surety; Mitchell May, justice New 
York Supreme Court, Kings county, di- 
rector Lincoln Interstate Holding Com- 
pany; Algeron I. Nova, judge Kings 
county court, N. Y., director Lincoln In- 
terstate Holding Company; Jacob Reiss, 
optician, president Warranty Investment 
Co., director Lincoln Mortgage & Title 
Guaranty Co.; Russell B. Taylor, vice- 
president, Reliance Casualty; Nicholas 
Volk of Nicholas Volk & Co., insurance 
brokers, New York City, vice-president 
and director Realty Title Insurance Co. 
of Hackensack, director West Engle- 
wood National Bank, director Morsemere 
Trust Co., Morsemere, N. J., director 
N. J. U. S. Bond & Mortgage Corpora- 
tion, Newark; Edmund W. Wollmuth, 
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A square deal—regardless of cost. 
Bou to agents and the assured. 


Big men at the helm of the Republic, who realize 
that straight shooting is the only enduring foundation 
for permanent success. 





GaSuALNY Com 
PHMISBURGHPA 


JOSEPH W. WARD, President and General Manager 


executive secretary Chamber of com- 
| merce of Newark, director Lincoln Mort- 
gage & Title Guaranty Co. 


McMAHAN IS POSITIVE! 
ON BANK AGENCIES 


(CONTINUED FROM PAGE 10) 





merely felt that it was our duty to our 
shareholders to consummate an arrange- 


the premiums they have been paying on 
fire insurance, particularly as most of 
our risks are of a preferred class.” 
Burnell Sloan stated to me that part 
of the stock of the agency is owned by 


of this corporation not being definitely 
known to him as he indicated in reply 
| to my inquiry. 


Supplemental Statement 


Commissioner McMahan makes the 
following supplemental statement: 

After previous correspondence, the 
special agents of the Westchester, Phoe- 
nix of Hartford, Fire Association and 
Firemen’s called to see me Dec. 28 with 
4 |} an attorney and with H. S. Gould for 
whom they were requesting license to 
operate the National Insurance Agency. 
One of the special agents replied that 
he had understood the view that it is 








unethical to have bank agents, but he 








Ohio, Indiana, Illinois, Nebraska, lowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct 


Home Office Reporting Connections 


AMERICAN CASUALTY COMPANY 


Incorported 1902 





Full Coverage 
Automobile 
Insurance 
At 
Independent 
Rates 


READING, PENNA. 
ASSETS $3,218,290.89 





had never before heard the suggestion 
that it is unlawful. 


Wanted Individual Licensed 


In the interview, the representatives 
of the companies sought to change the 
application and request me to license 
one of the four officers of the agency 
as an individual, abandoning their re- 
quest for the licensing of the agency 
and maintaining that this individual de- 
sired to sever his connection with the 
bank and to operate independently as an 
insurance agent. I told them that they 
could not swap horses while crossing a 
stream and that they had admitted that 
all of their negotiations had been with 
the head officer of the bank and not at 





ATTENTION 
COMPANY 








Stock Company 
UNDERWRITERS CASUALTY COMPANY 


HOME OFFICE 
PLANKINGTON BUILDING MILWAUKEE, WIS. 


Capital and Surplus 
200,000.00 


PRESIDENTS! 


A high executive, experienced 
Casualty and Surety Underwriter, 
capable of managing company or 
any department desires new con- 
nection. 

This executive is at present Gen- 
eral Manager of a prosperous mid- 
dle western company. He is young 
and has legal training. 














Agents Solicited 


For personal reasons he desires 
to locate on the Pacific Coast or 
Pacific Northwest. 

Position desired is that of per- 





JOHN E. HOGAN 


Specializing in 


Casualty and Automobile Insurance 


Investigations, Adjustments and Claims 





175 W. JACKSON BLVD., CHICAGO 


sonal representative managing di- 
rector of company, manager West- 
ern Department or other executive 
capacity. 

For further details address D-48, 
care The National Underwriter. 








Bonding Company Wanted 


Kansas City agency having an annual Cas- 
ualty and Bonding production of $75,000, de- 
sires an agency with a Bonding Company li- 
censed in the states of Kansas and Missouri. 
Address D-49 care The National Underwriter. 














Income Insurance Specialists 





OPPORTUNITIES FOR SALESMEN 
IN FORTY-SEVEN STATES 


North American Accident Insurance Co. 


208 South La Salle Street, CHICAGO 





WANTED 
Experienced Liability and Compen- 
sation Underwriter by Well Estab- 
lished Chicago Branch of Large 
Eastern Casualty Company (Confer- 
ence). Address D-43, care The Na- 
tional Underwriter. 


Lo 








Experienced Casualty Special 
Agent wanted to develop lower 
Michigan for old line company. 
Address D-46, care the National 
Underwriter. 








petition with you gentlemen. We have | 


the James Corporation, the ownership | 


lan with this employe 


|} set up an independent agy 
ther, that they had admi 
stock of the agency was owned $109 . 
share by each of the four officers of th 
agency and $9,600 by a = 
owned by the bank. I sai 
grant the license. I i 
of the parentage of the ; 

I am informed that 
the insurance commissione 
| promised to grant the lics 
takes charge of the office. 


tted that w. 


ment whereby the bank would conserve | 





SHOULD REDUCE NUMBER 


OF ACCOMMODATIoys 
(CONTINUED FROM PAGE 13) 
to the importance of proper 
tion. He stressed also 

the average net line. 

Discussing physical hazards, he said 
| “We can’t pass risks on last Sear's dat 
—risks wear out.” He emphasized ms 
need for uptodate information on yj 
risks. 

That the moral hazard plays an jp. 
portant part in proper underwriting w, 
stressed by Mr. Martin who called x 
tention to the relations ship between p Door 
business times and high fire losses, Tha 
chain stores affect this element jn th» 
writing of the small neigh bothood 
grocer was also pointed out. 


: Classifics. 
the matter ¢ 


Duties of Special Agents 


Emphasizing the importance of th 
special agents and stating that it is their 
duty to prevent as far as possible the ac. 
ceptance of risks of unprofitable classes 
for their companies, Mr. Martin stateg 

‘After all, the worth of an agency js 
reflected in the net premiums that jt 
produces. In order to get a true ide 
it is necessary to subtract from the 
gross premiums, all losses, reinsurance 
and commissions in order to find out 
whether or not the connection is proft- 
able.” 

The question of the acceptance of a- 
commodation business is a most impor. 


who said: “Have you ever thought 
clear through to the end just what the 
result will be? Have you ever thought 
that it might be wiser for the agent to 
diplomatically and tactfully ask to be 
excused when such a line is offered, It 
is true that the agent will likely be 
piqued for the time, but that is or 
as far as it goes. But suppose heh 

accepted the risk involving property ot 
questionable value, and subsequently a 
loss occurs. The chances are he 

going to have trouble in the adjustment 
that is if the claim is properly adjusted 


Causes Dissatisfaction 


“My own opinion is that there are too 
many ex gratia payments. In this con 
nection we must ever keep in mind the 
money we pay out is not ours buts 
to be held in trust and to be handled and 
distributed to the best advantage io 
the stockholders of our company. The 
adjustment will probably come toa point 
where we can’t effect a proper settle 
ment and in all likelihood the result wil 
be a compromise. A compromise settle- 
ment as a general rule is never entirely 
satisfactory either to the insured or {0 
the company. The insured feels that Xt 
did not get all he was entitled to att 
the company knows that it paid om 
more that it should. The result will ao 
only be the loss of the agent’s cooper 
tion, if in fact he does not give ve 
agency altogether, but also that ms 
client has been antagonized.” 


GOING !! 
Going !! 


Have you written for Ohio, Michigan, tere 
Virginia, Alabama or Louisiana ape 
the fastest growing insurance line of t ay? 


DEFERRED PAYMENT 


W. M. Pte Vv. P. 


THE GUARANTY LIABILITY 00. 


Gb Chamber of Commerce Building 
wv Cincinnati, Ohio 
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TINA PROTECTION 

includes more than 
guarantee against loss. 
It provides, without 
additional cost, many 
valuable services. 


@ The resulting good- 
will of Atna policy- 
holders means increased 
business and greater 
prosperity for Attna 
representatives. 
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Cong Inspection 
| and Accident 
= AN NA Prevention 
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wa /ETNA LIFE INSURANCE COMPANY 


a and affiliated companies 
fETNA CASUALTY & SURETY CO. AUTOMOBILE INSURANCE CO. 
7 (0. 














al of Hartford, Connecticut 
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4. 
“Oh, by the way, 
I just bought a new car for my wife. 

Will you look after the insurance on \ 
it for me?” ' 

Travelers agents are able to write a considerable 
volume of automobile, fire, burglary and other busi- F 
ness, while soliciting life, accident or group insurance L 


Travelers Representatives Profit by= | 
= Multiple-line Opportunities 


“What will I gain by representing THE a large volume in a number of other Trav- 
TRAVELERS, a multiple-line company?”’ is a elers lines. 
question you might reasonably ask. Many Travelers agents are making great 
successes by pushing a number of different 
lines. Others are doing equally well by con- 
centrating most of their attention on some 
one particular line. But all Travelers mul- 


Greater opportunities to write life insur- 
ance for one thing—if that happens to be 
vour favorite line. But representing The 
Travelers offers you something more— in- 


creased income from other lines. 


The man who led all Travelers agents in 
life insurance production in 1927, also wrote 


T H E 


tiple-line men are adding to their incomes 
through their ability to write the many 
lines of insurance written by the Company, 
as opportunities arise in their daily work. 


T RAV EULER S 


The Travelers Insurance Company The Travelers Indemnity Company The Travelers Fire Insurance Company 


HARTFORD 


CONNECTICUT 








